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/DEOH RI 4RQWHQWYV
LQWURGXEWRU\ 6HFWLRQ

BWDWH &RQWUROOHU V /HWWHU RI 7UDQVPLWWDO ML L

[EWDWH *RYHUQPHQW 2UJDQL]DWLRQ &KDUW I}

BWDWHZI GH (QAHFWHG 2IILFLDOV |.T.|L
DLQDQFEIDIO 6HFWLRQ

[QGHSHOGHQW §XGLWRUuV 5HSRUW 0

[DQDIHPHQWPV TVEXWVLRQ DQG $QDO\VLYV 0

[%DVIE)I QDQELIDO 6WDWHPHQWYV
FRYHUQPHQW -1 GH )I®DQFLDO 6WDWHPHQWYV

EWDWHPHQW RI 1HW 3RVLWLRQ O

EWDWHPHQW RI $FWLYLWLHYV O
|*F\>YHIIQPHQ\NDO )XQG\/|)LQDQFLDO 6WDWHPHQWYV

ADODQEFH 6KHHW (I

|'§HFF\’QFI OIDWIRQ R| WKH *RYHUQPHQWDO )XQG\/|%DODQFI—D6KHHW W R

[EWDWHPHQW RIGHYHQXHV (J[SHOGIWXKUHV DQG &KDQJHV [ )XQG %D
BEHERQEIOIDWIRQ RI WKH AWDWHPHQW RIGHYHQXHV ([SHQGLWXUHYV

FRYHUQPHQWDO )XQGV WR WKH 6WDWHPHQW RI $FWLYLWLHV
RBURSUI HWDU\ )XQG\/ |)LQDQFLDO 6WDWHPHQWYV

EWDWHPHQW RI 1HW 3RVLWLRQ O
EWDWHPHQW RI EHYHQOXHV ([SHOVHV] DQG &KDQJHV LQ )X@b 1HW 3RV
BEWDWHPHOQW IRl &DVK J)ORZV O
DL GXEI DI YXQGV YITADQFLDO 6WDWHPHQWV
EWDWHPHQW RIJIGIXFLDU\ 1HW 3RVLWLRQ O
EWDWHPHQW BRI &KDOQIAV 1 Q )LGXFLDU\ 1HW 3RVLWLRQ O
[RRPSRQHRW 8QLWYV
BWDWHPHQW RI 1HW 3RVLWLRQ O
EWDWHPHOW RI GHYHOXHY ([SHOVHV] DQG &KDQJHV LQ )X@bB 1HW 3RV
[QGH[ IRU TRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV O
ARWHY WR WKH ) DDQFLDO 6WDWHPHQWYV O

BHTXIUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

LAXGIHWDUN &RPSDUIVRQ GEKHGXOQH *HQHUDIO )XQG DQG 0OEMRU 6SHFL

CRWH WR %XGIHWDU\ 5SHSRUWLQJ 1
[QIUDVWUXEWXUH 0ORGIILHG $SSURDFK 5HSRUWLQJ [
BHQVIRQ AEKHIWXOHV DQG 1RWH (I

3(56, %DVH 30DQ 6FKHGXOH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW 3L

3(56, %DVH 30DQ ©6FKHGXOH RI &RQWULEXWLRQV

-XGJH V 5HWLUHPHQW )XQG 6FKHGXOH RI &KDQJHV LQ (PSOR\HU V :
-XGJH V 5SHWLUHPHQW )XQG 6FKHGXOH RI (PSOR\HU &RQWULEXWLRC(
-XGJH V 5HWLUHPHQW )XQG 6FKHGXOH RI ,QYHVWPHQW 5HWXUQV

CWKHU 3RVWHPSOR\PHQIW %HQHILWY 6FKHGXOHV (I

5HWLUHH +HDOWKFDUH 30DQ 6FKHGXOH RI &KDQJHV LQ (PSOR\HU V
/IRQJ 7THUP 'LVDELOLW\ +HDOWKFDUH 30DQ 6FKHGXOH RI &KDQJHV L
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5HWLUHH /LIH ,QVXUDQFH 30DQ ©6FKHGXOH RI &KDQJHV LQ (PSOR\H!
8QLYHUVLW\ RI ,GDKR 30DQ 6FKHGXOH RI (PSOR\HU &RQWULEXWLR:
8QLYHUVLW\ RI ,GDKR 30DQ 6FKHGXOH RI &KDQJHV LQ (PSOR\HU V
6LFN /HDYH ,QVXUDQFH 5HVHUYH )XQG 6FKHGXOH RI 1HW 23(% /LDE
6LFN /HDYH ,QVXUDQFH 5HVHUYH )XQG 6FKHGXOH RI (PSOR\HU &RQ

RRPEFIQIQIYIQDQHLDO 6WDWHPHQWYV

[RQPDMRU *RYHUQPHQWDO )XQGV

ODUuUDWLYH 1
CEDODQFH 6KHHW -

BWDWHPHQW Rl SHYHQXHY ([SHQGIWXUHYV DQG &KDQJHVE )XQG %D
BEKHGXQOH RI 5HYHQXHY ([SHQGIWXUHY DQG &KIDQJIJHV LQm(QG %DOL

CRQPDMRU (QWIHUSULVH )XQGV

ODUdDWLYH ]

[EWDWHPHQW RI 1HW 3RVLWLRQ ]

IG\AII')\NHPHQ\AI R 1 I%HYHQXH\/ ([QHQ\/H\/I DQG &KDQJHV LQ )XE 1HW 3RV

[EWDWHPHQW IRl &DVK YORZV ]
[QWHUOQDO AHUYLFH )XQGV

ODUUdDWLYH ]

[EWDWHPHQW RI 1HW 3RVLWLRQ ]

IG\AID\NHDHQ\AI R 1 l%HYHQ)(H\/ ([Q.HQ\/H\/I DQG &KDQJHV LQ )Xm 1HW 3RV

[EWDWHPHQW IRl &DVK YORZV ]
DLGXEIDU\ )XQGV

ODUUDWLYH ]

FEWDWHPHQW RI)I GXFIDU\ THW 3RVIWIRQ 3HQVLRQ DQGIEWKHU (PS¢

BEWDWHPHOQW RI &KDQJIHV 1 Q JIGXEI DUV THW 3RVIWIRG 3HJVLRQ DQ

FEWDWHPHQW RIJI GXEFIDU\ THW 3RVLWLRQ ,QYHVWPHQW FOXVW )XQCG

BEWDWHPHQW RI &RKDQJIHV TQ ) GXEIDUVIHW 3RVLWLRQ ,@YIHVWPHQW
BWDWIVWIFDO 6HFWLRQ

[QGHT WR WKH GWDWLVWLFDO 6HFWLRQ (I
BEKHGXOH THW 3RVILWLRQ E\ &RPSRQHQW [
BEKHGXOH RKDQJHV LQ 1HW 3RVLWLRQ (I
BEKHGXOH IXQG %DODQFEHV *RYHUQPHQWDO )XQGYV (|
BEKHGXOH ZKDQIAV TQOIX0OG BWHDODQFHV *RYHUQPHQWDO [XIQGV
[EEKHGXQOH SIHYHQXH %DVH 1
BEKHGXOH EHYHQXH 5DWHYV (-
BEKHGXOH EHYHQXH 3DVWHUV E\ ,QGXVWU\ &DWHJIRU\ [
EEKHGXOH 2X WYV WIDQGLQJ '"HEW 5DWLRV 1
BEKHGXOH 2WKHII JBQJ 7HUP /LDELOLWLHYV [
BEKHGXOH 30HGIHG 5SHYHQXH &RYHUDJH 1
BEKHGXOH HPRIUDSKIFE OQG (FRQRPLF ,QGLFDWRUYV (|
BEKHGXOH AUIQFLSDO (PSOR\VHUYV .
BEKHGXOH (GXEDWLRQ (QUROOPHQW (I
BEKHGXOH BWDWH (BSOR\HHV E\ )XQFWLRQ c
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IEEKHGXQH

2SHUDWI QI ,QGLFDWRUV E\ )XQFWLRQ (.

IBEKHGXOH

RDSTWDIO $VVHWYV E\ )XQFWLRQ [

IEEKHGXOQH

SVVHWY JIDEIOIWIHY DQGI)XQG %DODQFHV FEHQHUDO )X

IEEKHGXQH

EHYHQXHY ([SHQGIWXUHY DQG &KDQDHV LQ )XQb %DODQF

IBEKHGXOH

Ol VEHDODQHRXV 6WDWLVWLFV [
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7R 7KH &LWL]JHQV *RYHUQRU DQG OHPEHUV RI WKH ,GDKR 6 WDWH /HJLVOD\
352),/( 2) 7+( *29(510(17

$V WKH 6WDWHUV &KLHI )LVFDO 2I1ILEHU . DP. SOHDVHG WR _SUHVHQW

WKH $QQXDO &RPSUHKHQVLYH )LQDQ7F*1'$<§V¥9\§’§'UW ?%@RI%{QJVWRNWHG LQ

H FRYHUV VTXD
ILVFDO \HDU HQGHGLQXQAFRUGDQFH A wk  cbHkR
&RGH B6HFWLRQ Ly URsRAFSSREHH IQQWV ,GDKKRQYRQ SHRSOH

FRQWLQXHG FRPPLWPHQW WR VRXGEGEHKRREG J*RNHFJ‘Q!PWQWILMFQ;Q_YLGHG LQ
PDQDJHPHQW DQG UHVSRQVLEOH ILQRRXKWILY HUHIRDOWK Qlv EFHRWEG IR G RI W
JHQHUDOO\ DFFHSWHG DFFRXQWLRIYHSBROFLEAHYHWDEHA3 RI 6WDWH 6\
HVWDEOLVKHG E\ WKH *RYHUQPHQWORDVKORXQWWAWREWRQESPMPYDO DQG
%RDUG ,QVWUXFWLRQ 7KH /HILVODWLYH %UD

SREVEV B 1y BRI 2HARTDRE ©
WK WKH UHOLDELO LW, SS%WF”RRPOSWHgHWWLw m*bp& \Eli,% %L

RS HYE LY G Es H
SURYLOH UHDVRODEOH Exw oRW: FAHOE W g%vaxwé)w ATheCs

ILQDQFLDO VWDWHPHQWYV DUH |UHH7|4HRd:WBW\NHSULb-F@@LCE’HVVWHEH@V\OXFK
EHFDXVH WKH FRVW RI D FRQWURO ¥XKRYQG HRW LHHrV H& LWKHDE HERO1 IO WM QD¢
WR EH GHULYHG DQG FHUWDLQ LQKHKEQ@WFULYNMyN bYW WKDPUWHERRREG W Qv
SUHYHQWHG , DP FRQILGHQW WK J®RIRERBDWPRR BHNWBRYWHIGQWY SURJU
DFFXUDWH LQ DOO PDWHULDO UHVSHFYR\UWRE) HdW DW \VHIMG % & W Ko 36K Hx o
ILQDQFLDO SRVLWLRQ RI VWDWH RS hyDWRE \b & DIHBHYS B WKHSIROMDNQ R O
FRQWURO VWUXFWXUH HVWDEOLVKHGRRAHRRIPIHIGW HQWY |LQDQFLDOO\ DFFRX

,Q DFFRUGDQFH ZLWK ,GDKR &RGHQARERRWLRQ RQ FRRFRQHQW XQLWV F
JHIJLVODWLYH $XGLWV 'LYLVLRQ RI ‘0(/'§<H ILERPE LRIV BW R G H VMW
DXGLWHG WKH 6WDWHWV EDVLF ILQD@FLBO OABRWERH MM UR Us WEKEHH VAV RO

\HDU HQGHG -XQH7KH ,QGHSHQGHQWKH®XGWWRWLY ILQDQFLDO SODQQLQJ L
SHSRUW LV ORFDWHG DW WKH ITURQW ®Rd YHOKIO | LIRPIAARADDL VW HE LIRRQY RV KW KIIRO

UHSRUW JHQHUDO VSHFLDO UHYHQXH FDSLWDO
,Q DGGLWLRQ WKH /HJLVODWLYH IQ\(Q/H&\%Q\?(%GV fgxyf HSVFFL;{/XJQF
VWDWHZLGH DXGLWY XQGHU WKH )H%Bl% Q\Aﬁ[&Q\JQﬁdﬁkiﬁkW @\FVMDQLQG DLQHG [
DQG WKH &RGH RI )HGHUDO 5HJXO DYELRR AW FROWURGQ

$JUHHPHQWY LQ RUGHU WR PHHW W%WDV%IQFVD\QNQ[:!H\@N R Vl;tgﬁu,[p[chQGL\
JUDQWRU DJHQFLHYV ' QIRUPDWLRQ YWHRRUECIHE pDSBERBVYLBOMAFOGY 7KH H
$XGLW LV LVVXHG LQ D VHSDUDWH U By We D\ QRW H[FHHG DQWLFLSDWHG

ODQDJHPHQWUY 'LVFXVVLRQ DQG &%ﬁ&fﬁ% K7KH EXGJHVL\J’\D\L/J\FSI:J
LPPHGLDWHO\ IROORZV WKH ,QGHSHU ULW/ B HFRRUW YRR

SDJH DQG SURYLGHV D QDUUDWLYH LQWURGXFWLRQ RYHUYLHZ DQG
DQDO\VLV WR DFFRPSDQ\ WKH EDVLF ILQDQFLDO VWDWHPHQWY  7KH

LQWHQW RI WKLV OHWWHU RI WUDQVPLWWDO LV WR FRPSOHPHQW WKH
0' $ DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK LW
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SDVVHQJHU JURZWK
JLQDQFLDO 3ROLFLHV + 7KH &ROOHJIH RI :HVWHUQ ,GDKR

$UWLFOH 9,, RI WKH ,GDKR &RQVWLWXWLRQVTri‘cPéJF'E'sz'?M’U*UR/%YX/'Q DQG 6
UHYHQXH JHQHUDWLRQ IURP D QXPEHU!DRASDRRUFUYCLOIKERSDFLW\ IRU |
EDODQFHG DSSURDFK WR IXQGLQJ HVVH®PRLEYD WO WH W DibloRis, By i FR
6WDWH WR RSHUDWH RQ D VRXQG ILVFBYPRMW WR| 8D ¥pUHWHREFRQG:
HFRQRPLF FRQGLWLRQV ,Q FRPSDULVRORWRIGRPH HHRYKERUVHISRUWLQ.
VWDWHV WKDW UHO\ SULPDULO\ XSRQ VBO6HEF{WBY RUCKYWRBH wD]
,GDKR GHULYHV FRPSDUDEOH DPR)NBY'7HUP )'dDBELDVRIYEH

J
UHYHQXHV IURP ERWK VRXUFHV HQ)VQ(GJLQ,\](M/KPL W Y30 D@y Y i U Vi (%/ D U
OHVV SURQH WR GLVUXSWLRQ ELOOLRQ 7KH H[SHFWDWLRQ ZDV

3HU ,GDKR &RGH WKH 6WDWH LV DE\éllP w RSPV IM BLYNVIRYYWEHRUVFDC
WKH SXUSRVHV RI PHHWLQJ *HQH U D hG & HHHY H o ot WKHRQW | R¥oy PLOOL
PHHWLQJ H[SHQVHV LQFXUUHG EHFM’%\)‘H 'FE-NBD@DWQQJUGLV?D”\W\R—QJ LRQELYLG?
SURYLGLQJ D XQLIRUP DQG WKRURXJ}EL@\Q/WIQPYHP@WEOLF ELOOLRQ 6
HGXFDWLRQ 2YHUDOO LQFUHDVHYV W QHRAA FREPSREE8 G MWFe WHo IR U

WKH 6WDWHuUV FRQWLQXHG HFRQRPLUFH W%@ﬂbLﬁ/RHﬁ%JUGRW ODVW ILVF
SHUFHQW &RUSRUDWH LQFRPH WD

)< (QG'ROOD E\ PLOOLRQ IRU WKH ILVFDO \HDU
)XQG DQG ,GDKR &RGH % DODQRHKWDQJ H IRUHEDVW
%XGIJHW 6WDELOL]DWLRQ 0 0
3XEOLF (GXFDWLRQ 6WDELOL]DWLRQ o ,Q RUGHU WR LPSURYH DQG PDLQWDL
+LJKHU (GXFDWLROQ BWDELOL]DWLRG o URDGV DQG KLJKZD\V WKH /HILVODWX
ZRWD OV 5 o 7UDQVSRUWDWLRQ %RDUG WR LVVXH *
—_—— 9HKLFOH *$59(( ERQGV LQ DQG
1RWH FRQWDLQV DGGLWLRQDO GHMPRYLE QA ®PIRG PHRFHY W HB QUG HIIID W
UHVHUYH IXQGV 7KHVH SURJUDPV DOORZ IRU WKH
DQG EXLOGLQJ RI PRUH KLJKZD\ SURM
(FRQRP) WUDGLWLRQDO IXQGLQJ PHWKRGV s

,GDKR SRSXODWLRQ LV H[SHFWHG WRELBOR:RLRURRY &EHH QWRBERZHG TURP
SHUFHQW RYHU WKH IRUHFDVW SHiyMRG ZdKILWK DARXYOBy DGG DERXW
WKRXVDQG SHRSOH WR ,GDKR LQ 1IDWLRQDO UH WV KHOG

VWHDG\ LQ 6HSWHPEHU ZLWK ORXQWHL S@MW'& WLW'LHVDOWK DQG :

LOFOXGLQJ %RLVH VHHLQJ \HDU RY H®SY L?O'- QR)'(-\?

KRXVLQJ VXSSO\ LV UHGXFLQJ UHQV\(,%g % UHg @H%%(/ UFHQ

VLIQLILFDQW ,GDKR 1HZV LQFOXGHYV WRWDO DSSURSULDWLRQ ) GHUI

SHUFHQW RI WKH 'HSDUWPHQWp\
f ,GDKR DJULFXOWXUH KLW D UHFRIQ&UDO BXKQOGLR®QIGAQJ IRU OHGI
SURGXFWLRQ LQ EXW ULVLQJ LOSKRMH@WVvWYVY GURYH
QHW IDUP LQFRPH ORZHU t 7KH 3XEOLF 6FKRROVu DSSURSUL
f ,GDKR EXVLQHVVHV SDLG DQ HVWLPDWHGQHUBLOODQ_QRCQ LQFUHDV
PRUH LQ WDULIIV LQ HDUO\ D WKDQP ngO RQ RYHUDOO GHFU
UHIOHFWLQJ KLJKHU LPSRUW FRVRMYWKH KLJKOLJKWV RI WKH DSSUR
f OLFURQ SRVWHG UHFRUG TXDUWHUO\ UHY H RQG
SURILWV RQ VXUJLQJ $, FKLS &HPDRDGCH Ly SHUFHQW &(& IR
FROQWLQXLQJ PDMRU %RLVH H SBQQ\L’N 'L'é%b/ I WHDFKHUV DQ
LQFOXGLQJ D VHFRQG IDE vxsgrRUWREL |'\'G D@DKR LJILWDO /

&+,36 $FW IXQGLQJ DQG VHW WR EHJ’@S s &% Fci/b‘ﬁ’\ﬁ(? PLOOLRC
I BAPRYHG WKH UHFW DSSURSUL

t %RLVH OHG WKH QDWLRQ LQ UHQW hMWiJ\}vR“L(%DF%&\LW'—HV )XQG DQG
ZLWK ULVLQJ GHPDQG DQG OLPLWI—FdaRQMEQIXQ/)fé? VPR sBBEURSULDWHG F
GULYLQJ D SHUFHQW PRQWKO\S%\{:QJ% h bhe DQRG +% 7
KLIKOLJKWLQJ RQJIJRLQJ DIIRUGDELGIMWESPMASK GyY WULEXWLRQ LV

&
f %RLVH $LUSRUW KDV VHOHFWHG b Fﬂ‘(%\/\\{t? EWRRW |¥2H’JH Ui\ RHG WKHF
0

i
Cr
=0
T

H[SDQVLRQ WKDW ZLOO DGG XS Wy K HQQ;HFHVVDU\ ODQJX

XSJUDGH NH\ IDFLOLWLHV D PLOOIRY SURMHERH LQVWUXFWLR
IXQGHG E\ DLUSRUW UHYHQXHV WR 82840 wF FrRY MM oMidd VODWXUH  C
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LQVWUXFWLRQDO VWDII FRPSHQWDML®R Q1 'DERG1 20 HW DO(Q HE
SHU VXSSRUW XQLW IRU GLVFUHWLRQDU\ IXQGV

I $Q DGGLWLRQDO PLOOLRQ 7OV oWBWHCER QWY RWIOH U pV 21TLFH W
(GXFDWLRQDO 6HUYLFHV IRU Wi sBDb WRRQWRIHWR O FRPSUHKHQVLY
WKDW LQFOXGHG SHUFHQW IR RISLIEDWKH L PRORGHYURQDOLVP DQC
HTXLYDOHQFH IXQGLQJ DGGLWLRQOPJKIQID @H WHRIWHIV WIANVDFFRXQW
DQG UHWDLQ KDUG WR ILOO SRI3& LHRRPS RGO W ZRQRWEY VHORIQI ZLWK
LQ WKH 2XWUHDFK SURJUDPgWRWORGHHY NV VEMIFH) ' Q DGGLWLRQ
FDVHORDGV LQ WKH "HDI DQ®HMBAOD WY HHEHURIFHY 21ILFH PXVW |
SRSXODWLRQ LQGHSHQGHQFH GHGLFDWLRQ DQG S

PXVW_DOVR EH_JLYH WR *RYHUQR!

tf $ WRWDO DSSURSULDWLRQ RI I W%
hspuwenow ri sruuHEwWLR e LoVl Y ARURE EosDEBYIR Ao N1 2 b i
SHUFHQW IURP WKH SULRU \HD ' H
SH

Q1 EoxHEULHW 'BERSWHEPEY WG

T<

t 7KH ELOOL VSHQGL
JHILVODWXUH IRU )< UHIOHFWV D SHUFHQW LQFUHDVH
RYHU WKH RULJLQDO )< DSSURSULDWLRQ 7KH GLIIHUHQFH
EHWZHHQ SURMHFWHG UHYHQXHV DQG DSSURSULDWLRQV LV

PLOOLRQ /LNH WKH SDVW IRXU \HDUV WKH

/JHILVODWXUH FKRVH WR VSHQG VRPH RI WKLV GLIIHUHQFH
EHWZHHQ UHYHQXHV DQG DSSURBUDR®WRRQV:RAMMK RQH WLPH
LQYHVWPHQWY PRVW QRWDEO\GDKR UD®HRHR QMRUROOHU
WUDQVSRUWDWLRQ LQIUDVWUXFWXUH DQG PLOOLRQ IRU ZDWHU
LQIUDVWUXFWXUH JUDQWYV DW '(4

LI



&LWL]JHQV RI ,GDKR
I ]

1(*,6/$7,9( %5$1&+ (;(&87,9( %5$1&+ 8", &,$/ %5$1&+
6HQDWH *RYHUQRU 6XSUHPH &RXUW
+RXVH RI 5HSUHVHQWIBWLYHV /LHXWHQDQW *RYHUQIRU &RXUW RI $SSHDOV
/HILVODWLYH 6HUYLHHV $WWRUQH\ *HQHUDO| ‘LVWULFW &RXUW

6HFUHWDU\ RI 6 WDWH ODJLVWUDWH &RXUW
6WDWH &RQWUROOHY
6WDWH 7UHDVXUHU
6XSHULQWHQGHQW RI 3IXHPLF QVWUXFWLRQ

BWDWH (QWLWLHV E\ )XQFWLRQ

*HQHUDO *RYHUQPHQW (GXFDWLRQ 1DWXUDO 5HVRXUFHAMRQRPLF 'HYHORSPH
%RDUG RI 7D[ $SSHDGAMLVH 6WDWH 8QLYHUHSDWWPHQWV RI $SSHOODWH 3XEOLF 'HIH
&RPPLVVLRQV &DUHHU DQG 7HFKQLFOYXY (GRPOPWRRUD O 4 ¥DXQIHD\X RlI 2FFXSDWLRQ
$JLQJ ,GDKR 6WDWH 8QLYHUMIWK\DQG *DPH &RPPLVVLRQV

$SUWYV /JHZLV &ODUN 6WDWH &BQOWJIH 'DLU\ 3URGXFWYV
%OLQG DQG 9LVXDOG®XEPEBLWHBDGFDVWL@DUNY DQG 5HFUHDWLRODQLF $I1IDLUV
,GDKR &RGH 3XEOLF &KDUWHU 6FKRRWHARPHPVYRXURBY ,QGXVWULDO

7D] 3XEOLF 6FKRROV B6XSSRIRZPHQW )XQG JLEUDULHV

8QLIRUP /DZV 6WDWH %RDUG RI (GXFQWHRWPHQW %RDUGRWWHU\

'"HSDUWPHQW RI $GPLEQIWHWUNWWR ®I ,GDKRLVK DQG :LOGOLIH ) BROQWDMRLR Q

'LYLVLRQ RI 9RFDWLRQDO 5HKDELONYWDAMRMROSULQJIV )RIOEEIOWLRQHQVH
J)LOQODQFLDO ODQDJHPHQW ‘ROl &RQWURO %RDUGBXEOLF 8WLOLWLHV
+XPDQ 5HVRXUFHV 6RLO DQG :DWHU §RQVF
JLTXRU 3XEOLF 6DIHW\ +HDOWK DQG +XPDQ:EHDWLFHV

OLOLWDU\ %UDQG ,QVSHFWRU &DWDVWURSKLF +HD'GI\WBUDRHQWYV RI
21ILFHV RI &RPPLVVLRQV '"HSDUWPHQW RI +HD GBWHKLFXOWXUH
$GPLQLVWUDWLYH +HIDUL®RYY DQG 3DUROMQG :HOIDUH &RPPHUFH

'UXJ 3ROLF\ 5DFLQJ JLQDQFH

(QHUJ\ 5HVRXUFHV &RUUHFWLRQDO ,QGXVWULHYV ,QVXUDQFH

+HDOWK DQG 6RFLDO 6HUYLFHV IDERU

2PEXGVPDQ "HSDUWPHQWV RI

,QIRUPDWLRQ 7HFKQR®RIHFHNLYRGH V 7UDQVSRUWDWLRQ
3HUIRUPDQFH (YDOXDWYRQNOH &RUUHFWLRQV 'LYLVLRQV RI

6SHFLHV &RQVHUYDWAIRKQR 6WDWH 3ROLFH 2FFXSDWLRQDO DQG 3U
6WDWH 3XEOLF 'HIHQGHU ILEHQVHYV
3XEOLF (PSOR\HH 9HWHUDQV 6HUYLHHV
5HWLUHPHQW 6\VWHP +LVWRULFDO 6RFLHW\
6WDWH %DU ‘RUNIRUFH '"HYHORYPHQV
6WDWH %XLOGLQJ $XWKRULW\
67(0 $SFWLRQ &HQWHU




























6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

,1752'8&7,21

7KLV VHFWLRQ Rl WKH 6WDWHHV DQQXDO ILQDQFLDO UHSRUW SUHVHQW
SHUIRUPDQFH GXULQJ WKH ILVFDO BB WHK DWDIEQIGW G QXFRQMXQFWLRQ ZlI
ZKLFK FDQ EH IRXQG RQ SDJH YLL RI WKH ,QWURGXFWRU\ 6HFWLRQ DQG W

29(59,(: 2) 7+( ),1%$1&,$/ 67$7(0(176

%XV HV \ L 7] HUDWLI
ZCVLDVWSLVFXVVLRQ DQG DQDO\VLV % é[@%%@ ES( WR D
MV EDVLF ILQDQFLDO VWD OH FbFK Ii_ '¥o RI FR
4 YRY d H,
\7
y8

IROORZLQJ WKUHH FRPSRQHQWYV H[WHUQ!I

ILQDQFLDO VWDWHPHQWYV IXQG A 'Eb\,j Y B\’&F
QRWHV WR WKH ILQDQFLDO VWDW rREHY ILV\9 'ﬁ H%ﬁf\ﬂ: o
ILQDQFLDO VWDWHPHQWYV WKLV [l 'L’E / flowv
UHTXLUHG DQG RWKHU VXSSOHPHQWT WMERRAVWHPY DOG ORWWF

RYHUQPHQW :LGH J)LQDQFLDO 6WDWHPHQWY o\ SUHVHQWDBIGH FRB SIRQIH Q W L R
7KH JRYHUQPHQW ZLGH ILQDQFLD@ HWDWHRMHS VYD WHF OKVE HLWEBEBFLDOO\ |

6WDWHPHQW RI 1HW 3RVLWLRQ D Q GL WRKUHH BWHIDW ISRIHHY W CRV 56 WFLRALMRLOH/Q W X
ZKLFK SURYLGH LQIRUPDWLRQ DERXRX WIKQ 60MDOV H. QD QOF H KSR'VIR LDV LR Q  F
SUHVHQW D ORQJ WHUP YLHZ Rl WRKQ&DMMLRQRW ILGDERHW&VYDREXDO +LJ
DFFRXQWLQJ PHWKRGV VLPLODU W3R RWKR VGID X R H% RLADG WKBIQSIU BEXDAK R U L W\
VHFWRU 7KH VWDWHPHQWYV DUH SQNSDDKEHX VEXDWHKH HFRQRPLF
UHVRXUFHV PHDVXUHPHQW IRFXV G FF \, R
DFFRXQWLQJ XQGHU ZKLFK WKH F?&%é%?#ﬁq@% §H\H\?§&VQ%<P§{/QWSG
H[SHQVHV DUH UHFRUGHG DV WUDTQMDFWR® V |REBRELODW KHUDWKBE QW V
ZKHQ FDVK LV UHFHLYHG RU SDLG LQIRUPDWLRQ DERXW WKH 6WDWHPV PF

e nEuHE Y Sl o 8 pUISWE RO RS Y sy UV RXUFHY
X ) DFFR:
OLDELOLWLHY DQG GHIHUUHG LQI F\\’/\{ H'IB\I7 Ufé;};y %LD \% WK 1L
UHPDLQGHU UHSRUWHG DV D QHW Ry IX H U\Q/ ﬁSI—P 3 L%—(R)/ VQGV
RU GHFUHDVHYVY LQ WKH 6WDWHuV Ig(/&ﬁ I:I:V\é% té%Pla RX,AE"QJ%H VD

| L LWL WKH

XVHIXO LQGLFDWRU RI ZKHWKHU
6WDWH LV LPSURYLQJ RU GHWHULRRDXWUQPHQWPERKQNGYVRU PRVW RI WKH ¢

7KIGWDWHF’HQWS:UI—liﬂ/Fl—'l/‘(Q.W‘l.lV‘lLIQHKa(UF’D\<I\|l_| Yorl VR E SDUR5L$HUD GHHWWDLROSHH%[
KRZ WKH 6WDWHpV QHW SRVLWLR v I-b lK JV\% vV Ul
UHFHQW ILVFDO \HDU $00 FKDQJH O@L v LH:Y% 7L G
DV VRRQ DV WKH XQGHUO\LQJ HYH 'J"IE J l_‘N C]) VWD Wk
RFFXUV UHJDUGOHVV RI WKH WLP\&/ Q/P Ia D EI) Rl UHVR
7TKHUHIRUH UHYHQXHV DQG H[SH I-b 8 v L% b QG RI
VWDWHPHQW IRU VRPH LWHPV WK%@/)? 9% 9\'/ ] 6XE
IORZV LQ IXWXUH ILVFDO SHULRG < \é X ¥t$§ W%WDWHL
I'L
i

v,
H

DQG HDUQHG EXW XQXVHG YDFDW H

UHSRUWV H[SHQVHV DQG UHYHQXH PéW‘\\é[ ﬁﬁ 5 , PQHRQZ\S |

WKH QHW FRVW RI HDFK IXQFWLRQ é)\fs/\g | DQIH—HX 3 *RYHU

VWDWH IBQPESIRRQWKH JHQHUDO U WSV ER0G VSHELDO UHYHQX

6WDWH DQG ZKLFKQ WUIFBRMMRIH/ JH, R° DQoG FDSLWDO SURMHFWYV IXQGV

UHYHQXHV Rl WKH 6 WDWH

7KH JRYHUQPHQW ZLGH |LQDQFLD§§\{ %&@WD%@A ‘éﬁlf%%%% F;ESEHVQVK
u

LOQWR WKH IROORZLQJ WKUHH FDW OWHG RQ WKH JRYHUQPHQWDO IX¢

*RYHUQPHQWDHQ PRWIIYVW ARV W RI WKIRHW V8 WCHUHPUMRFXV  ZLWK JRYHUQPH
EDVLF VHUYLFHV VXFK DV JHQH U D &DIRYGIFHM\WP HUG\S R 8 WHEGL R @ DWHKW\ DSSURS
DQG FRUUHFWLRQ KHDOWK DQG KXMDNHRHQWVFHVRQIGXFEDWLREXY &RP S
HFRQRPLF GHYHORSPHQW DQG QD SXH\DHQWHI\GR X LRFAHV JRBHHM PBGWDO | X(
IHGHUDO JUDQWY DUH WKH PDMRULIXN®GPOW VR UFWHWV FRUWPIRBY WQRWKH JRY
WKHVH DFWLYLWLHYV VWDWHPHQWY PD\ SURYLGH D EHWWHU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

ORQJ WHUP LPSDFW RI WKH 6WDWHUXLWH® 6 XFISOPMPHQWQOBLQQIRUPDWLR

GHFLVLRQV 7KH QRWHV WR WKH ILQDQFLDO VWDWI|
BURSULHWDEFRXQEGN IRU DFWLY LW UHNM X\VIPH® VX S8R HRWQWDU\ LQIRUPDWL
SURILW HQWHUSULVHV ZKHUH WKHVEHWQURUPDWLRQ RQ @HWM LIQFREFHLDO
LV QHFHVVDU\ IRU VRXQG ILQDBXSISIG PBGWDYLVNYUPWPIIRQLRQ VHFWLR
B3URSULHWDU\ IXQGV LQFOXGH HQWQGSUQNEXBHE WXWHBRQD® 2ALQUY LFH

IXQGV (QWHUSULVH IXQGV UHSRUW E \V4 Y

VXSSOLHY RU VHUYLFHYVY WR WKH J%Q% 'LI l‘FII::RP CS?[%P \mxﬂﬁ\é

IXQGY UHSRUW DFWLYLWLHV WKDW S b IEV Lé\@ 9/) \inhU nga”_
DREREE

RWKHU IXQGV RU GHSDUWPHQWV RI 5 QG ILOL
,QWHUQDO VHUYLFH IXQGV DUH UH BVF‘ Mk/thc? 1? SWI
DFWLYLWLHV RQ WKH JRYHUQPHQW Z HQ Y Wk B CR
VHUYLFHV SULPDULO\ EHQHILW WKH&ERQBWWLRBQYRBQYGHWDUQWHDE®WQFH GD
SURYLGH WKH VDPH W\SH RI LQIRUP DSWMLIRWHRY W R HUDRNHUNGFPHQUMH UHSRUW
ZLGH ILQDQFLDO VWDWHPHQWY RQO\DSGURBIBPKWHU GHWDLO $V LQ WKH
JRYHUQPHQW ZLGH VWDWHPHQWYV .S ?%Fﬁw%\ IXQG IQRQFLPQ e juny
VWDWHPHQWY XVH WKH DFFUXDO E vléL 9 SRR L\pJDQG SFWXDULDO L
J)LGXFLDUDARRG@W IRU UHVRXUFHV KHW®D WHLW RE EHQOMLRQ WR SURYLGH
Rl SDUWLHV RXWVLGH WKH 6WDWH HRSXFLHQW EMH®WHIDWM WRWHUWDLQ
UHIOHFWHG LQ WKH JRYHUQPHQW | F W H.P \
EHFDXVH WKH UHVRXUFHV RI WKRfWG%%%%%%%%@\O@&?W&RQ
VXSSRUW WKH 6WDWHpV SURJUDPWRPEHYHQUX @D @RLD @ WSRIWHFGI QWY V
XVLQJ WKH DFFUXDO EDVLV RI DFFBXYG@WHQWHG WR SURYLGH PRUH GHWDL
H XH FDSLWDO SURMHFWV SURS
IRWHV WR WKH )LQDQFLDO 6WDWH'|9>?'Q5§(/ 7KH WRWDO FROXPQV RI WKHVFE
7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV DEIWHH ZULQUK RQKH DSSO
SDJH SURYLGH DGGLWLRQDO L QLRUDRDA DRQVW KRB PLH/Q MV VHQW LD O
WR DQ XQGHUVWDQGLQJ RI WKH GDWD SURYLGHG LQ WKH
JRYHUQPHQW ZLGH DQG IXQG ILQDQFLDO VWDWHPHQWV

),1$1&,$/ $1$/<6,6 2) 7+( 67$7( $6 $ :+2/(

I1HW 3RVLWLRQ

I1HW SRVLWLRQ PHDVXUHV WKH GLVIKHR 16 QDWW B HW FIRIP Q GENANGHH® N \BDEBIDEOM [RDL R
GHIHUUHG RXWIORZV Rl UHVRXUFRIWYHYHWNNVFRXDEHORWIMAR/LMD QIGVFDO \H
GHIHUUHG LQIORZV Rl UHVRXUFHVSRVHLW LRV RW I R ¥ HREMIPRRIBHDYWHE GDFON IRYQL W
RYHU WLPH DV D XVHIXO LQGLFDWRG REXWK R HOWWVDWARSIHY DIFQVDLQ'EMBL®IVIHG Q |
SRVLWLRQ 7KH 6WDWHpV DVVHWYV DQGLGBAIHRWUSRY IRKMRQ RFAD RIHY EHWZ
UHVRXUFHY®HOBGELOLWLHY DQG GHDRGUSGLRQIORAD RNHDU DUH GHVFULEH}
UHVRXUFHVEEOIRRULIRY KH PRVW UHFHDPAW LMW RDIHVHDQG EXVLQHVYVY WASH DFW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

1HW 3RVLWLRQ
-XQH DQG
GROODUV LQ WKRXVDQGV

*RYHUQPHQWDO $FXWMIYQAWMMHVISH FRWIDAQ WUHRDU\ *RYHUQPH

$VVHWYV

&XUUHQW DQG 2WKHU $VVHWYV
&DSLWDO $VVHWYV

7TRWDO $VVHWYV

'HIHUUHG 2XWIORZV RI SHVRXUFHYV

7RWDO $VVHWV DQG 'HIHUUHG
2XWIORZV RI 5HVRXUFH

V)
V

/ILDELOLWLHV

2WKHU /LDELOLWLHV

/IRQJ 7THUP /LDELOLWLHYV

7TRWDO /LDELOLWLHV

'HIHUUHG ,QIORZV RI 5SHVRXUFHV

7TRWDO /LDELOLWLHY DQG 'HIHUUHG
,QIORZV RI 5HVRXUFHV

1HW 3RVLWLRQ

1HW ,QYHVWPHQW LQ
&DSLWDO $VVHWV

S5HVWULFWHG
S8QUHVWULFWHG
7TRWDO 1HW SRVLWLRQ

$PRXQWYV LQ WKHVH FROXPQV KDYH EHHQ UHVWDWHG ORUH GHWDLOHG LQIRUPDWLRQ UHJD

7KH ODUJHVW FRPSRQHQW RI WKHNV BMWKHWHQE RIHWKBRRXWILHR@W ILVFDO
SHUFH@AULOWMHQHFWY LWV LQYHRWRVEWQWHLEDRDSLAMHYOLQ DOO WKUHH FD
DVVHWY H J ODQG LQIUDVWUXRPWKH H WD B GRQJD PIOFEHQHIM ZHOO I
HTXLSPHQW VRIWZDUH DQG FDSLWOYHDQFHYWDIA BOQRIENVYQHYWWNVISH |
Rl DFFXPXODWHG GHSUHFLDWLRQ VILOMX BDODMIVR/Q KHHOGHW D XYWHH CGR G MWW SULRU
RXWVWDQGLQJ WKDW ZDV QHHGHG M\IF_EBQS? %RE] g( FRW XFW WKH
DVVHWYVY 7KH 6WDWH XVHV WKHV L lD I\DN\U' URYLGH
VHUYLFHVY WR FLWL]JHQV 7KHVH D2NHW W DRJH QRWUEPDPVHODROHGHARUHDVH
IXWXUH VSHQGLQJ SRVLWLRQ DUH DQ LQGLFDWRU RI ZKHW

5HVWULFWHG QHW SRVLWLRQ LV 1 J(?_F%"]JFJ%%W\TV ’F%ng&ﬁ%&iumﬂc

FRPSULVLGHUFHMWOOKRMY¥H UHVRX Iy%J
QRW DYDLODEOH IRU JHQHUDO XV %ﬁgm@g@%ﬁﬁ%&%
WKHP E\ HIWHUQDO SDUWLHYV VXF uv

FRQWULEXWRUV RU E\ VWDWH O K FROQVWLWXWLRQDO
SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ

7KH UHPDLQBOUFHQEMLORLRMW SRVLWLRQ

UHSUHVHQWYV XQUHVWULFWHG QHW SRVLWLRQ ZKLFK PD\ EH XVHG DW
WKH 6WDWHpPV GLVFUHWLRQ EXW RIWHQ KDV OLPLWDWLRQV RQ XVH
EDVHG RQ VWDWH VWDWXWHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

&KDQJHV LQ 1HW 3RVLWLRQ
JRU WKH )LVFDO <HDUV (QGHG -XQH DQG
GROODUV LQ WKRXVDQGV

*RY UQPHQWDO%XVLQHVV 7\SH

7RWDO
$FWLYLWLHV $FWLYLWLHWBULPDU\

*RYHU Hﬁ% oW

&KDQJ

I

S5HYHQXHV

3URJUDP 5HYHQXHYV

&KDUJHV IRU 6HUYLFHV

2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV
*HQHUDO 5HYHQXHYV

6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

2WKHU

7RWDO 5HYHQXHV

([SHQVHV

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW

1DWXUDO 5HVRXUFHV

,QWHUHVW ([SHQVH

&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/RDQ

6WDWH /RWWHU\

6WDWH /LTXRU

&RUUHFWLRQDO ,QGXVWULHV
7RWDO ([SHQVHV

,QFUHDVH 'HFUHDVH LQ 1HW 3RVLWLRQ
EHIRUH 7UDQVIHUYV

7UDQVIHUV
&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ DV
3UHYLRXVO\ 5HSRUWHG

5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
5HVWDWHPHQW IRU &I
5HSRUWLQJ (QWLW\

1HW 3RVLWLRQ %HJLQQLQJ DV 5SHVWDWHG
1HW 3RVLWLRQ (QG RI <HDU

$PRXQWV LQ WKHVH FROXPQV KDYH EHHQ UHVWDWHG

7KH 7TRWDO 3HUFHQW &KDQJH FROXPQ VKRZV WKH SHUFMQRW DIRU AKIDRK] K LLQH RIS B W3 HRIG HLR
FDXWLRXV ZKHQ XVLQJ WKLY FROXPQ WR HYDOXDWH WKH RYHUDOO FKDQJH LQ QHWFBRWLWLR
LOQFUHPYW HRDQ RRLOOLRQPD\ QRW KDYH DV VLJQLILFDQW RI DQ HIITHFW RQ WKH RYHUDOO FKDC
LWHP ZLWK D VPDOOHU SH UFHOAG BUWHRERKIBQOHV H [(PLRIOLRQ

*RYHUQPHQWDO $FWLYLWLHV
SHYHQXHV

7KH RYHUDOO ILQDQFLDO SRVLVWWHFQHDRBIBYURMPWRPGIQMRBIWUDWLQJ JUD
$FWLYLWLHY GHFUHDVHG GXULQJ WHKWH@MRADHD VISBEW FBEQ WY D@E QMU L O\

E\ WKH SHUFHQW PLO GIHFQUHBQVHH®BXF LQFUHDVHY LQ KHDOWK DQG RWKH
SRVLWLRQ ,QGLYLGXDO DQG FRU'FRQWULEXWLRQYV 'HFUHDVHG DDLU PDI

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

LQFRPH DQG RSHUDWLQJ WUDQVIHUV LEQ CORGNHF® WU R @ H & KSH QUSRI FBIRWAH
FKDUJHV |IRUN®HOWY SAWVFHQWPLOOLRQ ELCSULPDULO\ GXH WR LQFUHDVHV L

6DOHV 7D [ LLPHSYUHREXIHG SHUFHQW Rl SXEOLF VFKRRIHQWXIWGVIRU HFRQR
PLOOIDRIG 2WKHU 7IBI[O O FSHUFHQW GHYHORSPH@EMUFHQWLOSULPDULO\ GXH
PLOOLRQ WR D GHFUHDVH LQ FRQVWUXFWLRQ |

(ISHQVHYV JLQDOO\ KHDOWK DQG KXPDQ VHUYLFH\
D SHUFHQWLODQRQHDM WKH SULRU \lI
2YHUDOO H[SHQVHNQFRJWHDVKBHOIWPMM PDULO\ GXH WR PHGLFDO DVVLVWDQ

7KH IROORZLQJ FKDUWY GHSLFW UHYHQXHV DQG H[SHQVHMRI WKH JRYHUQ

7RWDO 5HYHQEXH®OLRQ ELOTRWRO ([SHQVHV

%XVLQHVV 7\SH $FWLYLWLHV t 8QHPSOR\PHQW &RPSHQVDWLRQ IXQG

%XVLQHVV W\SH DFWLYLYEUNEY Q& W- PSRARWBREFHQWPLOH ODUJHOV WR
SHUFHQWPLOOGRQLQJ WKH ILVFDO LQEUHDVHV LQ $SVVHVVPHQWYV

LQFUHDVHG UHYHQXH IURP 2SHUDWLQJ *UDQWV DQG
&RQWULEXWLRQV 7KH ODUJHVW FKDQJHV ZHUH VHHQ LQ WKH
IROORZLQJ IXQGYV
( 7KH &ROOHJH DQG 8QLYHUVLW)\ IXQG QHW SRVLWLRQ
LQFUHD\WVHSHUFHQWPLOOUR® WKH
SULRU \HDEHLWRILSHQVHV LQFUHDVHG
SHUFHQWLO GXtDQ LQFUHDVH LQ
3HUVRQQHO &RVWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

7KH IROORZLQJ FKDUWY GHSLFW UHYHQXHV DQG H[SHQVHV RI WKH EXVLQH

7RWDO 5HYHQEUHWOLRQ ELOGRRMDO ([SHQVHYV
),1$1&,$/ $1$/<6,6 2) 7+( 67$7(u6 )81'6

*RYHUQPHQWDO )XQGV GHFUHDVEBUFHQW PLOGILR@®DULO\

$W WKH FORVH RI WKH ILVFDO \HDU GXKH BMROWB VYV JRYGIOQPGIDVDG L Q

IXQGY UHSRUWHG FRPELQHG HQGLQDWMOQERYEDODRHFPWD B IUHYHQXH VKD
ELOL®Q QF UHD¥HODIQRER PSD UL VR DOG  :HDOBUHDWIEG

+ H WK
ZLWK ILVFDO AKBWRYHUQPHQWDO IXQ EQ—FU:?:%I%HNIB\L/OO(ERQLQJ WKH ILVEDC

FODVVLILHG DV IROORZV ODUJHO\ GXH WR DQ LQFUHDVH
t 1RQVSHQBDERMU GXH WR LWV I|RURR) WA EXMADRD v

FRQYWUDLQWV VXFK DV SHORILEDN, W%JL)J%/%V\YSRUWDWLRQSHFXJQ-IGDVI-ECDO

SHUFHQW SHUFHQWLOOGRQLQJ WKH ILVFDO
¥ SHVWURRWMGE SHFLILF SXUSRVH HLWKHRDBELOEVEBKHUWRRY GHFUHDVHG JUDQ

JUDQWRUV —FRQVWLWXWLRQDO , SHRYLY'SRR'0 0 RWLBREB%9HR%6 Lv b pi

OHJLVODWER®@OLRSHUFHQW
QOLRIH Q JHGHUDO VWLPXOXV DFW DQG WKF
f &RPPLWRWHBSHFLILF SXUSRVHV E\ WKH /HOWL\RQDWIXPHIVK LQ )< WR DOO

RU IRU VDWLVI\LQJ FRQWUDFWXPGVUHKXLYXBH MM UBEHOOLRQ
ELOOLRIHUFHQW GXULQJ WKH ILVFDO \HDU ZLWK WKH
f $VVLIJQRHG D VSHFLILF SXUSRVH DVIWH@GALWIWHGHWAXVHG RQ HGXFDWL
H[SUHVVHG E\ WKH /HILVODWXUH RAKIE\ DJBYHYQR 2P HERBYLQROBD EBG D
RU RIILFLDBLOOLRGHUFHQW SHUFHQWPLOOIWR® WKH SULRU \HD
$ 8QDVVLMMWEH *HQHUDO )XQG EDODGEH XK KPRV RWR LQYHVWPHQW |
EHHQ GHVLJQDWHG IRU DQRWKHU JXQ@UBWE GWIkRE RBQGoRWHWYV

EHHQ UHVWULFWHG FRPPLWWHG RKHDMYVGPO MK UVR PHYDHEHERABDIO VMGG
SXUSRVH ZLWKLQ WKH *HQPBODRQ)X@HUFHQWPLOOGRQYLQJ WKH ILVFDO
SHUFHQW ,QFUHDVHVY DUH ODUJHO\ GXH WR L

&KDQJHV LQ WKH IXQG EDODQFH QRWREWHEMWBRRVGHVFULEHG
E\ PDMRU IXQG W\SH DV IROORZV
SURSULHWDU\ )XQGV

f 7KH *HQHUDO )XQG LV WKH FKLHI RSHUDWLOJ I'X RI WKH
6WDWH 'XULQJ WKH ILVFDO \HD B WG AP Eb bbeEY SURYLGH WKH VDF
IRXOG LG WKH %XVLQHVV 7\SH $FWLYL

JRYHUQPHQW ZLGH ILQDQFLDO VWDWHP|

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

*(1(5$%/ )81" %8'*(7$5< +,*+/,*+76
7KH 6WDWH GRHY QRW DGRSW D UHYHQRHOBEXLRIPHWE\WKH GHIWRAHD WVKHLYV FHC
%XGIJHWDU\ &RPSDULVRQ 6FKHG> PHOOHRWY VENSDMWHG WKH SURMHI
UHYHQXHY DV EHLQJ HTXDO WR DFBAXDO SHYHKQXWY *HQHWIDARRQG/KH FDV
UHYHQXHV IRU WKH |LNIFO@ORMD UREZ RXXHHU LQWR ILVED® \HDU P LYGILRD® O

*HQHUDO )XQG UHYHQXH FRPHV [URPQMDDDRMXQ G/ PL OO LFRH®@ B RWAD O
FROOHFWLRQV WKHVH FROOHFWLRI—QDJU LwﬂzlmrengQm;L\ERDo \§BUFHQW

RYHU 7KH VXP RI WKH FROOHFW EL EXGIH
PDMRU UHYHQXH FDWHJRULHYV H XOH UH
UHFHLSWV ELOOLRQ ZDV E BP\ U UHDSSUR

WD[ DQG FRUSRUDWH LQFRPH WE%

H[SHFWDWLRQV &RUSRUDWH L ILQDO EXGJHW

F
PLOOLRQ ZDV RYHU WKH E %/ VXSSOHPHKQRVVOEz
6DOHV WD[ FRQWULEXWLRQV v I]__</ 'ﬁﬁmw wo o
H[SHFWHG E\ PLOOLRQ WK
% |

SHUFHQW 3URGXFW WD[ UHYHQ K&% SURSULDWLF

\HDU ZDV MXVW EHKLQG WKH DQWL QHQWFW*DO VSH(

&$3,7%/ $66(76 $1' '(%7 $'0,1,675%$7,21
&DSLWDO $VVHWYV

$W WKH HQG RI IIWKB G WHDDVWHE IKDGBBLRQ QHW RI DFFXPXODWHG GHSUHFLDWL
FDSLWDO DVVHWYVY DV FDQ EH VHHQ LQ WKH WDEOH EHORPLOHGURHFLDWLRQ

&DSLWDO $VVHWYV DV RI -XQH DQG
1HW RI GHSUHFLDWLRQ GROODUV LQ WKRXVDQGYV

*RYHUQPHQWDO %XVLQHVV 7\SH 7RWDO
$SFWLYLWLHV $FWLYLWLHV B3ULPDU\ *RYHUQPHQW

/DQG DQG /DQG 8VH 5LIKWV

&DSLWDO $VVHWYV LQ 3URJUHVYV
,QIUDVWUXFWXUH QRW 'HSUHFLDWHG
+LVWRULFDO $UW DQG &ROOHFWLRQV
%XLOGLQJV DQG ,PSURYHPHQWYV
,PSURYHPHQWYV 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QIUDVWUXFWXUH '"HSUHFLDWHG
,QWDQJLEOH 5LJKW WR 8VH $VVHWYV
7RWDO

7KHVH FROXPQV KDYH EHHQ UHVWDWHG ORUH GHWDLOHG LQIRUPDWLRQ FDQ EH IRXQG LQ 1
7KLV \HDUpV PDMRU FDSLWDO DBDWHP HQ WGLIVQRIHP HQDF BBXBGWHP WR PR

PLOOLRQ VSHQW IRU LQIUDVRMRIXGFWKIRD DVWHHWRD GERFK/ XUIDFH FRC
LQFOXGHV FDSLWDO DVVHWV LQ SYRUQHVWKUHH PEDOHRBQWQGERQGLWLR

ULJKWYV PLOOLRQ QWHUQDWLRQDO 5RXJKQHVV ,QGH[ ,5,

o) \é "HY
7KH 6WDWH XVHV WKH WUDGLWLR lﬁibe'YS% s KRNV D w i
L EULGJHV UHVW DUHDYV LV XQLTXH WR
ZHLIK VWDOWHRSQWDWH DGRSWHG WK ILL-F ,p H< RV JRRG IDL
IRU UHSRUWLQJ URDGV ZKHUH (5% YHO LV V
SUHVHUYDWLRQ FRVWV DUH H[S SRRU FRQ
H[SHQVH LV QRW UHSRUWHG $SSU LQJ VKR
RI URDGV DUH DFFRXQWHG IRU XQGH %y \5 2 XUIDEHV
7KH 6WDWH PDQDJHV LWV URDGZQOL Y,DE VSHQW =

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ



6WDWH RI ,GDKR ODQDJHPHQW V 'LVFEFXVVLRQ DC

PDLQWDLQ ,GDKRpV URDG VXUIDHHVVODKLYUH PFROXQWSSWRYH GHEW ILQD

SHUFHQW PLOOLRQ PRUH QVKDQWWXFHWHKVUW L PDURHGIFWYV  XWLOL]
DPRXQW RI PLOOLRQ UHTXLUKGIJNZD\PDHYWQKEYV,GDASRIQLRQV KDYH E
URDG VXUIDFHV ORUH GHWDLOHG®KH IR UFHWR R @ KDE RWW RWE®H\ *HQHUDC
6WDWHPV FDSLWDO DVVHWV LV SUBXS QMRS &RX U RIWGHH/F L WICR) LY R$ @/ K& R X
ILQDQFLDO VWDWHPHQWY DQG LQ R\ KHF8HWXDWH &/ K6IX\6§ SORFHGWDHW\GRHV Q
,QIRUPDWLRQ 6WDWH LQ YLRODWLRQ RI WKH ,GDKR &R

/RQJ 7THUP 'HEW 'XULQJ ILVFDC WKH ,GDKR +RXVLQJ )L

$VVRFLDWLRQ LVVXH® ®LRA@Z7UDQVSRUV
$UWLFOH 9,,, 6BHFWLRQ RI WKH 'G\%é%vgﬁw L[yygEWL&Fh JRRHREBGoLWLIDW
LQ VSHFLILHV WKDW WKH /HIJLVODWgHH YD Ok Q@ FUNOWH\BROH HQ

GHEWV RU OLDELOLWLHV H[FHSW kQ DNV HRRHBBEWAHEGERY XQOHVV
DXWKRUL]JHG E\ ODZ DQG WKHQ DSSURYHG E\ WKH SHRSOH bw D

JHQHUDO HOHFWLRQ 7KLV GRHVORBRG\MHYsSDIHWRR GV DEH O W IHH\KDV DIl
LQFXUUHG IRU RUGLQDU\ RSHUDWL@RKR[¥HEOWMXHUQ RDVVHRBEWR! REPD ,GDK
OLDELOLWLHV WKDW DUH UHSDLG FHRRHDLOBERALWRWLRRFSGO BWDBXWR/ND C
GHEWV RU OLDELOLWLHV RI LQGHS .. _GIFOWRS&WY 8 WH EFRUGIOMXERY SRLUDH RRW
DQG SROLWLF FUHDWHG E\ oDz DOR[ AQWKFKSPW LR sRyY\Md wigl WR PHI
OHY\ WD[HV RU REOLJDWH WKH *HOERYBAOKRD & HRIXWKHPHRIMWYHC DHUWR WKH
QRW GHEWV RU OLDELOLWLHV RI W\KWQS\‘W%WJ YHQXH LV UHFHLYHG DQG Zk
D

il
L%FXU HG ORUH GHWDLOHG LQIRUPDW
,GDKR &RGH 7LWOH DGGUHVVHV WKH L @YD ¥HRWOH G IRYHQWHG LO 1

WLPHO\ LPSURYHPHQWYV WR ,GDKRUY &3 KZ B b Ll IMMBY ERAMX U H
7KH ,GDKR 7UDQVSRUWDWLRQ %RDUG ZLWK WKH DSSURYDO RI WKH

(&2120,& )$&76 $1' 1(;7 <($5u6 %8'*(7

,GDKRPV XQHPSOR\PHQW UDWH ZBYEDW GHIISOVFHRQG LQ )< SHU WKH
'"HFHPEHU 7KH 6WDWHpV ODERU IRIW P JUHZPROBURWKIHQFUHDVH GXH WR +

ODVW \HDU IURP LORHFHPERY \

LQ '"HFHPEHUKH QDWLRQDO XQHPS% ' HH9§HUUDFOH();\jVQ(EQEFDCU‘GHJDHVV\l’_' '
'"HFHPEHU ZDV 7RIWHLGHQWO WH HPSOR @  SHUFHQW LQFUHDVH
HEHPEHU ZDV XS TURP rREQ BRUTT™ UHFHLYHG PLOO

SHUFHQW LW UHDXWLR&R WR WKH 6V
S5HYHQXH IRU ILVFID\O HFEHFWHG WBHEHUYH G E\ HPWVBOLRQ GXULQJ ILVF
ELOOLRQ YLD LQGLYLGXDO LQFRPH WD] ELOOLRQ VDOHV WD]

ELOOLRQ DQG FRUSRUDWH W\, SFLEPLRBuvPRMYBPunbvLos wk
IXQG UHYHQXH LV E L\DGDEL W\QR QU
%E HEVD H tgd | iv'ﬁlﬁel %HF%%XCEJ w\/ &LEFE&D ;N SKULF\Q/ :

TXLWH VLPLODU WR WKH QHW D

E\ WKH VDOHV WD 7KH /HIJILVODWXUH DSSURYHG WKH IRO
OLVFHOODQHRXVY UHYHQXH LV VRPHAX® W SFRIREWUDWQRRGQG EQRVWKIHDVHY DQG
QHZ GLVWULEXWLRQV OHJLVODWHEGRFDVWIHR D[ UHOLHI I1XQG JRU

) < SHUFHQW RI WKH RQOLQH ¥POdiME WH{RR'SHUFHQwW PLOOLF
F

GHSRVLWHG LQ WKDW DFFRXQW LV.FROWLOXRXYO\ UHGI 1 HEWHG W
VFKRRO GLVWULFW IDFLOLWLHYV I)%QF\%-JII\gl%lf)'-]l_v)é%];;\szHr\ggbéNuHr|:)|X)VF%I_\|IDrpg\N hﬁd-lx

JHQHUDO IXQG WKURXJK D -XQH WUu%vunu UH LV DOVR D

PLOOLRQ WUDQVIHU IURP WKEfwW HSDUWPHQW_RI (GXFDWLRQ GHFUH
PLOOLRQ

&217$8&7,1* 7+( 67$7(pn6 ),1$1&,$/ 0$1$*(0(17

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH FLWL]JHQV WKH /HJLV
WKH 6WDWHPV ILQDQFHYV DQG WR VKRZ WKH 6WDWHUV DFFRXQWDELOLW)\ |
UHSRUW RU QHHG DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ SOHDVH FRQWD
21ILFH Rl WKH 6WDWH &RQWUROOHU
"HVW 6WDWH 6WUHHW 3 2 %R]
%RLVH ,GDKR
DFIU#VFR LGDKR JRY

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LQ






6WDWH RI ,GDKR

6WDWHPHQW RI
-XQH
GROODUV LQ WKRXVDQGYV

1HW 3RVLWLRQ

3ULPDU\ *RYHUQPHQW

*RY UQPH%W\DLCQHVV 7\SH
YLWLSFWLYLWLHYRWDO

$SFWL

&RPSR QHQW
8QLW

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWV
$FFRXQWV 5HFHLYDEOH
7D[HV 5SHFHLYDEOH 1HW
,QWHUQDO %DODQFHV
'XH IURP 2WKHU (QWLWLHYV

,QYHQWRULHY DQG 3UHSDLG ,WHPV

'XH IURP 3ULPDU\ *RYHUQPHQW

'XH IURP &RPSRQHQW 8QLW

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH
2WKHU $VVHWYV

SHVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

,QYHVWPHQWYV

&DSLWDO $VVHWYV

1RQGHSUHFLDEOH

'"HSUHFLDEOH 1HW

1HW

1HW

7TRWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
"HIHUUHG 2XWIORZV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV_RI 5HVRXUFHV

/,$%,/,7,(6
$FFRXQWV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
OHGLFDLG 3D\DEOH
'XH WR 2WKHU (QWLWLHV
8QHDUQHG 5HYHQXH
$PRXQWV +HOG LQ 7UXVW IRU 2WKHUYV
"XH WR 3ULPDU\ *RYHUQPHQW
'XH WR &RPSRQHQW 8QLW
2WKHU $FFUXHG /LDELOLWLHV
/RQJ 7THUP /LDELOLWLHV
"XH :LWKLQ 2QH <HDU
‘XH LQ ORUH 7KDQ 2QH <HDU

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
&ODLPV DQG -XGJPHQWYV
"HEW 6HUYLFH
7UDQVSRUWDWLRQ
5HIJXODWRU\
1DWXUDO 5HVRXUFHY DQG 5HFUHDWLRQ
8QHPSOR\PHQW &RPSHQVDWLRQ
3HUPDQHQW 7UXVW ([SHQGDEOH
3HUPDQHQW 7UXVW 1RQH[SHQGDEOH
2WKHU 3XUSRVHV
8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV

DQG 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L






6WDWH RI ,GDKR

BWDWHPHQW RI SFWLYLWLHV
YRU WKH JLVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGV

BURJUDP 5HYHQXHYV

&KDUJHV 2SHUDWLQJ &DSLWDO
IRU *UDQWYV DQG*UDQWYV DQG
([ISHQVHV BHUYLFHV &RQWULEXWLRRQWULEXWLRQV

Y81&7,216
3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1IDWXUDO 5HVRXUFHYV
,QWHUHVW ([SHQVH

7TRWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV 7\SH $FWLYLWLHV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/IRDQ

6WDWH /RWWHU\

6WDWH /LTXRU

&RUUHFWLRQDO ,QGXVWULHYV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

7TRWDO 3ULPDU\ *RYHUQPHQW

&RPSRQHQW 8QLWV
,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ
&ROOHJH DQG 8QLYHUVLW\ )RXQGDWLRQ
+HDOWK 5HLQVXUDQFH
%RQG %DQN $XWKRULW\
+HDOWK ,QVXUDQFH ([FKDQJH

7RWDO &RPSRQHQW 8QLWYV

*(1(5$/ 5(9(18(6
6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV

)XHO 7D]
2WKHU 7D[HV

7TREDFFR 6HWWOHPHQW

8QUHVWULFWHG ,QYHVWPHQW (DUQLQJV
3D\PHQWYV IURP 6WDWH RI ,GDKR
3HUPDQHQW (QGRZPHQW &RQWULEXWLRQV

6SHFLDO ,WHP
7UDQVIHUV

7RWDO *HQHUDO 5HYHQXHV &RQWULEXWLRQV DQG 7UDC
&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

5HVWDWHPHQW IRU &KDQJH :LWKLQ 5HSRUWLQJ (QWLW\
1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG

1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



1HW ([SHQVH 5HYHQXH DQG &KDQJHV LQ 1HW 3RVLWLRQ

SULPDU\ *RYHUQPHQW

*RYHUQPHQXMWDQ QHVV 7\SH
$FWLYLWLHMWLYLWLHV7RWDO &RPSRQHQW 8QLWYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

%DODQFH 6KHHW
*RYHUQPHQWDO )XQGV
-XQH

GROODUV LQ WKRXVDQGV

*HQHUDO

H 7UDQVSRUWDWLRQ

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH
7D[HV 5HFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV

'XH IURP 2WKHU (QWLWLHYV

,QYHQWRULHV DQG 3UHSDLG ,WHPV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH
2WKHU $VVHWYV

SHVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

,QYHVWPHQWYV

1HW

1HW

7TRWDO $VVHWYV

1,$%,/,7,(6

$FFRXQWV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
OHGLFDLG 3D\DEOH

,QWHUIXQG 3D\DEOHV

'XH WR 2WKHU (QWLWLHYV

8QHDUQHG 5HYHQXH

$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUV
2WKHU $FFUXHG /LDELOLWLHV

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
"HIHUUHG ,QIORZV

)81' %$/$1&(6

1RQVSHQGDEOH

3HUPDQHQW 7UXVWYV
,QYHQWRULHV DQG 3UHSDLG ,WHPV
1RQFXUUHQW 5HFHLYDEOHYV
5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLIQHG

7TRWDO )XQG %DODQFHV

7TRWDO /LDELOLWLHYV 'HIHUUHG ,QIORZV RI 5HVRXUFHV

DQG )XQG %DODQFHV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



U
QWDO 7RWDO

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L






6WDWH RI ,GDKR

SHFRQFLOLDWLRQ RI WKH *RYHUQPHQWDO )XQGV %DODQFH 6KHH
7R WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

-XQH

GROODUV LQ WKRXVDQGYV

7TRWDO )XQG %DODQFHVY *RYHUQPHQWDO )XQGV
$PRXQWY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHY LQ WKH 6WDWHPHQW RI 1HW 3RVLWL

&DSLWDO DVVHWY XVHG LQ JRYHUQ
7KHVH DVVHWV FRQVLVW RI WKH IR

/IDQG DQG /DQG 8VH 5LIKWV
&DSLWDO $VVHWYV LQ 3URJUHVYV
,QIUDVWUXFWXUH
+LVWRULFDO $UW DQG &ROOHFWLRQV
%XLOGLQJV DQG ,PSURYHPHQWV
,PSURYHPHQWYVY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QWDQJLEOH 5LJKW WR 8VH $VVHWYV
$FFXPXODWHG 'HSUHFLDWLRQ
$FFXPXODWHG $PRUWL]DWLRQ
7RWDO &DSLWDO $VVHWYV

QWDO DFWLYLWLHYVY DUH QRW ILQDQFLDO UHVRXUFHYV
RZ

PH
OORZLQJ

2WKHU ORQJ WHUP DVVHWYV DUH QRW DYDLODEOH WR SD\ IRU FXUUHQW SHULRG H[SHQGLWX
IXQGV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHYVY EHQHILW IXWXUH SHULRGY DQG DUH QRW UHSRUWHG LQ
7KH GHIHUUHG RXWIORZV RI UHVRXUFHV FRQVLVW RI WKH IROORZLQJ

'HEW 'HIHDVDQFH

+HGJLQJ '"HULYDWLYHV

BHQVLRQ 5HODWHG 'HIHUUDOV

BHQVLRQ &RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH

23(% 5HODWHG 'HIHUUDOYV

23(% &RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
7TRWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

,QWHUQDO VHUYLFH IXQGVY DUH XVHG E\ PDQDJHP HQW WR FKDUJH WKH FRVWV RI FHUWDLQ I
GHIHUUHG RXWIORZV RI UHVRXUFHVY OLDELOLWLHVY DQG GHIHUUHG LQIORZV RI UHVRXUFHYV
JRYHUQPHQWDO DFWLYLWLHYVY LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ

6RPH OLDELOLWLHY DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQG WKHUHIRU}
7KHVH OLDELOLWLHVY FRQVLVW RI WKH IROORZLQJ

&RPSHQVDWHG $EVHQFHV 3D\DEOH

%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH

$FFUXHG ,QWHUHVW RQ %RQGYV

&ODLPV DQG -XGJPHQWYV

2WKHU /RQJ 7HUP /LDELOLWLHV
7RWDO /RQJ 7HUP /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5SHVRXUFHV EHQHILW IXWXUH SHULRGY DQG DUH QRW UHSRUWHG LQ W

7KH GHIHUUHG LQIORZV RI UHVRXUFHV FRQVLVW RI WKH IROORZLQJ
8QDYDLODEOH 5HYHQXH
/HDVH 5 HODWHG 'HIHUUDOV
BHQVLRQ 5HODWHG 'HIHUUDOYV
23(% 5HODWHG 'HIHUUDOV
7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

I+

1HW 3RVLWLRQ *RYHUQPHQWDO $FWLYLWLHYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 5SHYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQ
*RYHUQPHQWDO )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

H K
*HQHUDO ‘HOIDUH 7TUDQVSRUWDWLRQ

5(9(18(6
6DOHV 7D]
,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV
ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7REDFFR 6HWWOHPHQW
2WKHU ,QFRPH
7RWDO 5HYHQXHYV
(;3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV
&DSLWDO 2XWOD\
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
'"HEW 6HUYLFH
3ULQFLSDO 5HWLUHPHQW
,QWHUHVW DQG 2WKHU &KDUJHV
7RWDO ([SHQGLWXUHV
SHYHQXHV 2YHU 8QGHU ([SHQGLWXUHAV
27+(5 ),1$1&,1* 6285&(6 86(6
%RQGV DQG 1RWHV ,VVXHG
,VVXDQFH RI 5HIXQGLQJ %RQGV
3UHPLXP RQ %RQGV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/HDVH DQG 6%,7$ $SFTXLVLWLRQV
6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
1HW &KDQJH LQ )XQG %DODQFHV
)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

YXQG %DODQFHV (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L
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HQWDO 7RWDO
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7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L






6WDWH RI ,GDKR

S5HFRQFLOLDWLRQ RI WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLWX!
LQ )XQG %DODQFHV *RYHUQPHQWDO )XQGV WR WKH 6WDWHPHQ\
JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

1HW &KDQJH LQ )XQG %DODQFHV *RYHUQPHQWDO )XQGV
&DSLWDO RXWOD\V DUH UHSRUWHG DV H[SHQGLWXUHV LQ JRYHUQPHQWDO IXQGV +RZ}
FRVWV DUH DOORFDWHG DV GHSUHFLDWLRQ H[SHQVH &DSLWDO RXWOD\V H[FHHGHG Gt
WKH IROORZLQJ DPRXQW

&DSLWDO 2XWOD\

'"HSUHFLDWLRQ ([SHQVH
OLVFHOODQHRXV WUDQVDFWLRQV LQYROYLQJ FDSLWDO DVVHWV VXFK DV VDOHV JDLQ
6WDWHPHQW RI $FWLYLWLHV EXW RQO\ SURFHHGV IURP VDOHV DUH UHSRUWHG LQ WKH
5HYHQXHV UHSRUWHG LQ WKH 6WDWHPHQW RI $FWLYLWLHV WKDW GR QRW SURYLGH FX
UHYHQXHV LQ WKH JRYHUQPHQWDO IXQGYV
7KH LVVXDQFH RI ORQJ WHUP GHEW SURYLGHYV FXUUHQW ILQDQFLDO UHVRXUFHV WR JR
LQFUHDVHY ORQJ WHUP OLDELOLWLHV LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ ,Q WKH

%RQGV DQG 1RWHYV

3UHPLXP RQ %RQGV ,VVXHG

5LJKW WR 8VH
5HSD\PHQW RI ORQJ WHUP GHEW LV UHSRUWHG DV DQ H[SHQGLWXUH LQ JRYHUQPHQWD
ORQJ WHUP OLDELOLWLHV LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ ,Q WKH FXUUHQW \H

%RQG DQG 1RWH 3ULQFLSDO

5HIXQGLQJ %RQG 3D\PHQW

5LJKW WR 8VH
5HGXFWLRQ LQ QRWH SULQFLSDO QRW UHSRUWHG DV DQ H[SHQGLWXUH LQ JRYHYQPHQ
6RPH H[SHQVHV UHSRUWHG LQ WKH 6WDWHPHQW RI $FWLYLWLHY GR QRW UHTXLUH WKt
WKHUHIRUH DUH QRW UHSRUWHG DV H[SHQGLWXUHV LQ WKH JRYHUQPHQWDO IXQGV 6
JRYHUQPHQWDO IXQGV HLWKHU LQFUHDVH RU GHFUHDVH ORQJ WHUP OLDELOLWLHV UH
WKH FXUUHQW \HDU WKHVH DPRXQWYV FRQVLVWHG RI

$FFUXHG ,QWHUHVW DQG $PRUWL]DWLRQ

&RPSHQVDWHG $EVHQFHYV

&ODLPV DQG -XGJPHQWYV

2WKHU /RQJ 7HUP /LDELOLWLHV
,QWHUQDO VHUYLFH IXQGY DUH UHSRUWHG VHSDUDWHO\ IURP JRYHUQPHQWDO IXQGV L
ZLGH VWDWHPHQWY LQWHUQDO VHUYLFH IXQGYV DUH LQFOXGHG ZLWK JRYHUQPHQWDO
&KDQJH LQ 1HW 3RVLWLRQ *RYHUQPHQWDO $FWLYLWLHV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

6WDWHPHQW RI 1HW 3RVLWLRQ
BURSULHWDU\ )XQGV

“XQH

GROODUV LQ WKRXVDQGYV

%XVLQH V 7\SH $FWLYLWLHV (QWHUSULV
P

JH DOQHPSOR \ HQW 1RQPDMR
UVLWERPSHQVDWLRQRDQ (QWHUSULYV

$66(76
&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWV
3RROHG &DVK DQG ,QYHVWPHQWYV
L QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
‘XH IURP &RPSRQHQW 8QLW
/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU &XUUHQW $VVHWYV
7RWDO &XUUHQW $VVHWYV
1RQFXUUHQW $VVHWYV
5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV
,QYHVWPHQWYV
5HVWULFWHG ,QYHVWPHQWYV
‘XH IURP &RPSRQHQW 8QLW
/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU 1RQFXUUHQW $VVHWYV
&DSLWDO $VVHWV 1HW
7RWDO 1RQFXUUHQW $VVHWYV
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV
7RWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV
1,$%,/,7,(6
&XUUHQW /LDELOLWLHV
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHYV
‘XH WR 2WKHU (QWLWLHV
8QHDUQHG 5HYHQXH
$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUV
‘XH WR &RPSRQHQW 8QLW
2WKHU $FFUXHG /LDELOLWLHV
&RPSHQVDWHG $EVHQFHYV 3D\DEOH
%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
3ROLF\ &0ODLP /LDELOLWLHYV
2WKHU /RQJ 7HUP 2EOLJDWLRQV &XUUHQW
7RWDO &XUUHQW /LDELOLWLHV
1RQFXUUHQW /LDELOLWLHYV
%RQGYV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
3ROLF\ &0ODLP /LDELOLWLHV
2WKHU /RQJ 7HUP 2EOLJDWLRQV
7RWDO 1RQFXUUHQW /LDELOLWLHYV
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
&ODLPV DQG -XGJPHQWYV
8QHPSOR\PHQW &RPSHQVDWLRQ
3HUPDQHQW 7UXVW ([SHQGDEOH
2WKHU 3XUSRVHV
S8QUHVWULFWHG
7RWDO 1HW 3RVLWLRQ
7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI SHVRXUFHV DQG 1HW 3RVLWLRQ

RU W

7KHDPRXQWLJS UWHG U KH W
DGMXVW

|
DQ FRQVROLGDWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW
SURSULHWDU\ )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

%XVLQHVV 7\SH $FWLYLWLHV (QWHUSULVH )XQ

\PHQW 1RQPDMRU
DWLRQ/RDQ (QWHUSULVH )XQGV

00
<X

23(5%$7,1* 5(9(18(6
$VVHVVPHQWYV

/JLFHQVHV 3HUPLWV DQG )HHV
6FKRODUVKLS $OORZDQFHV

6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
2WKHU ,QFRPH

7RWDO 2SHUDWLQJ 5HYHQXHV
23(5$7,1* (;3(16(6

3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV
%HQHILWY $ZDUGV DQG 3UHPLXPV
'HSUHFLDWLRQ

2WKHU ([SHQVHV

7RWDO 2SHUDWLQJ ([SHQVHYV
2SHUDWLQJ ,QFRPH /RVV
12123(5%$7,1* 5(9(18(6 (;3(16(6
*LIWV DQG *UDQWYV
,QYHVWPHQW ,QFRPH /RVV
,QWHUHVW ([SHQVH
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV

*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWYV

2WKHU 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

,QFRPH /RVV %HIRUH &RQWULEXWLRQV DQG 7UDQVIHUV
&DSLWDO &RQWULEXWLRQV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

&KDQJH LQ 1HW 3RVLWLRQ

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 3UHYLRXVO\
5HSRUWHG

5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
5HVWDWHPHQW IRU &KDQJH :LWKLQ 5HSRUWLQJ (QWLW\
7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG
7TRWDO 1HW 3RVLWLRQ (QG RI <HDU

I+

7KH GLIITIHUHQFH EHWZHHQ WKH UHSRUWHG DV &KDQJH LQ 1HW 3RVL
BRVLWLRQ UHSRUWHG DV %XVLQHVV 7\SH $FWLYLW\ RQ WKH JRYHUQPHQW ZLG
LOWHUQDO VHUYLFH IXQG DFWLYLWLHYVY RQ WKH JRYHUQPHQW ZLGH VWDWHPHC

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



*RYHUQPHQWDO
$FWLYLWLHYV
,QWHUQDO 6HUYLFH
7RWDO YXQGV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



BWDWH RI ,GDKR
6WDWHPHQW RI &DVK )ORZV
BURSULHWDU\ )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

%XVLQHVV 7\SH

HJH DB®HPSOR\PHQW
HUVLW&RPSHQVDWLRQ

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
5HFHLSWV IURP $VVHVVPHQWYV

5HFHLSWV IURP &XVWRPHUV

SHFHLSWV IURP ,QWHUIXQG 6HUYLFHV

5HFHLSWV IURP *UDQWYV DQG &RQWULEXWLRQV
3D\PHQWV WR (PSOR\HHV

3D\PHQWV WR 6XSSOLHUV

3D\PHQWYV IRU ,QWHUIXQG 6HUYLFHV

3D\PHQWYV IRU %HQHILWY $ZDUGV DQG &ODLPV
2WKHU 5HFHLSWV

2WKHU 3D\PHQWV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&$3,7%/ ),1$1&,1* $&7,9,7,(6

*LIWV *UDQWV DQG (QGRZPHQWV 5HFHLYHG
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

3URFHHGV IURP %RQGY 1RWHV DQG /RDQV
5HSD\PHQWV RI %RQGV 1RWHV DQG /RDQV

,QWHUHVW 3D\PHQWYV

2WKHU 5HFHLSWV

1HW &DVK 3URYLGHG 8VHG E\ 1RQFDSLWDO )LQDQFLQJ $FWLYLCWLHV
&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6

&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

3URFHHGV IURP %RQGY DQG 1RWHV

3ULQFLSDO 3D\PHQWYV

,QWHUHVW 3D\PHQWYV

3URFHHGV IURP 'LVSRVLWLRQ RI &DSLWDO $VVHWYV

$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV

1HW &DVK 3URYLGHG 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ SFWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

5HFHLSW Rl ,QWHUHVW DQG 'LYLGHQGYV

3XUFKDVH RI ,QYHVWPHQWYV

5HGHPSWLRQ RI ,QYHVWPHQWYV

2WKHU ,QYHVWLQJ $FWLYLWLHV

1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHV
1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK
%HJLQQLQJ &DVK &DVK (TXLYDOHQWVY DQG 3RROHG &DVK

(QGLQJ &DVK &DVK (TXLYDOHQWY DQG 3RROHG &DVK
5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK SURYLGHG 8VHG E\ 2SHUDWL

2SHUDWLQJ ,QFRPH /RVV
$GMXVWPHQWVY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG 8VHG E\ 2SHL
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ

ODLQWHQDQFH &RVWYV 3DLG E\ '"HSDUWPHQW RI 3XEOLF :RUNV

1HW &KDQJHV LQ $VVHWYV DQG /LDELOLWLHYV

$FFRXQWV 5HFHLYDEOH ,QWHUIXQG 5HFHLYDEOHYV

,QYHQWRULHY DQG 3UHSDLG ,WHPV

1RWHV 5HFHLYDEOH

2WKHU $VVHWYV

$FFRXQWV 3D\DEOH ,QWHUIXQG 3D\DEOHYV

8QHDUQHG 5HYHQXH

&RPSHQVDWHG $EVHQFHYV

3ROLF\ &ODLP /LDELOLWLHV

2WKHU $FFUXHG /LDELOLWLHV

1HW &KDQJHV LQ 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
1RQFDVK 7UDQVDFWLRQV GROODUV LQ WKRXVDQGYV

,QYHVWPHQWY LQFUHDVHG LQ IDLU YDOXH E\ IRU FROOHJHY DQG XQLYHUVLWLHV
IRU ,QWHUQDO 6HUYLFH IXQGY &ROOHJHV DQG XQLYHUVLWLHYV DFTXLUHG DVVHWYV RI
OHDVH DQG 6%,7$ FRQWUDFWYV WKURXJK DPRXQWYV RZHG WR VWDWH DJHQFLHV DQG

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



$FWLYLWLHV (QWHUSULVH YRQYGBVWQPHQWDO $FWLYLWLHV

1RQPDMRU ,QWHUQDO
/RDQ (QWHUSULVH )XQIQRW D O 6HUYLFH )XQGYV

7KH /RDQ )XQG KDG ORDQ IRUJLYHQHVYV LQ WKH DPRXQW RI 1RQPDMRU (QWHUSULVH |
SD\DEOH RI GXH RQ -XO\ UHVWDWHG QHW SRVLWLRQ E\ GXH WR D FRUUHFWL
IXQGV GLVSRVHG RI DVVHWY DW D ORVYV RI DQG UHVWDWHG QHW SRVLWLRQ E\ GXH \

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ

JLGXFLDU\ )XQGYV
-XQH
GROODUV LQ WKRXVDQGYV

3HQVLRQ ,QYHVWPHQWULYDWH 3XUSRVH
7UXV

7UXVW

7TUXVW &XVWRGLDO

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
3RROHG 6KRUW 7HUP
JLIHG ,QFRPH ,QYHVWPHQWYV
ODUNHWDEOH 6HFXULWLHYV
OXWXDO )XQGV DQG 3ULYDWH (TXLWLHYV
ORUWJIDJHV DQG 5HDO (VWDWH
2WKHU ,QYHVWPHQWYV
5HFHLYDEOHYV
,QYHVWPHQWYV 6ROG
&RQWULEXWLRQV
,QWHUHVW DQG 'LYLGHQGYV
,QWHUIXQG 5HFHLYDEOHYV
2WKHU 5HFHLYDEOHV
,QYHQWRULHV DQG 3UHSDLG ,WHPV
2WKHU $VVHWYV
&DSLWDO $VVHWV 1HW

7TRWDO $VVHWYV

1,$%,/,7,(6

$FFRXQWYV 3D\DEOH

,QWHUIXQG 3D\DEOHV

‘XH WR 2WKHU (QWLWLHYV

$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUV
$PRXQWYV +HOG IRU BURMHFW %HQHILFLDULHV
,QYHVWPHQWY 3XUFKDVHG

3ROLF\ &ODLP /LDELOLWLHYV

2WKHU $FFUXHG /LDELOLWLHV

7TRWDO /LDELOLWLHYV

1(7 326,7,21

+HOG LQ 7UXVW )RU
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV
1HW 3RVLWLRQ 5HVWULFWHG IRU 23 (%
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7UXVW %HQHILFLDULHV

+HOG RQ %HKDOI RI 2WKHUV

7TRWDO 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI &KDQJHV LQ J)LGXFLDU\ 1HW 3RVLWLRQ
JLGXFLDU\ )XQGYV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

3HQVLRQ ,QYHVWPHQWULYDWH 3XUSRVH
7UXVW 7UXVW 7UXVW &XVWRGLDO
$'',7,216
&RQWULEXWLRQV
OHPEHU
(PSOR\HU

7UDQVIHUV ,Q IURP 2WKHU 30DQV
3DUWLFLSDQW 'HSRVLWV

7RWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW ,QFUHDVH 'HFUHDVH ,Q )DLU 9DOXH RI ,QYHVWPHQWV
,QWHUHVW 'LYLGHQGV DQG 2WKHU

/HVV ,QYHVWPHQW ([SHQVH

L QYHVWPHQW $FWLYLW\ ([SHQVH
$GPLQLVWUDWLYH )HHV

1HW ,QYHVWPHQW ,QFRPH

)XQGV +HOG RQ %HKDOI RI 2WKHUYV

/ILFHQVH 3HUPLWV DQG )HHV

OLVFHOODQHRXV ,QFRPH

7RWDO $GGLWLRQV

'('8&7,216

%HQHILWYV DQG 5HIXQGV 3DLG WR 30DQ OHPEHUYV
7UDQVIHUV 2XW WR 2WKHU 30DQV

3ROLF\ &0ODLPV

$GPLQLVWUDWLYH ([SHQVH

(DUQLQJV 'LVWULEXWLRQ

3DUWLFLSDQW :LWKGUDZDOV

/ILTXLGDWLRQ 3D\PHQWYV

'LVEXUVHPHQWYV WR 2WKHUYV

OLVFHOODQHRXV '"HGXFWLRQV

7RWDO 'HGXFWLRQV

&KDQJH LQ 1HW 3RVLWLRQ

+HOG LQ 7UXVW IRU
(PSOR\HH 3HQVLRQ %HQHILWYV
(PSOR\HH 3RVWHPSOR\PHQW +HDOWKFDUH %HQHILWYV
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7UXVW %HQHILFLDULHYV

+HOG RQ %HKDOI RI 2WKHUV

7RWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG

5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

7RWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG

1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 1HW 3RVLWLRQ
&RPSRQHQW 8QLWYV

-XQH

GROODUV LQ WKRXVDQGYV

,GDKR +RXVE®DOHJIH DQG
DQG )LQDQRHLYHUVLW\+HDOWK
$VVRFLDWLRQAQGDWLRBELQVXUDQFH

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
'XH IURP 2WKHU (QWLWLHYV
,QYHQWRULHV DQG 3UHSDLG ,WHPV
'XH IURP 3ULPDU\ *RYHUQPHQW
/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU $VVHWYV
5HVWULFWHG $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
L, QYHVWPHQWYV
&DSLWDO $VVHWYV
1RQGHSUHFLDEOH
'"HSUHFLDEOH 1HW
7RWDO $VVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV
7RWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV
1,$%,/,7,(6
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
8QHDUQHG 5HYHQXH
$PRXQWV +HOG LQ 7UXVW IRU 2WKHUYV
'XH WR 3ULPDU\ *RYHUQPHQW
'XH WR 2WKHU (QWLWLHYV
2WKHU $FFUXHG /LDELOLWLHYV
/RQJ 7HUP /LDELOLWLHV
"XH :LWKLQ 2QH <HDU
‘XH LQ ORUH 7KDQ 2QH <HDU
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
"HEW 6HUYLFH
3HUPDQHQW 7UXVW ([SHQGDEOH
3HUPDQHQW 7UXVW 1RQH[SHQGDEOH
2WKHU 3XUSRVHYV
8QUHVWULFWHG
7RWDO 1HW 3RVLWLRQ
7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

BWDWHPHQW RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW

&RPSRQHQW 8QLWV
)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

(;3(16(6
3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV
%HQHILWV $ZDUGV DQG 3UHPLXPV
,QWHUHVW ([SHQVH

'"HSUHFLDWLRQ

2WKHU ([SHQVHV

7RWDO ([SHQVHV

352*5%$0 5(9(18(6
&KDUJHV IRU 6HUYLFHV
/JLFHQVHV 3HUPLWV DQG )HHV
6DOH Rl *RRGV DQG 6HUYLFHV
,QYHVWPHQW ,QFRPH /RVV
2WKHU ,QFRPH

2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV

7TRWDO 3URJUDP 5HYHQXHYV

1HW 5HYHQXHV ([SHQVHV

*(1(5%/ 5(9(18(6
3D\PHQWV IURP 6WDWH RI ,GDKR

7TRWDO *HQHUDO 5HYHQXHV

&DSLWDO &RQWULEXWLRQV
BHUPDQHQW (QGRZPHQW &RQWULEXWLRQV

&KDQJH LQ 1HW 3RVLWLRQ
1HW 3RVLWLRQ %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ
5HVWDWHPHQW IRU &KDQJH :LWKLQ 5HSRUWLQJ (QWLW\

1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG

1HW 3RVLWLRQ (QG RI <HDU

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



G %DQNHDOWK ,QVXUDQFH
KRULW\ ([FKDQJH 7RWDO

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

1'(; )25 127(6 72 7+( ),1$1&,$/ 67$7(0(176

URWHIeEXPPDU\ RI1 61 'IQI 11 I:DQ\/\V $FFRXQWLQJ S3ROLFLHYV
L SHSRUWI QJ (QWLW\ O
A *RYHUQPHQW -1 GH DQG YXIQG )LQDQFLDO 6WDWHPHQMV
& nHD\/XllHPHQ\N )F?FX\/ WDVIV R ‘RFFF?XQ\A/IIQJ DQG )BQDQFLDO 6 WI
L Y QDQEIDO BWDWHPHQW (OHPHQWV
I( 1HW 3IRVI W RQ )XQG %DODQFH
1RWH '"HSRVLWVY ,QYHVWPHQWY DQG 5HVWULFWHG $VVHWYV
E_HSRVLWV
e _QYHWVWPHQWYV
[& _5EHVWUI FWHG $VVHWYV
1IRWHHULYDWI YHl ,QVWUXPHQWV
1RWH ,QWUDHQWLW\ 7UDQVDFWLRQV
[ QWHUIXQG %DODQFHV
A QWHUIX®HG 7UDQVIHUV
& 61 1QI L1 FDQ\A/ 7IIDQ\/DF\I\/LRQV ZLWK 5HODWHG 3DUWLmV
IRWHORQEXTUUHQW 5HFHLYDEOHYV O
1RWHIRDSTWOO $VVHWYV O
1RWH 'HIHUUHG 2XWIORZV RI 5HVRXUFHV DQG 'HIHUUHG ,QIORZV RI 5HVRXL
4 'HIHUUHG 2XWIORZVY R1 BHVRIXUFHYV ° *RYHUQPHQW :L@H
% '"HIHUUHG QIOF??\/ Rl BEHVRKUFHYV ° *RYHUQPHQW :LG|H
& 'HIHUUHG QIOF\)7\/ Rl BEHVRXWFHYV ° *RYHUQPHQWDO )MQGV
1RWH 3HQVLRQ 30DQV
I 6 XPPDU\ RI ?ODQ\/ $GPI QI VWHUHG F\ WKH 3XHOLF (HEOR\HH SHWL
% 2WKHU 6WDWH GQF?Q‘/RUHG 5HWLUHPHQW 3ODQV |:|
1RWHIQR\/\A/HDQOR\DHQ\A/ 0nHQHIIWV 2WKHU 7KDQ 3HQVLRQV
$ 6XPPDU\ RI 30DQV
1RWHELVN 0ODQDJHPHQW —J

/IHDVHV 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $SUUDQJHF
1RWH 3XEOLF 3DUWQHUVKLSV

$ 6 WDWHIDV /HVVHH
%A _6WDWH DV /HVVRU
R AXEVEUISWIRQ %DVHG QIRUPOWLRQ 7THFKQRORJ\ $ULIDQJHPHQWYV
' 3XEOLF 3ULYDWH DQG 3XEOLF 3XEOLF SDUWQHUVKLSYV
IRWHBKRUW 7ZHUP 'HEW
I1RWH %RQGYV 1RWHV DQG 2WKHU /RQJ 7THUP /LDELOLWLHV
[ RRPSHQVDWIHG $EVHQFHV
%9 BHYHQXH %RQGV
B SGYDOQFH DQG &XIVUHQW 5HIXQGLQJV
[ TRWHVI3D\DEOH
[ &0ODIPV DQG -XGIPHQWV
D &KDQJIHV 1Q /RQJII7THUP /LDELOLWLHYV
F—R2RQGXILW 'HEW
IRWH (TXLW\
[ SHVWDWHPHQW RI %HIIQQIQJ JXQG %DODQFHV DQG IHW 3RVLWLR
LA THW IRVIWIRQ SHVWUIFWHG E\ (QDEOLQJ /HILVODWIRQ
R RYHUQPHQWDO )XQG %DODQFHYV ° SHVWULFWHG &RBPLWWHG DOQ
[ XGIHW 6WDFIOIJDWIRQ DQG OLQLPXP )XQG %DODQEH
1IRWHERQRU SHVWUIEFWHG (QGRZPHQWYV
1RWH /LWLIJDWLRQ &RQWLQJHQFLHVY &RPPLWPHQWY DQG (QFXPEUDQFHYV
T WIJDWIRQ DHG &RQWLQJIJHQFLHV
e _RRPPIIWPHQWYV
[ (QEXPHUDQFHV
1RWH 7D SEDWHPHQWYV
IRWHIBXEVHTXHIQW (YHQWYV

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( 6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

7KH DFFRPSDQ\LQJ 1LQDQFLDO vwDRMHPREDG b Y Rk KiH e | SfALDWH 1X Q!

,GDKR KDYH EHHQ SUHSDUHG LQ FRQJIRUKP LD/)\GZ LIOKG O i [EDWR XH@®/MD\E DR QK H C
DFFHSWHG DFFRXQWLQJ SULQFLSOS$IWH VB®3 HDIVQSU M X ¥ WIDEKG, EDKR V ILVKL
WKH *RYHUQPHQWDO $FFRXQWLQJ 6 WWDLQMGDIHG V7% RDBEQEGIHWLRQ ILQDQFHYV
7KH *$6% LV WKH VWDQGDUG VHWWL@MG BRGL HR UR DR WK HQPMMWHD ® OHDVLQJ
DFFRXQWLQJ DQG ILQDQFLDO UHSRUWRQUILSDR@FLUEQBEQFLDO EHQHILW EXU

'XULQJ ILVFDO WRMH 6WDWH LPSO%I;%I%&%QLMV RL\%KIHV EOHQGHG DV D QRQPE

WKH J)LVK DQG *DPH IXQG
* 0, *
IROORZLQJ *$6% *XLGDQFH ILQDQFLDO VWDWHPHQWY PD\ EH REWDI

t *$6% 6WDWHPHQW 1R &RPSHREDBWHWGVS$ E VGBI V) LV K 'LOGOLIH )RX
t *$6% 6WDWHPHQW 1R gHUWD LS 8 VN & Wy PR 1

% v W LWG L
7KH ILQDQFLDO VWDWHPHQWY DUH, IE'U \?\?E%VIQL L W}EQG F

HQGH®H H[FHSW IRU WKH ,G[
'LOGOLIH )RXQGDWLRQ WKH ,GDK H_PJ(%\H%%GY§E|U$NXL\;

'DLU\ 3URGXFWV &RPPLVVLRQ QR .
IXQGV WKH 3HWUROHXP &OHDQ HSQ\L’JVXODUV\TLVR‘
+RXVLQJ &RPSDQ\ 7+& DQG WKH ,

5LVN 5HLQVXUDQFH 3RRO GLVFU 71 \ 57 W5 \?VVQISL%VLH\,
XQLWV ZKRVH VWDWHPHQWY DU | LNCF %%\Y)H H %I;&

: QR S D HY IXQG
HFHPEHU 7KH ,GDKR 3RWDWR & D PHOW EH REWDI
QRQPDMRU VSHFLDO UHYHQXH IX LE Vi fﬂ@@g@%@’g@éﬂv

HQGHG $XJXVW SV ’ CLQI sxw

6W 6XLWH %RLVH '
$ S5HSRUWLQJ (QWLW\ 'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8¢

JRU ILQDQFLDO UHSRUWLQJ sSXUSRWRYHWKREP sbWi QY HE hEFSRQHQW X
UHSRUWLQJ HQWLW\ LQFOXGHV WKHISBUPMA FRPXFEPRBWVKB I RWHU QP H(
FRPSRQHQW XQLWV 7KH SULPDU\HPRKPYS Py Yak B XEHRM 31 IDOO\ VH
IXQGVY GHSDUWPHQWYV DJHQFLHVRY AARWEREPRUWIRHHWRQ UHJIDUGLQ
FROOHJHV DQG XQLYHUVLWLHV PYEYHRMKR FIRFPISIRR WD wQbWY DQG F
FRQVLGHUHG DQ LQWHJUDO sbuw REWRHQWBWH 16RPORBRG W HSRWWY IR

DUH OHJDOO\ VHSDUDWH RUJDQLIDWHR®KRRIRZKLBK WKE §WOMNGFHVS$VVRI
ILQDQFLDOO\ DFFRXQWDEOH )LQDQBlP @ PrdRE QW EUP lsWV RELYWWM RO DOQ
WKH 6WDWH DSSRLQWYV D YRWLQJ PRMRRIXW) &) WKMSBYIDQkKLRW LAADYUMV WD
JRYHUQLQJ ERDUG DQG HLWKHU WK IR E Ot MRL RRSS M GL W K WILYIGVRRY R

WKH RUJDQL]DWLRQ RU D SRWWNRELDW LR VWY FBMDWHKE E\ ,GDKR &
RUJDQL]DWLRQ WR SURYLGH ILQDQRYUD®KRHOXUISKYHWER| Y. 6BEBYH QG UH
ILQDQFLDO EXUGHQV RQ WKH 6WDWRIXVLQJ IRU SHUVRQV RI ORZ LQFRPH

JRU WKRVH HQWLWLHV IRU ZKLFK \H%W%M*HGG‘NRVHQM’\H%é§NVLPQ\WJHHHP*
YRWLQJ PDMRULW\ RI WKH JRYHUQARRCRIRYL ok vl R AWRQVSRUWDYV
HQWLW\ LV UHTXLUHG LI WKH RUJDIQL]L&/\'/-IW?[%VI'_"V WW‘P@M%R%VM%WQEQSWURM
RQ WKH 6WDWH &RPSRQHQW XJERDPQRHENR EHRHNXIEW EXWHHH\UHODWLR
VHSDUDWH DQG WD[ H[HPSW RUJDE§W|9FW}W WiKely 1 VWHRR G RMLRQ ERDUG
UHVRXUFHV GLUHFWO\ EHQHILW W KH % \W® AR KRY DR (LR Y BWH RO\ w

RU KDV WKH DELOLW\ WR DFFHV VW MIRROVGH I B B EUEHIVY MR & Wb FRDoGEI-DAM
UHVRXUFHV DUH VLJQLILFDQW WR WRHOEWRAWRQOV RI %RLVH 6 WDWH 8QLYHU
%OHQGHG &RPSROHQW 8QLW 8QLYHUVLW\ ,68 /HZLV &ODUN 6WDWF

DQG WKH 8QLYHUVLW\ RI ,GDKR 8, 7K
%OHQGHG FRPSRQHQW XQLWV DUHHWHPROOVKH G DRDWMHKIH RRBKYWSRVH RI Vv
6WDWH EXW DUH VR LOWHUWZLQHGyXWKUMKIR I6WRW H YRKIWK Wi BHHHOR
VXEVWDQFH WKH VDPH DV WKH 6WRBWHXQTkHURRPIRRHOWURAUWNYVY DQG I
DUH UHSRUWHG DV SDUW Rl WKHFRrYWRREXWREGY QPUUHRWHBRG SURWHFWHE
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IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

IRU WKH H[FOXVLYH EHQHILW RI WKS5RIHWSHGWE\YBIQIERYOUBYHVDWQWKH SOt

XQLYHUVLWLHYV 7KH 'LUHFWRU RI WKH '"HSDUWPHQW RI ,
%RLVH 6WDWH 8QLYHUVLW\ )RXQE%}?%B@ UF@#"WD%O E\ODSV IRU)\LNQKDHQLFJICS
KWWSV. 222 ERLVHVWOWH HGX B fFRKR R 4RBOM BR% 20 05 Docun

32 %R][ %RLVH ,’

,GDKR 6 WDWH 8QLYHUVLW\ )RXQiPéN)J‘ﬁ_Q)U'\Q&:RPSR HQW 8QLW
KWWSV Z27ZZ LVX HGX IRXQGDWLRQ DERXW ILQDQF?_D%

VWDWHPHQWYV &RPSRQHQW XQLWV WKDW DUH ILGXFLD
E\ *$$3 WR EH UHSRUWHG ZLWK WKH IL(
/HZLV &ODUN 6WDWH &ROOHJH JRIPPHYILRRYHIQPHQW UDWKHU WKDQ T

KWWS 2272 OFVF HGX JLYLQJ ~ FRPSRQHQW XQLWV ,Q DFFRUGDQFH Z

8QLYHUVLW\ Rl ,GDKR )RXQGDWLRRYHYRPHQW ILGXFLDU\ IXQGV DQG FRP

KWWSV ZZZ XLGDKR HGX IRXQGDWPPROIRXdQpRARWHUH DUH H[FOXGHG |
ILQODQFLDO UHSRUWYV ZLGH ILQDOFLDO VWDWHPHQWY LQFOX
ILQDQFLDO VWDWHPHQWYV

7KH+HDOWK S5HLOMX®EDREHOXGHV WKHGDRBBIKMRIROHXP &OHDQ :DZDHU 7U X\
,QGLYLGXDO +LJK 5LVN-GHDQ\NDA BQHGIDBERHEG E\ ,GDKR &RGH 6HFWLRQ
&RGH 6HFWLRQ 7KH 3RRO LGSRQWWHRIGRHEG WIRDEUBRPWRWHQVXUDQFH IF
WKH DYDLODELOLW\ RI KHDOWK L QRYHUIQW¥FRIUFRKH WBHMU RIGIH R GOMRYD JH
Rl KHDOWK RU FODLPV H[SHULHQMHSRTLIQW B RWRHS PRIVYIEHHIW DRI WKH ERTE
VDIHW\ QHW WR FDUULHUV LQ WKBSIRWRYRYV DDOGVNDS PPRG IDQGVRH )XQG \
UHLQVXUDQFH PHFKDQLVP WR IDFL&HNDHW HVY B A XXB WODHWH W& HMMKN FKD
RI VWDQGDUGL]HG VWDWH DSSURYW®HKHROW KDEHQ HIL$\R BV QY WTUKH) VIH U
3RRO RSHUDWHYV VXEMHFW WR WKHSVYRSEKEWW LR Q@ KXYG WR S WSLARWRII MO\ W |
VDPH WHQ PHPEHU ERDUG D PDMRUZLWO RIQZ MKAHK YXNQBSIROQWYHIGDO VWDWH
E\ WKH GLUHFWRU RI WKH '"HSDUWRHRQW RMK KR VIRODRZH Q 7 KHIGERIRH¥V  ,GDKI
LV SDUWLDOO\ IXQGHG WKURXJK VPARDMUY 79IXKNWRLXRQWDB BH%RQXH % RLVH
FUHDWLQJ D ILQDQFLDO EXUGHQ IRU_W 6 W H L FLDO
VWDWHPHQWY PD\ EH REWDLQHG |5'§§D\>O’;ﬁ$ |%LH%\£§%QBWLD%83UHVV

,GDKR ,QGLYLGXDO +LJK 5LVN 5HLQKNMOWROWH 3SRRIXUBFQGFHWWHKGGE\ ,GDKR !

%RLVH ' 6HFWLRQ D@IBK RV KHH D OWK ) DF LG
7KHGDKR %RQG %DQ@RV$XWKRWEHE EXWKBPYFWDWHG E\ ,GDKR &RGH 6HFWL
&RGH 6HFWLRQ DXWKRUL]LQIVWRAWR G BHIPRLIRPWLRQY JRU ZKLEK W

ERQGV WR PDNH ORDQV WR PXQLFPSHBY WQ\?Q&‘UDP%X*@%)\(/WUWK\WMDWH C
7KH $XWKRULW\ FDQ REWDLQ EHVﬁWl—Y\(J("#Lﬁ-PG]PV@L;]f% LRIVH ERRRWEFY 7K
LOQWHUHVW UDWHY DQG ORZHU 0 AW QEIPD PR QY QM QHIFOXGH
PXQLFLSDOLWLHY FDQ DFKLHYH LQ'¢PPIRPEYWEWHBRQWN uLw\ LV
DGPLQLVWHUHG E\ D ILYH PHPEHUs ERRYBUQAHDKL FKGW RO G )XQG )LQDOQF
PHPEHUV DUH DSSRLQWHG E\ WKH, *BY QG U

HOHFWHG RIILFLDOV  7KH $XWKRUFE%WUF%%B%\QPO%%Q‘HGQ%%’\VF%\{
UHYHQXH DV D VRXUFH RI SD\PHQ¥W ERWD WHPXHWGHLIW R DREGVORKRIPMMOVR R $FWL
LVVXHG ZKLFK LPSRVHV D SRWHQWHB® BN UHFM UPQWQRIQD R EXQYRO QLG XFL

RQ WKH 6WDWH KWWSV VWR LGDKHDUIRIREHEWQPRQWIBBIEQWVY FRPSR!
LGDKR ERQG EDQN DXWKRULW\ LEEPRYHUQPHQW DFWLYLWLHV GLVWLQJXLV

7KHGDKR +HDOWK ,QVXDPDQFUHKHIFWBRFEEXVLQHVYV WASH DFWLYLWLHV ~ *R

,GDKR &RGH 6HFWLRQ zLwk WEELERBORY P Wk HRRFES Py RWKURXJIK WI
D VWDWH FUHDWHG PDUNHW GULYHQYKRADHOWK POV B I-W'LH[FQB@JJWFKDC
WKDW ZLOO IDFLOLWDWH WKH v/l‘-’\ ViR W SWHEKWEHY AUH TLQD
LQGLYLGXDO DQG HPSOR\HU KHD&W %w[WHM,QDO SDUWLFE
([FKDQJH LV ILQDQFLDOO\ VHOI vX&¥ J HY¥ Qg¥WPUH LQFOX
UHTXHVW ILQDQFLDO VXSSRUW I1URF. YWkH W'Dy 1 7VKKHH&I[%'?<\6'Z|§E|QPHQW ZL(
LV DGPLQLVWHUHG E\ D PHPEHUQERRFE G a4V K WEHpSURSULHWDUN
YRWLQJ PHPEHUV 21 WKH vy R WL B WM DUH

<
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TKBWDWHPHQW RISUHW HHRWYWARK) 6 WOMAURUWQBREOLF DVVLVWDQFH PHGL
ILGXFLDU\ DVVHWYV GHIHUUHG RXWBRORMKHRIUHAUHVRXIRRWHMOLIJLEOH FLW

OLDELOLWLHV DQG GHIHUUHG LQIO | @ E WK DVYH W
$VVHWV DQG GHIHUUHG RXW|ORZV§€|’¥%%9 g%@%@%ﬁ%@ﬁf” '*H/QUGD(')D'
ZKLOH OLDELOLWLHV DQG GHIHUUH \ﬁj F \SV\PU%f}
UpW IR TH WK UH XV
VXEWUDFWHG WR UHSRUW WKH QHWF%%\b_W BdViRe DOG PDLOWHODOFH R
7KIBWDWHPHQW RIHBRWYWLUDWANY W N LONMIURH VWARW H P V

ZKLFK WKH GLUHFW H[SHQVHV RI JZE H,U.Q.PHQW F\%R YioxH 1XQG
EXVLQHVV W\SH DFWLYLWLHV DQG | %Q/ %"ﬂ "blvvJUDQv
E\ SURJUDP UHYHQXHV 'LUHFW H[SH V= D R &; KH &
FOHDUO\ LGHQWLILDEOH ZLWK D VSHR LLR Y H g R\%D o
EXVLQHVV W\SH DFWLYLW\ RU FRPSE @ g%% é} Q
EURNHQ RXW E\ SURJUDP DQG JHQH ROBHRH YR Qv
3URJUDP UHYHQXHV LQFOXGH FKDJXHW QEBR(FER EFREIADY HAKXR IXQG PDQD.
SXUFKDVH XVH RU GLUHFWO\ EHQHIQWHMMRP WRRGW RHQXHWYYLFBMUDWHG
SURYLGHG E\ D JLYHQ IXQFWLRQ DFOLQYEW\JURIQRRFS RQRID W KIQ LIWGHUD O
3URJUDP UHYHQXHV DOVR LQFOXGH GDRRWEPLYELRRQMWWLEXWLRQV
WKDW DUH UHVWULFWHG WR PHH J R SH Q R W.D.O
UHTXLUHPHQWY RI D SDUWLFXODU @RWW’H%%Y%@UWH&&W&L P
GLVSOD\ WKH H[WHQW WR ZKLFK SURH&OPYH DK HDWVHEO IISKQGCHDIFERX QW YV |

7KH GLIITHUHQFH EHWZHHQ GLUHFWUHYRXQ¥VHY XYGGSWERIJWKH 6WDWHUV
UHYHQXH GLVSOD\V WKH QHW FRVWGRFDWHRQXQFWLRQ WR EH

RWKHU UHYHOXH VRXUFHY WKD &”8%@%&@?@3@%@%@%‘5@3@%@ VgL
TRZE )

SURJUDPV DUH VKRZQ DV JHQHUDO l_Cl) XQHPSOR\HG ZRUNHUYV

6WDWH DJHQFLHYVY VKDUH WKH FRVW I)I(: WHP % VH |¥ FI-bVRDQV
7KHVH DGPLQLVWUDWLYH RYHUKHD P % Ij! \QQ 7DV
GLUHFW SURJUDP H[SHQVHV RI HDF éi A H\’/ X L

&HUWDLQ LQGLUHFW FRVWY DUH SD \QN}éh H UDO JRYHUQPHQW
IXQFWLRQ DQG DUH QRW DOORFDWHGES MWARL RVEBORW KW KIHI KW B WEIPBHIIDS\RDUOV V  \

IXQFWLRQV *RYHUQPHQWDO )XQG 7\SHV

)XQG 6WDWHPHQWYV 6SHFLDO UHYBERRXQM GRU VSHFLILF
6HSDUDWH IXQG ILQDQFLDO VWDWHYRXWAHYD WK BW H/UHH WHBWIRIUF WIKE RU |
JRYHUQPHQWDO SURSULHWDU\ DQI® UlLVEGHFLDUNGI>SXEGSRVAKHRWKHU WKDC
HPSKDVLV LQ WKH IXQG VWDWHPHQWVYRMH-WNDMRU IXQGY ODMRU

JRYHUQPHQWDO DQG EXVLQHVV W\SH H

VHSDUDWH FROXPQV LQ WKH IXQG \?&1@5’/ ‘ﬁ)—g S %%5% ﬁléw'k"‘gD
JRYHUQPHQWDO DQG EXVLQHVV W\S Fé )}(é g& 5 DOVSRL
EH QRQPDMRU IXQGYV DQG DUH FRQVWEA Y Q Qﬁ» RV Q

IXQGV FROXPQ 7KH QRQPDMRU I3HQUP\D CCHUHWDEIRRSEM H GRU UHVRXUFHYV
LQGLYLGXDOO\ LQ FRPELQLQJ VWDWHIPHW@WIMFWHG WR WKH H[WHQW WKDW

LOQOFE Sg}? P%\ H H SXUSRVH
7KH 6WDWH UHSRUWYVY WKH IROOR% WPHLD LIJ:QFEJJU] VU(SQ!HSV\}BB

IXQGV

7KHHQHUDO LM QW& H swbwHpuv sUuiBBIVHEINRIDWERE 71SHY

IXQG ,W DFFRXQWV IRU VHUYLFHYWWMKBWLEZBFRRY®M IRHOHRDPOUQPHQWD
JRYHUQPHQW SXEOLF VDIHW\ DQGNRRWUHFWFIVRICR QK HQ ODV R DIAGHU VLPLO
KXPDQ VHUYLFHV HGXFDWLRQ HFARQRRISFULKHWHOREBPHIQWVHQW LV WKD
DQG QDWXUDO UHVRXUFHV 7KH *HROR®\D ® U XVH Y. IQFFHOX &/HRV WIKAHOJH QHU D O
ILQDQFLDO UHVRXUFHV RI WKH JHBBWDO EIR YHYUIPHOAN RW[AHBARYHUHG S
WKRVH DFFRXQWHG IRU LQ DQRWKHHDXQIEV

TKHHDOWK DQ@SHBOUDOHIHYHQXH I XQWHURFIRXQWHDFERNQWQIRW D YDULF
IRU UHVRXUFHV SULPDULO\ IURP LHGHWSEHO® GHOQW WS MUKCDMW. F-oQM WK DW S U
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WR RWKHU VWDWH DJHQFLHV RU FRMHAHIPY QWKDIO | X Q GWWWROQV B PRRQMMN D Q C
UHLPEXUVHPHQW EDVLV ,QWH U QDWW DWHHIPYH.G W V¥ X QREU D E VW HILWVQIDHOY RHUY LF|

WKH 6WDWH LQFOXGH KHDOWK QL/MEA®H @&/ \L 5 WKSHHH /W HUISWE VGIL WK\Q GV
DQG RWKHU W\SHV RI LQVXUDQFHLQGWWB BRMHFHYFHQW VHGHULF¥FWDOWHPHQW
DG RWKHU JHQHUDO VHUYLFHV VXFK DV IDFLOLWLHY UHQWDOV

JLGXFLDU\ )XQG 7\SHV & OHDVXUHPHQW )RFXV %DVLV RI $F

hL%D%FLDO 6WDWHPHQW 3UHVHQWDWLRl
B3HQVLRQ DQG RWKHU HPSOR\H HQHILWY WUXVW GV

DFFRXQW IRU UHVRXUFHV KHOG 7Kgl WBXHWQWWKZHCPWFVE/\I—RWHPHQWV C
DQG EHQHILFLDULHV RI WKH 6WDRRRRLFGHIHVRXS FENQHHDW XUHPHQW |
SHQVLRQ SODQV GHILQHG FRQWPMELMVRR ® FEEREQW LA G DWW WKH SU
HPSOR\HH EHQHILWYV IXQG ILQDQFLDO VWDWHPHQWY 5HYHQ

DU)SHG DQG H[SHQVHV DUH UHFRUGH
QYHVWPHQW = WIJKFVRWX Q WK Q GR/U UHJDUGOHVV RI WKH WLPLQ

SDUWLFLSDQWVu '—QYHVWPHQWVD éW/*EPWdfrb'u@’\‘/\/‘%V#UHHUHRBHQRJQL]HG|
*RYHUQPHQW ,QYHVWPHQW 3RRG ®E @ ok Y HENVG I MAGCU PREQ®HPHQWY LPSR

)XQG EHHQ PHW

7KISULYDWH SXUSRWHRWQWWWHM%DHE&%R/"H@HQWV DUH HOLPLQDWHG LQ
KHOG LQ WUXVW E\ WKH 3HWURQHNH RV R:1D YR v Ut IV WR UHG XF
)XQG 3&:7) WKH SULQFLSDO DQ#5 't@W/'F\U \6 R/UW ¥ DEWAL R 5HLPEX
EHQHILWV LQGLYLGXDOV RI WKH|YR¥'SHFRIEY H) K LE)éQD DB UWL

VWDWHPHQWYV IRU 3&:7) PD\ EH REW @\y{G\NhUFW’KMI §GV WKDW LOLW

IROORZLQJ DGGUHVV  GDKR 3 Hy YBERHITHAERGRO L%W ¥GH spD\PHQWYV
TUXVW )XQG 3 2 %R ARLVERQVWUXFWLRQ SURMHFWYV IHGHUDO

7KAXVWRGIUFFRXQ® V IRU UHVLGROH L\ eWhWHVRIPQE'! WR DQRWKHU L
LQYHVWPHQWY KHOG E\ WKH 6WOWKQREDOHKBBY LEHRWR@G WKH DOOR
JRYHUQPHQWDO HQWLWLHV DQ GUbYBRXY N WHIMWEY BN RvR @ O i DHRHr LHV

7UHDVXUHUPV 2IILFH 7KH IXQERYq_QJ WBéQw( JdRWWDWHPHQWYV DL
UHVRXUFHV FROOHFWHG RU KHOgy @*P% ﬂL&V\lJL}_‘Q/JRk QERV PHDV
FXVWRGLDO FDSDFLW\ IRU G,LN@/LU )é;WblﬁQUXVM% HUR| DFERXQV
JRYHUQPHQWDO XQLWV RU GHLW-i#Q@ LﬁGEUQHW-IEILIPUF_LIJ#IyRPH VXVFHS
7TKHVH UHVRXUFHV LQFOXGH GHSfh vo(ge\l MHFX WHNAHYUB ERWK PHDYV
EDQNV DQG LQVXUDQFH FRPSDQIHM HQXHV DUH FRQVLGHUHG WR EH DY

&ODVVLILFDWLRQ RI BHYHQXHV DQER(@WWRZ@W&SQLW\NUUFXUUHQW S

)XQGV KHUHDIWHU WR SD\ OLDELOLWLHYV RI V

XU RVH WKH 6WDWH JHQHUDOO\ FRQ
2SHUDWLQJ DQG QRQ RSHUDWLQJ BHYHESEHYHOQOWHKISHBYH VFREBHFWHG 2
SUHVHQWHG VHSDUDWHO\ RQ WiH R URWEBS YWBWREPHQWVIoLILFDQ
2SHUDWLQJ WUDQVDEWLROV JHQHYRGON SRATPHH W AVBHE Utddi 18R X G H Y
UHVXOW IURP WKH SURYLVLRQ RipgRRGWwWHI wtHH YL FERAy BIR IXHO WD[H

FXVWRPHUV RU DUH RWKHUZLVH ; GLUdN4O\ W\%I\I/G WRIVWKBoG RwH
SULQFLSDO DQG XVXDO DFWLYLW)  RAHWEHY ' XORL FkSHURWKEHY. YHG 1UR
UHYHQXHV DQG H[SHQVHV DUH UHS\BUW@'\‘PD@WQFB{? RYHUOMERYQLIHG ZKHQ
5HFRQFLOLQJ *RYHUQPHQW :LGH 6@BWHPHOWRQAQ®R RMHIHY XMHPEOH DW WKD\
6WDWHPHQWV JHQHUDOO\ DUH UHFRUGHG ZKHQ D OL

XQGHU DFFUXDO DFFRXQWLQJ +RZHYHI
/KH JRYHUQPHQWDO 1XQG  VWDWe RFHEWY v HRAAXCHERPSHQVDWHG DEV

UHFRQFLOLDWLRQ EHWZHHQ WHKH yX&{p H \SW\P\NVdS'LE’#QJW¥RQ@ﬁGVZKﬁQ SDLG
JRYHUQPHQW ZLGH VWDWHPHQWYVY _ 'LITHUHQFHV WKDW

UHFRQFLOLDWLRQ QHFHVVDU\ LQE®OKEM DWKHUHPARIWL RRPLGHIQWHUSULV
PHDVXUHPHQW IRFXVHV DQG EDVHIRFWLYOYRAERKOWISH EXWEZ@HYOY WISH DFW
WKH VWDWHPHQWY DQG WKH LQFOX¥% & KRR ARNRFUIPHARWWUUYLFH IXQGV

ZLWK JRYHUQPHQWDO DFWLYLWLHM, RQ WK kIRYRYQEHRWRENC R %68 .6
VWDWHPHQWYV "LOGOLIH LVVXH ILQDQFLDO VWDWHPHC

7KH SURSULHWDU\ IXQG VWDWHPHONIHUEPOE®X GIHF BHSMHRHD AL IO RWRAWRIRQR I S
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

SURILW RUJDQL]DWLRQV 7TKH ,GDHRSBRWHWROHXPSXORRQVHUNHXQGYV 7K
7TUXVW )XQG LVVXHV VWDWXWRU\ HDQHWYD O.Q\D ¥ KRWAV WHIVW HBHBMLVW DEOH'
7KH ILQDQFLDO VWDWHPHQWY DQGRAWHNH IBUVEQWHWXYXUKHYGRY FKHEG XOHYVY DQ
WKHVH IRXQGDWLRQV DQG WKH ,GDIKR RMMGE RO XBPH & BPRIOQHADWHIJ ZLWKLQ
7TUXVW )XQG KDYH EHHQ UHIRUPDWWHG WD FRIF SIDQ & LISDKD*Es®@ ¢ EDODQFHYV |
UHTXLUHPHQWYV HOLPLQDWHG IURP WKH JRYHUQPHQW Z

BRVLWLRQ H[FHSW IRU WKH UHVLGXDO

JLODQFLDO 6WDWHPHQW (OHPHQW\,\(,HUQPHQWDO DQG EXVLQHVV W\SH I
VKRZQ DV ,QWHUQDO %DODQFHYV
$VVHWYV
 QYHQWRULHV DQG 3UHSDLG ,WHPV
&DVK DQG &DVK (TXLYDOHQWYV ,QYHOWRU\ FRQVLVWYV Rl PDWHULDOV D
&DVK DQG &DVK (TXLYDOHQWV FRE&Y, \\/ Pié BPRANLBFERXBWY *RYHUQPHC
SHWW\ FDVK FDVK LQ WUDQVLW PR g PN 0@y R R/\RF?(LQLWI\(/ R XSSOLHV |
LQVXUHG QRQQHJRWLDEOH FHUWLH D WHMyR ! 7&IH B v[bglsmgpy,mq, PDUN

WHUP KLJKO\ OLTXLG LQYHVWPHQW\)/L%!,\AWK@, RO L WY RIEGWIRURKW PHW
PRQWKV RU OHVV IURP WKH GDWH RHBERYHGW PR XQWV SDLG LQ WKH FX

3RROHG &DVK DQG ,QYHVWPHQWY WKDW ZLOO EHQHILW IXWXUH SHULRGV

&DVK EDODQFHV RI PRVW IXQGV D UHSHQYEN WYE zP WKRWR W v DRH XVLQ
7UHDVXUHUUV 21ILFH 672 % DODJHHVKE®W UHTXLUHG WR PHHW
LPPHGLDWH QHHGV DUH SRROHG b@x3Q tQWiW@DO LQYHVWPHQW
SRRUGDKR &RGH 6HFWLRQYV WEWRXIK DVVHRICLQFOXGH LQWHUHVW
6HFWLRQV $ DQG % LAVFHBHED BHR XV LWHPV
GHSRVLW DQG LQYHVWPHQW SROLFLHV IRU WKH SRROHG EDODQFHYV
6HH 1RWH IRU PRUH LQIRUPDWLR@HVWULFWHG $VVHWYV

$VVHWV DUH UHSRUWHG DV UHVWULFWH
, QYHVWPHQWYV VH DUH LPSRVHG E\ FRQVWLWXWLRQD
7KH 6WDWH UHSRUWV PRVW LQYHV@/,EJ—LQ/\@BV@M@@DLFQUY@W BYHS BR LUV
SXEOLVKHG PDUNHW SULFHV DQG JXRWEHMNKRENM RUR Fg_lppvd-w AW VWD QG

EURNHUV . QYHVWPHQWV KHOG L@xALFKy R VEWHW\R @HSRROVVYRUH LOIR
ZKLFK DUH QRW KHOG IRU LQYHVWPHQW SXUSRVHV DUH FDUULHG DW

KLVWRULFDO FRVW LQ WKH 6WDW&RYLWOOVWIRGIHDOV 1X8®W  &HUWDLQ

HQWLWLHY GLVFORVHG LQ 1RWH&DSUMIRUWVPRYM\LEBOXKEW ODQG LPS
LQYHVWPHQWY DQG RWKHU KLJKOXOH TXILEKMOKY HEWMPAOWQIV LW PURYHPH
UHPDLQLQJ PDWXULW\ RI RQH \HDRDRKLQHYVV DWW XWEPH@WPHVRIWZDUH K
SXUFKDVH XVLQJ DPRUWL]HG FRVWROGHHRWILIRQY FIRYLWROHDVVHWYV LQ S

LQIRUPDWLRQ UHJDUGOHVV RI DFTXLVLWLRQ GDWH
LQWDQJLEOH DVVHWV XVHG LQ RSHUDW
SHFHLYDEOHV 1HW YDOXH RI RU PRUH DQG LQWDQJ

SHFHLYDEOHV LQ WKH *HQHUDO )xggxﬁR,@,Vva SR AR\ DRIG D XVHIXO
LQFRPH DQG VDOHV WD[HYV GSHFLRE{PW@'@&%AX@&SHWB%H@ OH¥XH FRVW
FRQVLVW SULPDULO\ Rl IHGHUDO XN RR DGG WR W
WUDQVSRUWDWLRQ JUDQWYV IXHOp ¥R ggp,ﬂfwggg% I%E,I‘i,l,_ﬁ,\y\ﬁ\(, XVHI

3URSULHWDU\ IXQG UHFHLYDEOHV d:\BIQNHVW, ﬁ%L,_Qd)\) G WR FEDSI
XQHPSOR\PHQW DVVHVVPHQWV DQ@D%W@UQ}WG |>?aLL}’V|1+§Q/|JPLQsGUW'Iﬂ|V|XQGv
JLGXFLDU\ IXQG UHFHLYDEOHV FRQVLVW SULPDULO\

LOQYHVWPHQWY VROG LQ WKH SHQQS_R\@DWLD)W/\MWM(PGJ\H UHSXRHUWHG DW F
UHFHLYDEOHV DUH GLVDJJUHJDWHGEGRRRY wkH REIXPEO. R YW DWHRR®YWNYDL!

6HH 1RWH IRU PRUH LQIRUPDWLRUWRRBOFDOROERNWUHY VWV RW DYDLODEOF
UHEHLYDEOHYV FRPSDUDEOH DVVHWYVY LQGH[HG IRUZDUG

&RQVXPHU 3ULFH ,QGH] 'RQDWHG FIL
, QWHUQDO %DODQFHV UHSRUWHG DW WKHLU DFTXLVLWLRQ YD

,QWHUIXQG UHFHLYDEOHV DQG SQPFOAPHITRAYDYYW RULICSHPEGB\ JUDQWH

EDODQFHV IRU JRRGV DQG VHUYLFHM §UBBLEHG BO RIROW XQCUWER UWHG D\
DQRWKHU DQG IRU FHUWDLQ VWDWXWRUL XLUHG WUD VIHUV GXH

O\ UHT
DW \HDU HQG ,QWHUIXQG JRRGV 9 RQ P¥ YV V8Y) D{Lﬂ HeHBUHFLDWHG
UHSRUWHG DV UHYHQXHV LQ VHOOHBEHSWE QDB'GUIJR[ QY% G VWY Ruyzb\ O

%écc
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

SURJUHVV KLVWRULFDO DUW DQKHGRIOQIHBWURDDW LDYGG LOENWWRPEQWYV
LQWDQJLEOH DVVHWV ZLWK DQ IX\@GWHLEGHUHREVHIWO WRHIHWLPH WKD\
'HSUHFLDWLRQ DQG DPRUWL]DWMRHQPDQBIWHHFRKBHERBYW ZLOO EH U
GHSUHFLDWLRQ H[SHQVH )RU DO GHSVUMHQIEDGF RPN R UHDNVWBMG RXWIC
FODVVHV GHSUHFLDWLRQ DQG DPFRWVIDMWLRRQ [ \FIDROF XBODGV KRGV RIQUD SR \
VWUDLJKW OLQH EDVLV RYHU WKHARQWWWERDWRGY X \PHDIX® FXENHTONQW

IROORZV GHWHUPLQHG SHQVLRQ OLDELOLW\ PHC
6WDWHUV SURSRUWLRQDWH VKDUH RI W

SVVHWYV <HDUV  SRVWHPSOR\PHQW EHQHILW UHODWHG

%XLOGLQJV DQG ,PSURYHPHQWYV W YRLQIEBH R JV

PSURYHPHQWYV 2WKHU 7KDQ %XLOGLRI¥WHYV DQG IRU PRUH LQIRUPE

ODFKLQHU\ (TXLSPHQW DQG 2WKHU
/LDELOLWLHYV
,QIUDVWUXFWXUH ° %ULGJHV

,QIUDVWUXFWXUH ° 2WKHU 3D\DEOHV
3D\DEOHV LQ WKH *HQHUDO )XQG FRQV

[H w WR O RE H HQWV D
5RDGV DUH QRW GHSUHFLDWHG E
XQGHU WKH PRGLILHG DSSURDFK %g\gg TI r)%%f s5 \;E}Y %a%HQXH X
Y H

UHFRJQL]JHV WKDW WKLV FODVV O WD[HV WR

H

LQGHILQLWHO\ PDLQWDLQHG DW D |_DR d&/ RON 6 Q F\'ﬁ\b\/FRE
VXFK GRHV QRW KDYH D OLPLWHG ¥ I L VR
WKH URDGY DW WKH VHW FRQGLW LS; Y (PF H H h%sw-
WKDQ FDSLWDOLJHG XQOHVV WKKH! Iy leﬁ \k-//‘—_& Mg \}%LL UQG !
LQFUHDVHG RU DGGLWLRQV DU Lot ¢ WKLD 2
7UDQVSRUWDWLRQ 'HSDUWPHQW /RO P\ﬁ \%YlHé’ (AR
IRU GHWHUPLQLQJ DQG DVVHVVL \ PRAY e Y
PDLOQWDLOLQJ WKH LQYHQWRU\ RI g éf"gx SHOVLRO
HVWLPDWHYV RI FRVWV WR PDLQ |P§ s

LQIRUPDWLRQ UHJDUGLQJ LQIUDV\%%\}X:L HoE

EHTXLUHG 6XSSOHPHQWDU\ ,QIRUP X

uw%H
IR bR e e,
+LVWRULFDO DUW DQG FROOHFWLREVRHR& @H WYXk o)

GRFXPHQWYV UDUH ERRNV sSDLQWIB&AP HEBYWOXN
UHODWHG DUWLIDFWV IXUQLVKLYFVEHERIALU WXHV DQG

PRQXPHQWYV 6RPH RI WKH 6WDWHBRY kY WRBEFD® 7% WWDIRE 2wKHUV
FROOHFWLRQV KDYH QRW EHHQ FRPRWO®WWYI KE FHLBXWi XWHHIRBURWKHUV
SUHVHUYHG DQG SURWHFWHG IRU §%&QWr GLYSE DI\R I GX DVHILR Y LBY DO R
UHVHDUFK 7KH SURFHHGV IURP WKKOWAQH R BV RO N URG A MGV VD UH P
DUH XVHG WR DFTXLUH RWKHU LI3NNRYy IRU UW KK UDROWRWIWRA RZQHU
+LVWRULFDO DUW DQG FROOHFWbBHRQEHPOXGRW R RARRHWROIEHE L RO Dw

-XQH KDYH UHPDLQHG FDSLWDEYkNG HYHER PHVWMEKKN SURSHUW) RI
PHHW WKH FRQGLWLRQV IRU H[HPSWLRRUIIR® FDSLWDOL]DWLRQ

. QWDQJLEOH DVVHWYV DFTXLUHG LQu kiMFREr VWY / HRS R v PDH Y HU
-XQH DQG QRW SUHYLRXV@Q) FESHWRPLHBC o DR oLWLHY suLPDL

UHWURDFWLYHO\ UHSRUWHG DV RBb\pEHH DQG RW BLVFHOODQHRXV C
LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO GLYHV' DV R

-X 0\ DQG VRPH LQWHUQDOORQB GHUP WHBE LQWWLGUM E O H

DVVHWV FUHDWHG SULRU WR RU LERY¥UEHQPHWOW DL RH -XQG SURSULHWDU\
ZHUH UHWURDFWLYHO\ UHSRUWHG UH TRIBEW RO BRIWHH KPVWROLEDW LIRRQMN \D \
ZHUH GHWHUPLQDEOH SRUWLRQ SD\DEOH ZLWKLQ PRQWKV ¢

VREe BEbBEA RV MG N Y Foxcn wiH 1RO
6HH 1RWH IRU PRUH LQIRUPDWLR(.bV PANB LB 1 Y FOXGH WKH IROO

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV %RQGV DOG 1RMRQVENVDE ®RH ERQGV D¢

'"HIHUUHG RXWIORZV RI UHVRXUFHV FIRQAXH® IR U PRK WY ¥ RIGMNO/DWIWHOV WRRQ R U
GHEW GHIHDVDQFH DQG GHFUHDVHV DQGWRN DPREMWLI HE® WIDRORHSRIRMHFW V
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

GLVFRXQWY DUH GHIHUUHG DQG DIFRRUWILLIW & WRYRHID @ KHBURMHVRRQV RU
WKH ORDQ 6HH 1RWH IRU PRUHLEQRRMHPBRIQRWUDLQWY RQ QHW SRVLW

5LJKW WR 8VHFRQWAEGOWA RI FRQ YUH %NROLRFL\J UHljDVL\’/fJLS\‘/]VFYVGKHQSF
FRQYH\ FRQWURO RI WKH ULJKW A U\\A/;%H L YWiH PDGHN
QRQILQDQFLDO DVVHW RU XQGHU VA I

LQ WKH FRQWUDFW IRU D SHULRG R, '%FER%\%BH@E fEQP HVWULFW
L

HIFKDQJH OLNH WUDQVDFWLRQ
OHDVHV 6%,7$V DQG 3V 6HH 1&RQWHVWUREWRHRGHRIGIWL BRVLRILREW SRVI
LOQIRUPDWLRQ GRHV QRW PHHW WKH GHILQLWLRQ R
&RPSHQVDWHG $EVHQFBXGIDADED, \‘;V’%/ ULHV vV SQUHVWULQFI;NV\TLGRQQVHVg(
DQG FRPSHQVDWRU\ WLPH HDUQH \l?/\l;i gg\%Hg?ﬁk%\?&\%\/\‘)EH XQLODWH
SDLG 6HH 1RWH IRU PRUH LQIRUI%J L

3ROLF\ &ODLP ILQEFE)L)(H.I—‘V\X/LHD’PR)QéR/Q/ %I?Q%DQFH

SUREDEOH FODLPV WKDW KDYH)X®GE EDOQFFBHHE WEE WKIHHUHQFH EH\
DPRXQW RI WKH ORVV WKDW ®&IDD/ELEHMQAHYVHDYBQ GEEONUUHG LQIORZYV
HVWLPDWHG 6HH 1RWHYV DRGHUQPIRQWPRUNKQG ILQDQFLDO VWDW
LOQIRUPDWLRQ DSSURYHV DSSURSULDWLRQV IRU 6WDYV

2WKHU /RQJ 7HUPR/QDE\MWI&/WR_IHSD§ VV @FLILFHV WKHF IﬁQGLQJHC\;/RéL\J/I;
EHKDOI RI WKH 6WDWH DQG LWVI VY# vV \Z I-H%‘@SXQG EDC
SURFHHGLQJY DQG FODLPV D QH 'T' § DI L W W v
SRVWHPSOR\PHQW EHQHILW (@] LOL I'D G KHU
PLVFHOODQHRXY OLDELOLWLHYV R YRWAHXDEBEOHD@BQFHWRIWFRQVLVW RI
PRUH LQIRUPDWLRQ FDQQRW EH VSHQW EHFDXVH WKH\ DI
, IRUP VXFK DV LQYHQWRULHYV SUHSDL(
HIHUUHG ,QIORZV RI SHVRXUFHYV UHFHLYDEOHYV RU WKH\ DUH OHJIDO
'"HIHUUHG LQIORZV RI UHVRXUFHV PRIOXLUWE WR XQDHDLOWED®GIHG LQWDF
UHYHQXH ZKLFK LV UHYHQXH WKDWWKH SHHHO 8PQQ@HEX EXW LV QRW
DYDLODEOH ZLWKLQ GD\V RI ILVF \H@ é ﬁ: P \95\/
PDQGDWHG QRQH[FKDQJH WUDQVDF \35 Lk E FH&S\/f H\'? L’\% Wug'DgF
DUUDQJHPHQWY OHDVH UHODWHG U LF% o su
v %
IW% OH H GPEH XVH

DW WKH YDOXH RI WKH OHDVH UHF
UHFHLYHG DW RU EHIRUH WKH FRPP y
WKDW UHODWH WR IXWXUH SHULRG H6WDWHpPV SURSRUWLRQDW

VKDUH RI WKH WRWDO SHQVLRQ D&RBP RMNMHG SFFOONDHFHVR FRHOQWVW R1 DI
EHQHILW UHODWHG GHIHUUHG LQIORRW®Y\RW WHMRK® FEH W W ®RHX WRIW HV/Q D F W H

DQG IRU PRUH LQIRUPDWLR@®@SSURYHG E\ WKH *RYHUQRU 7KH FF
FDQQRW EH XVHG IRU DQ\ RWKHU

VXEVHTXHQW OHJLVODWLRQ FKDQJH)

( IHW 3RVLWLRQ )XQG %DODQFH VSHFLILHG SXUSRVHV 7KH OHJLVODW
1HW 3RVLWLROQ XVH RI WKH UHVRXUFHV LV VHSDUDWH

WR UDLVH WKH XQGHUO\LQJ UHYHQXH

1HW SRVLWLRQ LV WKH GLIITHUHQFH EHWZHHQ DVVHWYV DQG GHIHUUHG

RXWIORZV Rl UHVRXUFHV PLQXV dﬁ\bVéiJ@E'@EHﬁDQ BFdY ABRUYMEVW RI DF
\VKKH /HILVODWXUHp!

LQIORZV RI UHVRXUFHV RQ WKHRQRWYDLERH

Y Ky
SURSULHWDU\ DQG ILGXFLDU\ I1XQG 4RI DRV D WUPEJRY VSHFLILF SX
UHVWULFWHG QRU FRPPLWWHG
LHW SRVLWLRQ LV GLVSOD\HG LQ WKH IROORZLQJI WKUHH
FDWHJRULHYV QDVVLDQYG EDODQFH LV WKH UHVLGX

IRU WKH *HQHUDO )XQG ,Q RWKHU JR!
IHW ,QYHVWPHQW AR GDISMWND RISHPEGUMYEOWXUHV LQFXUUHG IRU VSHFLI
DVVHWV QHW RI DFFXPXODWHG \§KS§WPRODPMER Q H\BHUHFWHEG FRPPLWW
RXWIORZV RI UHVRXUFHV GHIHUUHGUSRNIRZV R pHVRXNUBHEHVVDU\ WR
DQG UHGXFHG E\ RXWVWDQGLQJ UHKQMPWHEGIBHEWXQG EDODQFH

5HVWULFWHG 1UHWW XTRVWY WAKRHO WKéNWSE 1RBWHWLH®BU PRUH LQIRUPDWLRQ
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( '(326,76 ,19(670(176 $1' 5(675,&7(' $66(76

$ 'HSRVLWYV

&DVK DQG FDVK HTXLYDOHQWYV DLb DéﬁSRQ H F GDKR &SRR‘
ILQDQFLDO LQVWLWXWLRQV /HJDO #P "EE &ﬁl\g@&ow
KM
D

DUH IRXQG WKURXJKRXW ,GDKR & "'7

7UHDVXUHU V 21ILFH 672 DFWV Y \<N DODQFHV DI
UHFHLYLQJ DQG GLVEXUVLQJ 4 V\’/j %/RWTBWVRWWUK":
IROORZLQJ FROOHJH DQG XQLYHU K\? U?l QR W
WKH FROOHJHV DQG XQLYHUVLW Ele OORE N
3URGXFWV &RPPLVVLRQ VRPH RI 8 JH PPN
DFFRXQWY WKH ,GDKR %RQG %D L WKR

+RXVLQJ DQG )LQDQFH $VVRFLDWL&0Q/WMIGMDOWQWLLHLWW®KDW LQ WK
+LJK 5LVN 5HLQVXUDQFH 3RRO WHKHD@FKBO6WPWWHL WXWORQQADLOXUH WK
$XWKRULW\ WKH 3RWDWR &RPPLVEHROHWRPHHB! MTWKEH 6IKEWHFGRHY QRW |
(PSOR\HH 5HWLUHPHQW 6\VWHP RDGGODKRVDFFRRXRGD OWHKIHHGLW ULVN
BWDWH %DU WKH :KHDW &RPPLVVLRQ DQG <RXU +HDOWK

&XVWRGLDO &UHGLW 5LVN DW -XQH
GROODUV LQ WKRXVDQGYV

*RYHUQPHQWDO
DQG %XVLOQHYNGXFLDU\ &RPSRQHQW
7\SH $FWLYLWLDNQGV 8QLWV

%DQN 9DOXH RI '"HSRVLWV

8QLQVXUHG DQG 8QFROODWHUDOL]HG '"HSRVLWYV

8QLQVXUHG 'HSRVLWV &ROODWHUDOL]HG ZLWK 6HFXULWLHY +HOG E\ WKH
30HGJLQJ )LQDQFLDO ,QVWLWXWLRQ

% ,QYHVWPHQWYV
7KH ,GDKR 8QLIRUP 3UXGHQW QY \)\/UH B! 'i{?gHW'KUHRPH[\LNQHYU"
6HEFWLRQYV WKURXJK HPSOR\PH
VWDWH LQYHVWPHQW SHUVRQQH @

PHQW L
RI VSHFXODWLYH WUDQVDFWLRQV gqgfg_' |-\|}13 V 6
FDUH VNLOO DQG FDXWLRQ 7K
YDULRXV WUXVWV 7KH $FW PD\ Engg,&% @\A/L\%QLFWHG DX WKRULIH
HOLPLQDWHG RU DOWHUHG E\ SURFVIVIR kL%/FQKLQY RSB W @WKRl
WUXVW
7KH 672 LQYHVWV LGOH PRQH\V LQ DEFR E WK,
&RGH BHEWLROQV p DQGiQ HRIRRIP FSWEREPKDWLROY  ZKL
E\ WKH 672 2QO\ D IHZ DJHQFLHV OWHQIMUMDIOR BEJMLG) DWWRLRQNRIU UHYHQXH E
VXFK LQYHVWPHQWY DQG WKHQ RQOQ\RGDKKHFR XICFWS URLUWD FRU WD[LQJ G
OLOOHQQLXP 3HUPDQHQW (QGRZRE®@MWDWDRIE LYVXHGWEM WKH JHGHUL
VHWWOHPHQW EHWZHHQ WKH WRED$¥RRFRPWDRAQHD QIQ & KHHYHGBBODO +RF
XQGHU WKH 3UXGHQW ,QYHVWRU $FIVQVWADHPRI QWO B L&KW RU ,GDKR RU |
7LWOH LQFOXGLQJ WKH 8 6 6PDOO %XVLQH

*HQHUDO ,QYHVWPHQW 3ROLFLHV QWHUQDO SDUWLFLSDQW IXQGV RI
IRFXV Rl WKH $FW LV SUHVHUYDW
UHDVRQDEOH UHWXUQ ZKLOH IROO?RSI:IQJRVS(B_IFHMWPFR—IEQM\HFWLYHV RI
LQYHVWPHQWY LQ WKH IROORZLQJ W\SH
LQYHVWPHQWY DUH PDGH GLUHFWO\DI%\W&Q% bR G oWRL YW KWkBE JRYHU
' QYHVWPHQWV DUH YDOXHG DV GHVELEHG L RRIRWH, v xHe XQGHU WKH )DU
VWDWHV LQFOXGLQJ ,GDKR 7KLV IRDGLIDWLR@VIJHEVEHG7RU JXDUDQWHH
JXDUDQWHHG SRUWLRQ RI DQ\ DSSUR"
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IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

EDQNLQJ FRUSRUDWLRQ DQG E\ WKHI ERIGRZPHQW )XQG ,QYHVWPHQW %RD

f5HSXUFKDVH DJUHHPHQWYV FRY'H(?(E'%Z%PH\%&dx@&ﬁﬁ%ii\@f;quPDQHJQl

LQYHVWPHQW IRU WKH 6WDWH (),% WKH DXWKRULW\ WR IRUPXODWH L
$+7D[ DQG UHYHQXH DQWLFLSDWLR®WKH \SWMURPIQAWW RH QBRI BMDWHXQG D

RU ,GDKR WD[LQJ GLVWULFWYV IXQGV ,GDKR &RGH 6HFWLRQ VW |
o

¥7LPH GHSRVLW DQG VDYLQJV ¥ é;eé\;l'\/w PHQW PYDH?/?NJF:'LlJJV$

GHSRVLWRULHVY VWDWH DQG | R W

DVVRFLDWLRQV RU VWDWH DQG HQ{\I)HO DS

ZLWKLQ WKH ERXQGDULHV RI 70

\SHV DUH DV IROORZV

FZEOLJDWLRQV LVVXHG EV SXEOLF FRIGBERMBRIY1RRUGYB rReoLIDN
F5HYHQXH ERQGV RI ,GDKR KLJKHU HF?IS(HF\P\W IBBd'(Q\(\gbVVM{(J%bM\QQDO HTXL

$ORQH\ PDUNHW IXQGYV ZKRVH SR
LQYHVWPHQWY VSHFLILHG Wi\%&E@ng@&&%WQ\%U'géﬁHERQGV
GHQRPLQDWHG LQ 8 6 GROODUV $ ([FKDQJH WUDGHG IXQGYV

,GDKR &RGH 6HFWLRQ $ DXWHKRUQDHW LWROHL@BH[WRWXUHY RSWLRQV
HQWHU LQWR WKH IROORZLQJ DG GLWIQR/QDUOK WH § MW FDIV LRQWKH (.

$f3ULPH EDQNHUpVY DFFHSWDQFHV7RRG 58WIRHHFFHREPWHUWFRDOG RI WKH 3
SDSHU 5HWLUHPHQW 6\WWHP RI ,GDKR 3(56,

16DOH DQG UHSXUFKDVH RI FDO ﬁ;gd%w%ég 5 QME%MVM%XWOLF\ '-QE
RQZ\?HHVGWPEQQ\\;VVKgHRR%72 RU WKH \%‘%;/L o beeiwiro wr'
' PHQWLRQHG DERYH IRU WKH 672 DQG \

$t%RQGV QRWHV DQG GHEHQWXUI-IL‘Q\RI-IVD’\QD\H&QBVVFIRSISLRIRJ‘DN\G_FRIQU 3(56 IXQ

ZLWK DW OHDVW DQ $ UDWLQJ H, EJ § EKD @ HELILE
QDWLRQDOO\ UHFRJQL]HG VWDW é\n,N LG % l_lr\fz% Ex U
VXFK DV 6WDQGDUG 3RRUWV RU OF \}WOHFWHG PDQDJHUV

7KH 672 PDQDJHV WZR H[WHUQDO RH RRQV K

/JRFDO *RYHUQPHQW ,QYHVWPHQWi ?'WS( 6 %WEV\\;LVDI\’)\(’SGbQY

'LYHUVLILHG %RQG )XQG '%) lé VWDWH Lo

\LHOG ,GDKR JRYHUQPHQWDO HQ W&! ] XQGV

GHSRVLW PRQH\V QRW QHHGHG WR '6J

REOLJDWLRQV LQ WKHVH SRROV ¢$K)MIISIZJZQDP?/\XLWVH LFQS\H-U\DN\HHQWG XSRQ W

LQYHVW WKH IXQGV Rl ERWK SRROVXDROLIWHKG ERQWXIOMWRYWNVIKHWHU GXH

SDUWLFLSDQWY 6HSDUDWHO\ LVVXHGSSURYQPOLEDO WKIS RURDW GRB U *YXEFRPF

DQG '%) PD\ EH REWDLQHG IURP WKHKHKBWRWHG7TUHDVXUHUMNYV
2IILFH 3 2 %R][ %RLVH ,GDKR

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LODQFLDO 6WDWHPHQWYV

)RU WKH )LVFDO <HDU (QGHG -XQH

)DLU 9DOXH RI ,QYHVWPHQWYV WKH SULFH WKDW ZRXOG EH UHFHLYHG
WUDQVIHU D OLDELOLW\ LQ DQ RUGHL
*$6% 6WDWHPHQW 1R )DLU 9D OPOCHJ R HWYV XSDHPHIFW SDQ®'Y DW WKH PHI

$SSOLFDWLRQ GHILQHYV WKH JHQHROORXLOPF WDEIDE VD BARSQW L QUKH DL
SULQFLSOHV UHTXLUHG IRU IDLU YDQONHVWARABRWW LMW -X0H YDOXH LV

V DW -XQH

HG WHUP RI W

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

-XQH

U 2EVHUYDEOH
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

(), % HTXLW\ VHFXULWLHYV FODVVLILEGNVKQV/WYS& D KDl BKIK MOHWHUPLQHG >
YDOXH KLHUDUFK\ DUH YDOXHG XVRQ@J BWNVNFHVT XXRMWAHHD WQ DRRWIDYVHRUGDQ
PDUNHWYV IRU WKRVH VHFXULWLHVSUHLBWLSBOHXU LW OQHW FOOV VLFEHCGWIRG L
/HYHO Rl WKH IDLU YDOXH KLHUD&FK) DHBHOYDOVWBWHLQRIRUPDWLRQ

PDWUL[ SULFLQJ WHFKQLTXH ODWRDLU SHWFERQVHGE BD¥FHRXWR YQDXIKOHV Zi
VHFXULWLHY EDVHG RQ WKH VHFrX®QWHMHE/OH UMD WY E@QWHKILES RYRVKH 1XC
EHQFKPDUN TXRWHG SULFHV 7KH OH¥WWD\NKKNKDBONXH RDO G\VGHBEYWH RU RWKF
IXQGV 8%6 73, &%5( DQG '% 5$BKHWEKHUPKHIQG\GLUHFWO\ RU LQGLUHFYV
LOQYHVWHG LQ 8 6 FRPPHUFLDO URNOHQWIBDWHYVD @® WIHSRUDWHHG&G WV WULE
IHW $VVHW 9DOXH 1%$9 7KH IDLU & BWXH RUQMIGHEL QWK WE HMIOWR U DW LWV (

3(56, )DLU 9DOXH OHDVXUHPHQWYV
,QYHVWPHQWY DQG 'HULYDWLYH ,QVWUXPHQWY OHDVXUHG DW )DLU 9DOXH LC
GROODUV LQ WKRXVDQGV

AXRWHG 3ULFHV6LQQEFMFD/GHW 2 WIKIHULILFD QW

)DLU 9DOXBDRDWHWYV IRU ,GREWHBBDE®RAREVHUY D E O8DMSDXWLR Q
,QYHVWPHQW 7\SH “XQH $VVHWV /HYH@®SXWV /HYHO /HYHO 7HEKQLTXH
JL[HG .QFRPH 6HFXULWLHYV
86 *RYHUQPHQW ODUNHW
$VVHW EDFNHG 6HFXULWL]HG ODUNHW
&RUSRUDWH ODUNHW
,GDKR ORUWJDJHV ODUNHW
1RQ 8 6 *RYHUQPHQW ODUNHW
7RWDO )L[HG ,QFRPH 6HFXULWLHYV +
(TXLWLHV
'"RPHVWLF ODUNHW
"HYHORSHG ODUNHWYV ODUNHW
(PHUJLQJ ODUNHWYV ODUNHW
7RWDO (TXLWLHV + +
2WKHU ,QYHVWPHQWYV
BUHIHUUHG 6HFXULWLHYV ODUNHW
&RQYHUWLEOH RU ([FKDQJHDEOH 6HEXULWLHYV ODUNHW
YXWXUHV + ODUNHW
0X2VVS)§NDLOR()?)§/QGV HILQHG &RQWULEXWLRQ ,QYHVWPHQW -
7RWDO LQYHVWPHQWYV E\ IDLU YDOXH OHYHO +
7KH 7RWDO 5HWXUQ )XQG DQG 6KRUW 7HUP ,QYHVWPHQW 3RUWIROLR DUH XQLWL]HG 'HILQHG &RQWULEXV
DERYH DQG 3ULYDWH (TXLW\ 3DUWQHUVKLSV DQG 3ULYDWH 5HDO (VWDWH WRWDOV EHORZ
,QYHVWPHQWYV PHDVXUHG DW DNMKHIQBWHDIWHW YD O XH 5HGHPSWLRQ
1$9 -XQH 8QIXQGHG &RPPLWPHQWXHQF\ 5HGHPSWLRQ 1RWLFH

BULYDWH (TXLW\ 3DUWQHUVKLSV
*URZWK (TXLW\

&RUSRUDWH )LQDQFH % X\RXW
'LVWUHVVHG '"HEW

&R 'LUHFW ,QYHVWPHQW
6HFRQGDULHYV

9HQWXUH &DSLWDO

BULYDWH 5HDO (VWDWH

3UXGHQWLDO 2SHQ (QGHG &RP
,QVXUDQFH &RPSDQ\ 6HSDUDW

$IIRUGDEOH +RXVLQJ

OXOWLIDPLO\ BURSHUWLHV 20\PSLF
9DOXH $GGHG $SDUWPHQWYV

9DOXH $GGHG 2IILFHV

9DOXH $GGHG 5HWDLO

21ILFH ,QGXVWULDO 3URSHUWLHYV
&RUH 2IILFH

,QGXVWULDO

'"HYHORSPHQW 3URSHUWLHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

RQ

QYHVWPHQWV PHDVXUHG D\M[W_I(JHQQEWHDIVWHW O H SHGHPSWL
-XQH QF\ 5HGHPSWLRQ 1RWLFH

X
8QIXQGHG &RPPLWPHQMWXH

&ROOHFWLYH )XQGV

5(,7 ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
7,36 ,QGH[ &ROOHFWLYH )XQG 'DLO\ 'DLO\
86 %URDG (TXLW\ ODUNHW ,QGH[ &ROOHFWLYH

)XQG

(PHUJLQJ (TXLW\ ODUNHW ,QGH[ )XQG
86 /DUJH &DS (TXLW\ ODUNHW ,QGH]

&ROOHFWLYH )XQG ‘DLO\ 'DLO\

86 %RQG ODUNHW ,QGH[ &ROOHFWLYH )XQG ‘DLO\ ‘DLO\

,QWHUQDWLRQDO (TXLW\ ,QGH[ &ROOHFWLYH )XQG ‘DLO\ ‘DLO\

86 6PDOO OLGFDS (TXLW\ ,QGH[ &ROOHFWLYH

YXQG ‘DLO\ ‘DLO\

%1<0 OHO RQ % 16/ (PHUJLQJ ODUNHW S

6WRFN ,QGH[ )XQG RQ ' ‘DLO\

6SUXFHJURYH ,QYHVWPHQW ODQDJHPHQW /WG ‘DLO\ ‘DLO\

:&0 JRFXVHG (PHUJLQJ ODUNHWYV )XQG ‘DLO\ ‘DLO\

:DVDWFK (PHUJLQJ ODUNHWV 60 ‘DLO\ ‘DLO\

-30 ‘DLO\ 'DLO\
SWLOLWLIHG )XQG

6KRUW 7HUP ,QYHVWPHQW 3RUWIROLR $FFRXQW "'DLO\ 'DLO\
6LEN /HDYH .QVXUDQFH 5HVHUYH 7UXVW )XQG

5XVVHOO ,QGH[ &R OLQJOHG )XQG ‘DLO\ 6DPH GD\

*RYHUQPHQW &UHGLW %RQG ,QGH[ &R 0LQJOHG

YXQG ‘DLO\ GD\

06&, $&:, ([ 86 BWUDWHJ\ &R PLQJOHG

YXQG ‘DLO\ GD\V

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1%$9
7RWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

7KH 3(56, KDV WKH IROORZLQJ LQYHDVWP HOWHNUQ@HOR DWBHE MW DLGIWG XULQJ
$VVHW 9DOXH 1%$9 YDOXDWLRQV DUH FRPSOHWHG E\ $(:

UHDO VWDWH F OWD W RU 3L
F3ULYDWH (TXLW\ 3DUWQHUVKLS¥ |'YV Q HUDWLRQC

SDUWQHUVKLSY LQYHVWHG LQ W %IF% ID DO\ UHC
*URZWK (TXLW\ &RUSRUDWH )LQD I-Eé l—_\ C\? %R? DQ%O\VL
'"HEW &R 'LUHFW ,QYHVWPHQWV \ﬁ

H 3S3ULRU WF
I9HQWXUH &DSLWDO )DLU YDOXH SURIHVVL
YDOXDWLRQ SURYLGHG E\ WKH *H

I'U-)U'_O

D UHYLH.
IRU LQWHULP FDVK IORZV DQG U |9 Q/ B [ WHVY LWV
PHDVXUHPHQW GDWH RI WKH 30DQ$ HRLY E\P OXDWLR (
PRQLWRU YDOXHV FDVK IORZV DQ/ I—‘: DOEXODW

IRU QHZ LQYHVWPHQWY 7KH IDLU

GLIIHU IURP DFWXDO DPRXQWYV ﬁ 9%&'@% ng’ LQJ VSHFLI

ku (§FH D \HDU DV
LQYHVWPHQWYV '"HYHORSPHQW SURSHUWLHV DUH LQL\

$+5HDO (VWDWH ,QYHVWPHQW 7UXVWFFXPXDDWHIE FHREOLFORRXQWV XQWL
WUDGHG VHFXULWLHV DQG DUH ZBEBKGCHE DAWIOLMXOWLIMHVGRQH 3UX(
'RPHVWLF OHYHO DV WKRVH VHEXQUAMA H¥RDPHQWUHE HGQVX WIQFH  FR
DFWLYH PDUNHW 3ULYDWH 5HDO DFMRX\QMW BBRSUQYHGWRHEGWYLO\ RI Ut
RZQHG GLUHFWO\ RU ZLWK RWKH U HLDWUKHOHG VK HE W QWRIZGIWGY R W QMK UR X J
DUH LQ VHYHUDO JHQHUDO FDWHJRWIHWP RWRVIQ BB XBAHGS RWKEDEORDQV R
+RXVLQJ OXOWLIDPLO\ SURSHUWILHNO HMMOXWH DOGHGDOXH LV JHQHU
DSDUWPHQWYV 2IILFHV DQG UHWDLDQ RRSHDLVYIDFH S URFHWUWNBDW LV FRC
DQG 'HYHORSPHQW 3URSHUWLHVDSSURLVOIUMYHGEWKLQKD UHDVRQDEO]
LQYHVWPHQWY PHDVXUHG DW WKHRGORZDLROK DFRZHVYMWLRY DQG QR O
WKH 3RUWIROLR LV H[WHUQDOO\ D8QXDIOVWE HWW DDWRLQ L P X P

HYHU\ \HDU $SSUDLVDOV DUH FRR \\, \ K
£ PR BSOS SRR O SR e on
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

DQG RQH 'HILQHG %HQHILW 30DQ $RRHOEROOHGE WK QI& ' XIDGH/ BKH LQYHVWP
YDOXH EDVHG RQ WKH 1$9 Rl WKKH 3 XDGHU GLIFQNI /HDYH ,QVXUDQFH !
LQYHVWPHQWY &ROOHFWLYH 7UX\Z\WMUMUHXQEYXDDMW IS REKW QURP QXPFH
UHJLVWHUHG LQYHVWPHQW YHKLFOHM YDKAXHGIDW WHKWUBVYHWHYDOXH R
VHYHQ QHZ LQYHVWPHQW PDQDJMKKN SBEQGRGVEEVMEZRSRQ WKH IDLU Y
DGGLWLRQDO ZHUH FROOHFWLYH W.AQXNHV WPHRW V

&RPSRQHQW 8QLW )DLU 9DOXH Rl ,QYHVWPHQWYV DW -XQH
GROODUV LQ WKRXVDQGYV

4XRWHG 3UGREHM ILFBPOMPLILFDQW
LQ $FWLYH2WKHU 8Q
ODUNHWYV PEWHUYDREMHUYDEOH 1HW $VVHW
,GHQWLFDO $Q8MWV LQSXWV/RWDO )DEDOXH$PRUWL]HERW
,QYHVWPHQW 7\SH /HYHO JHYHO /HYHO 9DOXH 1%9 &RVW 5DWHG 7RWDO
'"HEW 6HFXULWLHV
ORQH\ ODUNHW )XQGV + + + + +
86 *RY W
2EOLJDWLRQV + + + +
86 *RY W $JHQF\
2EOLJDWLRQV + + + +
86 *RY W $JHQF\
ORUWJDJH %DFNHG
6HFEXULWLHYV + + + + +
&RUSRUDWH 2EOLJDWLRQV + + + +
OXQLFLSDO DQG 3XEOLF
(QWLW\ 2EOLJDWLRQV + + + +
%RQG OXWXDO )XQGV DQG
2WKHU 3RROHG )L[HG
,QFRPH 6HFXULWLHYV + + + +
7RWDO 'HEW 6HFXULWLHYV
2WKHU .QYHVWPHQWYV
&DVK (TXLYDOHQWYV
LQFOXGHG ZLWK
L QYHVWPHQWYV + + + + + +
"RPHVWLF (TXLWLHV + + + + +
YRUHLJQ (TXLWLHYV + + + +
SULYDWH (TXLWLHV + + + + + +
,QYHVWPHQW $JUHHPHQWYV + + + + +
BUHIHUUHG 6HFXULWLHV
ZLWKRXW ODWXULW\ 'DWHV + + + + +
(TXLW\ DQG ,QFRPH
OXWXDO )XQGV + + +
OXWXDO )XQGV + + + + +
,QWHUQDWLRQDO (TXLW\
YXQGV * + + + +
5HDO (VWDWH DQG 3HUSHWXDO
7UXVWV + +
,QVXUDQFH $QQXLWLHV * + + + + + + +
&RPPLQJOHG )XQGV + + + + + + + +
,QWHUHVW 5DWH 6ZDSV + + + + +
/IDQG +HOG E\
(QGRZPHQW + + + +

7RWDO
,QYHVWPHQW YDOXHG DW SURSULHWDU\ SULFLQJ
,QYHVWPHQW YDOXHG DW 1%$9

7KH SULYDWH HTXLW\ VKRZQ DW 1$J0BR\YALPUWH® YSHPUMHBHUZKLS LQYHV
UHDO HVWDWH YHQWXUH IXQGV NOGXDOWLRQYDIW. RYBIYHIWESG LAQKMWKH |
IDLU YDOXHV KDYH EHHQ GHWHUPM\YBW HPH@NVWKHQHED 8QU WKH FRPSD
VKDUH 7KH IDLU YDOXH Rl WKHYDOXHBWE WKHKLIWQ WD OWSDAIIWQHU W
SDUWQHUVKLSY KDYH QR UHDGLO\ IIDWRWHRIWWD V& B E CCHY PV Kl FBWX LSFRUKLIFWHIY SULF
6LPLODU WR UHDO HVWDWH FRVWWBPORNHYLDGSILROPWWHY HDQW W D00 XH L
RI UHFHQW DFTXLVLWLRQV 7KHUHBDHN UXIBW FHY Y DGGH WL RRQUD @ D WRIXQ G V
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

UHOHYDQW IDFWRUV 7KH IDLU YDORPPRDRIGWKHLLE WRBGUILFDQWO\

IURP WKH YDOXHV WKDW ZRXOG K ﬁ H XYHG KDG_D U g
PDUNHW IRU WKH LQYHVWPHQWV% "\ERV ,_T X{,%P gﬁb )HRC;(LQV\?DJ
GLIIHUHQFHV FRXOG EH PDWHULDO% ¥ - @ ﬁjgw SRV\
SULYDWH HTXLW\ RQO\ UHSUHVHQWY g SHY WK KLS DQG
LQYHVWPHQWYV SRVVLEOH EH KHOG LQ WKH )RXQGDV

X QGV ZHUH KHO
7KH FRPPLQJOHG IXQGV VKRZQ DW 1%%% R ﬁpﬁéﬁﬁ’%@@
DQ LOQYHVWPHQW WUXVW WKDW LQ\/‘$ 'T_?)BS w! FI‘:XlHU WAL RI1Z Wk H )

WUXVWpV LQOYHVWPHQW REMHFWLY,H)WWHWR/ WX3DMWHH BRYRN W K HH B\ UBBFHIFDX\WL W

e o Enerirouy e xRN R RS R RO L,

GLYHUVLILFDWLRQ YDOXHV GXH WR IXWXUH FKDQJHV LQ L
&XVWRGLDO &UHGLW 5LVN RI ,QYHWKWRHQMW DGRSWHG D IRUPDO SROLF\ V

&XVWRGLDO FUHGLW ULVN IRU LQYHRWBHFWY (RIS R NRIREE Lo wkH

HYHQW RI WKH IDLOXUH RI D FRXQWHUSBUKDY D/ERSWHGXWKRISROLF\ Wi
LQYHVWPHQWY RU FROODWHUDO VAHXIKMWHG D YWKDWH RU KM KIHQ ()WKISRUW
SRVVHVVLRQ RI DQ RXWVLGH SDUW\ FIL @& H) R4 UEFHO D H\VF RYDHSU MV® O7 ISBIJUH JD W
6WDWH GRHVY QRW KDYH D IRUPDO SROWHDWR DRIKGKE WHIVSD BRVWWR GCLERZPHQW
FUHGLW ULVN 7KH IROORZLQJ GHVFYDWHV5S5WKM BRIOHG KBV OO QM NVINWHY W k
IRU WKRVH VWDWH HQWLWLHV WKQOW%DIWHH @ [SRNVRIBEH WRFRXYXYWRIGV. DO

FUHGLW ULVN ¥f7KH 3(56, PDQDJHV LQWHUHVW UDWtE
¥f7KH ,GDKR )LVK DQG :LOGOLIH )RX®GMHMHKNFWRYHE RBHMW RWWRID YHHWKRGRORJ\
D IRUPDO SROLF\ WKDW ZRXOG OIFFIRXQW WHKHSRYWURQWRQ ERQGV D
FXVWRGLDO FUHGLW ULVN 7KH )RXUGBPW L@ &DNVYV RQ FEIRGQAWR GHSHQGLAQ.
LQ LQYHVWPHQWYV WKDW ZHUH XEKQWIHHI PW KWHDO® G QVKHKNORSH RI

QDPH RI WKH FRXQWHUSDUW\ WKH 3(56, IL[HG LQFRPH SRUWIROLRYV
$7KH ,GDKR :RUNHUVu &RPSHQVDWLRG R D(\?K/FHF?L%’YE SHUPTILRIDS it
7LWOH UHTXLUHV VXUHWLHV P . FXUERY AR Y
GHSRVLW ZLWK WKH 672 LQ RUG W BN R UK G 2L wk
FRPSHQVDWLRQ LQVXUDQFH RU WR [y WREHE 2 e
DPRXQW RI VXUHWLHV WKDbw DUH ‘i \\(U\M% WHS Bk o QDJ
QDPH RI WKH LQVXUDQFH FRPSDQ) xExH s R OV HYWPHOWY
WKHL

J
FXVWRGLDO FUHGLW ULVN ZDV R%UHVW UDWH ULVN RI WKH 3(
f7KH 3(56, LQYHVWPHQW SROLF\ BRWHIRWHNWVKH XODREGLBAUDWLRQV DUF

FUHGLW ULVN E\ UHTXLULQJ WK D WRISQWHR\ONPBIQGY VR WZR WK HR H W BIQ W X U U |
SRVVLEOH EH UHJLVWHUHG LQ W% Dm W 5&\/3%( , \ﬁ DOFH
EH GHOLYHUHG WR D WKLUG SD % XUM EROG
LOYHVWPHQWY DUH FUHDWHG W cigx\g sVL\JﬁFQYLGH Loy hy
H[FHVV FDVK 7KH 3(56, KDG YD f TXLUHPHOWY: Rl

HWHUPLQHG E\ DXW|

H§é
LOYHVWPHQWYV RI PLOOLRQ A h w é/
FRXQWHUSDUWLHV QRW LQ WKH 3(f YPHV§/ HOW RIILFHUV  7KH $VVRFL
$7KH 8QLYHUVLW\ RI ,GDKR 5HWLUHPIDWHKQHWMW DWH BUKNWWQWHG DV SC
GRHV QRW KDYH D IRUPDO SROLF\8®RWWROO WRLUN L WR'| HHERW XQNH VWP HQV
WR FXVWRGLDO FUHGLW ULVN 7KH 7UXVW KDG PLOOLRQ LQ
LQYHVWPHQWY DQG DW 'HFHPEHU DOO

LQYHVWPHQWY ZHUH KHOG E\ WKH 5%7 RU LWV FRXQWHUSDUW\
LQ WKH 5%7 V QDPH

$F7KH %RLVH 6 WDWH 8QLYHUVLW\ )RXQGDWLRQ GRHV QRW KDYH D
IRUPDO SROLF\ WKDW ZRXOG OLPLW LWV H[SRVXUH WR FXVWRGLDO
FUHGLW ULVN 7KH )RXQGDWLRQ KDG YDULRXY LQYHVWPHQWYV RI

PLOOLRQ WKDW ZHUH XQLQVXUHG DQG KHOG LQ WKH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

XULw

U 9DboO

KH SUR
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
)RU WKH )LVFDO <HDU (QGHG -XQH

\SH DW -XC

LHV

)yDLU
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

)DLU
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&UHGLW 5LVN RI '"HEW 6HFXULWLHYV

7KH ULVN WKDW DQ LVVXHU Rl GHEWVRABEKWHLALAINVP RR RDQRWKMWPHQW
FRXQWHUSDUW\ WR DQ LQYHVWPHQWRRUDWQVWDEWRR ®RRG®OVQRW IXOILOO

DQ REOLJDWLRQ LV FRPPRQO\ H[SUHMVHG: 4 Q WHULY Rl WKW oLpLwDWL
FUHGLW TXDOLW\ UDWLQJ LVVXHGH[é_\QV UQQWLISB POy HOWLQ I WIROLR |
RUJDQLIDWLRQ ,QYHVWPHQWYV H[SGFL W oD, {25

8 6 JRYHUQPHQW DUH QRW FRQVLGﬂ_ﬂ%l—h%V\W_|F%3 KSDRYUI-KNEQS\giVEKH_O/ﬁlFWHULVV

DQG GR QRW UHTXLUH GLVFORVXUH,
8QOHVV RWKHUZLVH VWDWHG WKHUDWLQJIY 9
ORRG\uV VFDOH 7KH 6WDWH GRHV MSEC\)/HVRHIBUEFSPGO S
WR DGGUHVV FUHGLW ULVN RI GHEWRYH
%RDUGV KDYH IRUPDOO\ DGRSWHG SROLFLH
TXDOLW\ UDWLQJV RI GHEW VHFXULWIKHYV,GD QG )LQDQFH $VV
V IRU HDFK ERQ
ROPPROR®Y L ocHQWXU
DQG XQLYHUVLWLHV WR LQYHVW G RGN REVC DGR SWH
PRUWJDJH EDFNHG VHFXULWLHV Rk ﬁUB%HDEHRﬁ'é‘O(/WL"gJYP'\Q\ﬁPHQWV DU

R
PRPPHUFLDO " SDSHU RI- SULPH RBolRIMP I DKkRP@R6H 6HFWLRQ
ZLWKRXW SULRU %RDUG DSSURYDO yGHUDO UHJXODWLRQV 7KH $VVRFL

t7KH (),% LQYHVWPHQW SROLF\ VWOMMRO XMWDRO WRM SRAUD\IHRU DXWKRU

FUHGLW TXDOLW\ Rl WKH IL[HG LGHRRPHGBROWIRRXRLEXV\Q YEHVWWPHQW 7L
LQYHVWPHQW JUDGH RU KLJKHU *®UDIGKXDOUXYMG TROHFRPMHVRFLDWLRQ
VHFXULWLHV PD\ EH UDWHG EHORYRUGPIOVWRAOM WHHOPHWHEQ &R WKH $\
PRQH\ PDUNHW IXQGV VKDOO FRQRBBHU® WLIRIQM LAYHVWPHRQK ¥ Q

'r|
<0
an
>0
<0
5
=

3ULPDU\ *RYHUQPHQW DQG )LGXFLDU\ )XQGV &UHGLW 4XDOLW\ 5DWLQJV RI '"HEW 6HFXULW
(IFHSW (QGRZPHQW )XQGV DQG 3(56,
GROODUV LQ WKRXVDQGV

L QYHVWPHQW 7\SH $DD $D $ %DD %D % & $ 3 13 8QUDWHGLU 9DOXH

ORQH\ ODUNHW )XQGYV

&HUWLILFDWHY RI '"HSRVLW

5HSXUFKDVH $JUHHPHQWYV

&RPPHUFLDO 3DSHU

8 6 *RY W $JHQF\ 2EOLJDWLRQV

86 *RY W $JHQF\ ORUWJIDJH %DFNHG
6HFXULWLHV

$VVHW %DFNHG 6HFXULWLHV
&RPPHUFLDO ORUWJDJHV

&RUSRUDWH 2EOLJDWLRQV

OXQLFLSDO DQG 3XEOLF (QWLW\
2EOLJDWLRQV

%RQG OXWXDO )XQGV DQG 2WKHU 3RROHG
JL[IHG ,QFRPH 6HFXULWLHV

([WHUQDO ,QYHVWPHQW 3RROV
JRUHLJQ $JHQFLHV
7RWDO +

PLOOLRQ YDOXHG DW FRVW

PLOOLRQ YDOXHG DW FRVW

PLOOLRQ QRW UDWHG

PLOOLRQ DW 1$9 DQG PLOOLRQ QRW UDWHG
1RW UDWHG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

w
IROLRV LQ
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RPSRQHQW 8QLWYV &UHGLW 4XDOLW\ 5DWLQJV Rl '"HEW 6HFXULWLHYV DW -»
GROODUV LQ WKRXVDQGYV

$
,QYHVWPHQW 7\$BID $D $ %DD %D % &DD & ' 3 8QUDWMEGU 9DOXH
ORQH\ ODUNHW )XQGV + + + + + + o+ = + +
8 6 *RY W $JHQF\
2EOLJDWLRQV + + + + + + o+ s + .

86 *RY W $JHQF\
ORUWJIDJH %DFNHG

6HFXULWLHYV + + + + + + o+ ot + +
&RUSRUDWH 2EOLJDWLRQV + + +
OXQLFLSDO 2EOLJDWLRQV + + + + o+ ot + +
%RQG 0XWXDO )XQGV - +

7TRWDO

&RQFHQWUDWLRQ RI &UHGLW 5LVN

FD YHVWHG | Q \ H LVVXH!
&RQFHQWUDWLRQ RI FUHGLW ULVNR% %@YUW&W\/M&J}@MEQ WH DW K

H[SRVXUH WR ORVV ZKHQ D FRQVLGHUDEOH QXPEHU RI
LQYHVWPHQWY H[LVW LQ D VLQJOH LA HED KR H B YAOLVRH RQG DGRBQAHG $V VI
D SULQFLSOH WKDW JRYHUQPHQW®LRIKWXROL WEHRYRRKQWRWKH $VVRFLD)
GLVFORVXUH ZKHQ DW OHDVW SHURLNYWHR WKH WRWDO JRYHUQPHQW

LQYHVWPHQWY DUH FRQFHQWUD WQHL%DR RAF L EYN¥EHY 5k 5LVN 5H
 QYHVWPHQWYV LQ REOLJDWLRQV HISRKFLEWS U&%’%HQQWWEF\NE@M‘SF\!UH W K
86 JRYHUQPHQW PXWXDO IXQGV, UIX PD\ EH
LQYHVWPHQWY DUH H[HPSW IURP GLYFLRMX HHV va V}z| 7K H
SODFHV QR OLPLW RQ WKH DPRXQW WRKRYK P jE \%QI\(/HFylWL HQV\PFQ-}QWV s
RQH LVVXHU JRYHUQPHQW RU LWV DJHQFLHV UHS
t7KH 6WDWH DQG WKH FROOHJHV DRRD ADWHNWDVLIMHEBVEKBEFALORWLRQV RI

DGRSWHG D IRUPDO SROLF\ WR DGWYHNVHQRDHEW QIHGEGHW DR® \RLQV XUHG
FUHGLW ULVN PXWXDO IXQGV DQG PRQH\ PDUNHW P>

f7KH 672 LQYHVWPHQW SROLF\ OLPLWV WKH DPRXQW WKDW

BULPDU\ *RYHUQPHQW DQG )LGXFLDU\ )XQGV &RQFHQWUDWLRQ Rl &UHGLW 5LVN DW -X
GROODUV LQ WKRXVDQGV

3HUFHQW RI 3RUWIROLR
3RUWIROLR VVXHU )DLU 9DOXH ,QYHVWPHQWYV
,GDKR 6WDWH %DU JHGHUDO +RPH /RDQ %DQN
672 ,'/( 3RRO JHGHUDO )DUP &UHGLW %DQN ))&%

'DLZD &DSLWDO
JHGHUDO $JULFXOWXUDO ORUWJDJH &RUS )$0&

,GDKR 6WDWH 8QLYHUVLW\ JHGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ )10$
JHGHUDO +RPH /RDQ ORUWJDJH &RUSRUDWLRQ )+/0&
JHGHUDO )DUP &UHGLW %DQNV )XQGLQJ &RUS ))&%

8QLYHUVLW\ RI ,GDKR JHGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ
BHWUROHXP &0HDQ :DWHU 7UXYMGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ

,GDKR )LVK DQG :LOGOLIH )RXQUDIMWKRQG )76( 'HYHORSHG
9DQJIXDUG )76( (PHUJLQJ
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&RPSRQHQW 8QLW &RQFHQWUDWLRQ RI &UHGLW S5LVN DW -XQH
GROODUV LQ WKRXVDQGYV

&RPSRQHQW 8QLW ,VVXHU YyDLU 9DOX,I-8$
+HDOWK 5HLQVXUDQFH JHGHUDO +RPH /RDQ %DQN )+/%
JHGHUDO +RPH /RDQ OWJ &RUS )+/0&
JHGHUDO )DUP &5 %.6 ))&%

,GDKR +RXVLQJ DQG )LQDQFH $YMBHIUDWLRMWLRQDO ORUWJIDJH $VVRFLDWLRQ
JLGHO LW\
*LQQLH ODH
1IDWLI[LV

JRUHLJQ &XUUHQF\ '"HQRPLQDWHG ,QYHVWPHQWYV

LWRUHG I%%EF L\;\}UH[BQ"F\ HISRVXU|I

,QYHVWPHQWY GHQRPLQDWHG LQ |FELEI$LX%QJFF@<W ﬁ,% UPDQFHY
SRWHQWLDO ULVN RI ORVV LQ IDLU YDOXH IURP FRKDQJHV Lb

FXUUHQF\ H[FKDQJH UDWHV 7KH IREBRHEZOY &PHVENLEMIWNKEROOHIH )RX
SROLFLHY UHODWHG WR IRUHLJQ FSBOHBF\SHIUWPN WU LR RIVMW RA@OMM L Q

HQWLWLHY WKDW KDYH LQYHVWPH QWHF XAHMRH MW DBHRR IR DWRGHL®OQ IRUH
FXUUHQF\ SROLF\ OLPLWY WKH LQYHVWPHQWYV LQ

$+7KH (),% LQYHVWPHQW SROLF\ LQ&R’PWW;H%KMD%ﬁWWkWﬁ;HQW Rl WKH

LQYHVWPHQWY LQ LQWHUQDWLRQDO VHFXULWLHV

FIKH 8OLYHUVLW\ Rl , GDKR J)RXQGDWLR
Ff7KH 3(56, LQYHVWPHQW SROLF\ % B HM/KLHQE([' F&'\?’%L?IQWR)IRSHLJQ L.
PDQDJHU JXLGHOLQHV ZKLFK RX ErON I BORIRRLPXP D
UDQJH RI FXUUHQF\ H[SRVXUH (DFK SRUWIROLR LV
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
)RU WKH )LVFDO <HDU (QGHG -XQH

'"HEW ,QYHVWPHQWYV ZLWK 7HUPYV 7155% BB C k B\ G YRR PHWKRG XVH

9DOXH WR %H +LJKO\ 6HQVLWLYH 7 WHUHV DWH &K JHV
’ Q 7TUHDV XU\ gISDWLRQ ggBWH[FMII-H(BLEHHCFX

ORUWJDJH %D F N HK® 6HH X WIHWDHM BIMHR® FR Q HEKB LW LHY LVVXHG E\ WKH 8
FDVK IORZV IURP LQWHUHVW DQG I$UHQ FIERROR D PIHVOM \E RV WKQ DG M XV
XQGHUO\LQJ PRUWJIDJHV $V D UHVXOODWILRK) DKH Y@V DWIGY H), WRKDG LQ
SUHSD\PHQWYV ZKLFK DUH OLNHOZL\WR [RP?EL(U YHIQO)GI—HIR(DLQLQIIOOLRQ
LQWHUHVW UDWH HQYLURQPHQWYV

SUHSD\PHQW ULVN LV UHIOHFWHG %E
SRUWIROLRV E\ XVLQJ WKH ZHLJ
% ”60“.&
D B H

FDOFXODWH LQWHUHVW UDWH ULV 5|Q\>6/&|:JI§§§F
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

J)LQDQFLDO ODUNHWYV $VVRFLDWLRQ 6,)0$ DQG WKH /RQGRQ
,QWHUEDQN 2IIHUHG 5DWH /,%25 LQGLFHV

5HSXUFKDVH $JUHHPHQWYV
672 LV SHUPLWWHG WR SDUWLFLSDWH L
5HSXUFKDVH DJUHHPHQWY DUH SXSWWDVKN FADKIRFERGWLHYV ZLDVXG $
VLPXOWDQHRXV DJUHHPHQWY WR DBVHOPHQYWRVBIUWDWPHFXHRAGUEWER®ODW
LQ WKH IXWXUH DW D KLJKHU SULFWKLUG SDUW\ LQ WKH QDPH RI WKH 67
PLOOLRQ PLOOLRQ DQG
,'I( /*,3 DQG '%) UHVSHFWIXO0O0\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LODQFLDO 6WDWHPHQWYV

)RU WKH )LVFDO <HDU (QGHG -XQH

& S5HVWULFWHG $VVHWYV

$ SRUWLRQ RI FDVK DQG LQYHVWRHMQWRYDVHR GEOPWYIHUHB NRXW RI SXUS
UHVWULFWHG DVVHWYV IRU JRYHUQPHQADO DFWLYLWLHV EXVLQHVV
W\SH DFWLYLWLHY DQG FRPSRQHQW XQLWV RQ WKH 6WDWHPHQW RI

DQ 3URJUDP

DQ 3URJUDP
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127 '(5,9%$7,9( ,167580(176

'HULYDWLYH LQVWUXPHQWYV DUH 1:@5?%));2;5{%\%\%\? gl-% l DR%\{F?%IIZ&V\V/LLRSWKHE
DUUDQJHPHQWY XVHG E\ JRYHUQPHOW, D W EKB’&LHH S YDULDEOH
LQ

ULVNV RU WR PDNH LQYHVWPHQWV IDLU YDOXH IRU KHGJH VZDSV DU

&RPSRQHQW 8QLWYV BWDWHPHQW RI 1HW 3RVLWLRQ DV Gl
7KH ,GDKR +RXVLQJ DQG )LQDQFHs YBEY J_? F% %g«R "RQI RF' vm:
LQWR PXOWLSOH LQWHUHVW UDWH U (" ﬁ\;lv—l KH\%HQ
$VVRFLDWLRQuY RYHUDOO FRVW R U ﬁ\ﬁH J! P RB .
DQG SURWHFW DJDLQVW WKH ULV $ LRbQ\'?& Y \ %RZL A
IDLU YDOXH RI WKH VZDS\PLZGDWLBQQQJ/ VS Wy

UHSRUWHG LQ RWKHU DFFUXHG OLDELOLWIHYYRQ WKH 6WDWHPHQW RI

,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ +HGJLQJ 'HULYDWLYH ,QVWUXPHQW
,QWHUHVW 5DWH 6ZDS $JUHHPHQWY DW -XQH
GROODUV LQ WKRXVDQGV
7THUPV

1
6HULHYV $ 3DLG 9DULDEOH 5DWH 5HFHLYHG

©»

0 RU 6,)0$ 0
:6,)0% ES
:6,)08 ES
:6,)0% ES
0 RU 6,)0% 0
0 RU 6,)0$ 0
0 RU 6,)0$ 0
0 RU 6,)0% 0
0 RU 6,)0$ 0
RU 6,)0% 0
0 RU 6,)0$ 0
0 RU 6,)0$ 0
0 RU 6,)0% 0
0 RU 6,)0$ 0
0 RU 6,)0$ 0
0 RU 6,)0% 0
0 RU 6,)0$ 0

0 RU 6,)0$ 0

$B B B B B B B B B B B B B B B B B B
o

0/,%25 ES

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ ,QYHVWPHQW 'HULYDWLYH ,QVWUXPHC
,QWHUHVW 5DWH 6ZDS $JUHHPHQWYV DW -XQH
GROODUV LQ WKRXVDQGV
7THUPV

6HULHV é G 9DULDEOH 5DWH 5HFHLYHG
©6,)0% ES
:6,)0% ES
RU 6,)08 0
RU 6,)08 0
RU 6,)08 0
RU 6,)08 0

©+»

o O o o

0 RU 6,)0$ 0

0 RU 6,)0$ 0

® B B B B B B B

0/,%25 ES

7KH $VVRFLDWLRQ LV H[SRVHG WRVIDUBHQOWHGEG OWKIP RXFRFRPWHG YDULL
FRXQWHUSDUW\ FUHGLW ULVN RQ FPOHRQWHUQ ARDUNMY WO\QEMKHWLED SV X HL QW
WR WKHLU SRVLWLYH IDLU YDOXMVRFLDWHRQVIYRXOOWEHR GIISRVHG WR F
FRXQWHUSDUW\ KDV D FXUUHQW DOQ® LQFXRUBEQJI)LQWKUHYW UDWH ULVN
ORI OB$S 6 3 LGHQWLI\LQJ D VXLWDEOH FRXQWHU SD

$00 EXW WZHQW\ WZR RI WKH $VVRELDWLIRGHY 477050 oA Y bW WiH-
GXDO EDVLV SHUFHQW RI 6H5%HL\)/\QLD;-§\<, Z(g,ck;”g'v %\Z\,HQJ%% LOWR IRU W

J)LQDQFLDO ODUNHWV $VVRFLDWLR®k % . &3 % HUHVW UDWHY RI V
EDVLV SRLQWV ZKHQ WKH RQH PR@WH EH%X;UVHQUEQ Hiy Qh HKWR WLPH FHU
JLQDQFLQJ 5DWH 62)5 ,QGH[ LMWHOUN®HWKPR HBUWKHUHILQDQFHG RU U

SHUFHQW RU SHUFHQW GHSHWQIBURNQOWWKY RBRRQHFLWHILGYN KHGILQJ |
JRXU QRQ GXDO EDVLV VZDSV KDYFUBDEMMY mRII Q\HKZH K6, GUE QJ UHODWLRQV
,QGH[ SOXV EDVLV SRLQWV WZRRARFRXRWLEDVUXORIVE6SLRYLGH WKDW D
SOXV EDVLV SRLQWV WKUHH KDRAFXWEDWKHRYBRSPSEOKKHQ IDLU YDOXH
EDVLV SRLQWVY WKUHH KDYH D EDHMRYDEQ)BFERXRW ERY I WKH UHODWHC
SRLQWV ILYH KDYH D EDVLV RI 62 ERSHJ'XJ\R @@VRUVSHRW yD QHZ EDODQ

DQG ILYH KDYH D EDVLV 62)5 so SR?Q_ [ G7 WH LQWHUHVW
$VVRFLDWLRQ LV H[SRVHG WR EDV U VV #g\«)-été RéVWI
ZKHQ YDULDEOH SD\PHQWYV UHFHL Q

GR QRW RIIVHW WKH YDULDEOH U W #[SL&SW-?PE%
EDVHG RQ 6,)B®H2Q 6,)0$% ZDV JLQJ UHODWLRQVKLS FDQ EH HVWDE
SHUFHQW DQG RQH PRQWK 62)5 ZD‘b KHéb*L(fJ"Q/\Q’Ds DQG IXWXUH FKDQJH\
5ROORYHU ULVN UHODWHV WR D PLW‘IDFD“WJﬁd" VRR XW I
WKH VZDSV ZLWK WKH DPRUWL]D ‘9 '-V*fJHV(\?‘/K
ERQGV 7KH $VVRFLDWLRQ KDV vw gﬁb h
QRW DOO YDULDEOH GHEW LV PDWF £V L z %

FDOOV FHUWDLQ YDULDEOH UDWI—% v Lg@@SHQGW W$ ‘VFY\HE'E')WLRQ
H[SLUDWLRQ RI WKH DVVRFLDWHqg BHYES UDW Hp VERSR of KENV S HF W L

H[SRVHV WKH $VVRFLDWLRQ WR WI@IFQ MBF'WV Qzﬁ)ﬁU%lHdilbﬁkbﬁ:hqlés RU 2
LQWHUHVW H[SHQVH WKDQ LW PLMWXIRWM&UzH\tbtulLQ/FLw/ L RYGHU WR
QRWLRQDO DPRXQWY QR ORQJHU DRMBIFHRMBEQ R WHGYEP idL Si0D Hk-D W H

GHEW DUH UHSRUWHG DV LQYHVWP\P‘II-QF\N(LGBIJ'VVJU.PY\DV\UJ-}(S‘U/HVHQW SRROV RI T2

7KH $VVRFLDWLRQ RU %DUFOD\V P WKH $
LQWHUHVW UDWH VZDS LI WKH RW W\ D%ld; REHY w
WKH WHUPV RI WKH FRQWUDFW WJDP@NGR'G K('UJLV\/ZL'%S/ UQYHVWRUV E

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH

UHDG\ IRU GHOLYHU\ 7KH $VVRFLDWLRQ HQWHUV LQWR 7%%$
P R¥DIH EOANHG VHRXUWY FRQEFAWV R KHEIH WH LQMIAY

UDWH ULVN IRU ORDQ FRPPLWPHQWY PDGH WR RULJLQDWLQJ
PRUWJDJH OHQGHUYV 7TKHVH FRQWUDFWY DUH FRQVLGHUHG
LOQYHVWPHQW GHULYDWLYHY DQG DUH QRW UDWHG

YDWLYH ,
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( ,175$(17,7< 75$16$&7,216
$ ,QWHUIXQG %DODQFHV
,QWHUI%¥QG EDODQFHV FRQVLVW Rl WKERAGODRBY LG WKRKYPRBOHY DQG SD\

,QWHUIXQG 3D\DEOHV
+HDOWK 1I1RQPDMRU
*HQHUD QG 7UDQV *RYHUQ
)XQG :HOIDUSIRUWDW LRRHQ W D

*HQHUDO )XQG

+HDOWK :HOIDUH
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW

1RQPDMRU (QWHUSULVH
,QWHUQDO 6HUYLFH
7RWDO

,QWHUIXQG 5HFHLYDEOH

' QWHUIXQG UHFHLYDEOHV DQG SD\DE \W UQQQ VWL R
\é % Hd%ﬁgé)% HUY LFHV

VKRUW WHUP UHFHLYDEOHV DQG s
VHUYLFHV SURYLGHG E\ RQH IXQG ZL KLQ W &/XUHV REFXI
DQG IRU FHUWDLQ VWDWXWRULO\ UHTLXDQNGF\WLLLBQWBUH GNHRDJVS}HGD_LQ Wi

HQG ORVW EDODQFHVY UHVXOW IURPS\HKFHHW\}V EQR/‘&IEHHeﬁ\l%%&gVWWH PDGH

GDWHV WKDW

% ,QWHUIXQG 7UDQVIHUV
,QWHUIXQG WUDQVIHUV IRU WKIRO.OYFD® L BDWKRXWVHD QEVIROORZV

+HDOWK 1RQPDMRU
*HQHUDO DQG 7UDQV )HGHUDGRYHUQ &ROOHJH DQG QWHUQDO
)XQG :HOIDUHSRUWDWGWQPXOXRFHQWDOSQLYHUVLWRDQ 6HUYLFH 7RWDO

*HQHUDO )XQG

+HDOWK DQG :HOIDUH

7UDQVSRUWDWLRQ

JHGHUDO 6WLPXOXV

/DQG (QGRZPHQWYV

1RQPDMRU *RYHUQPHQWDO

&ROOHJH DQG 8QLYHUVLW\

8QHPSOR\PHQW &RPS

/RDQ

1RQPDMRU (QWHUSULVH

,QWHUQDO 6HUYLFH
7RWDO

7TUDQVIHUV 2XW
+

,QWHUIXQG WUDQVIHUV DUH SULPDULOA, SHHIRYRALC WBHoVARIUHG 1URP

UHDVRQYV VWDWXWRULO\ UHTXLUHG WR FROOHF
7D[HV IHHV SHQDOWLHV HDUQL®DV DX RWMIKWHUD ¥ WKROX HOWLRQ WR
DUH WUDQVIHUUHG IURP WKH DJHQFLHY WKDW LQLWLDOO\ FROOHFW
WKHP VXFK DV WKH 7D[ &RPPLVVLRQ WR WKH *HQHUDO
)XQG DQG RWKHU IXQGV DV GLFWDWHG E\ VWDWH ODZ
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'XULQJ ILVFDO \WRH IROORZLQJ ORH ,GROKRLORXVLQJ DQG )LQDQFH $VVR

WUDQVIHUV ZHUH PDGH KROGLQJ DDLOOLRQ ERQG IRU WKH FRQ\

QVHW /D J PXOWL IDPLO\ SURMHI

s PLOOLRQ IURP WKH (PSOR\ EH%DSO, vx DQFRXVLQJ &RPSDQ\ 7+
)XQG WR WKH $53%$ 6 WDWH 5HFRY

i PLOOLRQ IURP WKH )LQDQKHLQGHLYEVDAWHKMMURDOKR ,QGLYLGXDO -

$FFRXQW WR WKH *HQHUDO )it Q¥KUDEHKRRERGHHFHLYHG SUHPLXI
6WDWH LQ DFFRUGDQFH WR ,GDKR &RG

t PLOOLRQ IURP WKH &RRSHUD® IWIHH: B6 RXUHVPRD 8 QU R RIITVHW FRVW

WKH OHGLFDLG %XGJHW 6WDELOLIPWLRQ VE®S wkou FROOHIH DQG XQ

IRXQGDWLRQV GLWMODERWHWR WKH UH)
& O6LJQLILFDQW 7UDQVDFWLRQV :LH/RKDQH@BWI-D@GDKJQ\M_Y[—WUVLWLHV IRU VX

DWKOHWLE SURJUD
7KH SULPDU\ JRYHUQPHQW KDG WKH IROORZLQJ WUDQVDFWLRQ

ZLWK WKH ,GDKR +RXVLQJ DQG )LQD@JFLI-QSS\AVRFD@WVLHH}J 6W®WH SXUFKDVHC

FRPSH VDWLR%(FGLQVXUD FRYHUDJI

¥ 7KH 7UDQVSRUWDWLRQ IXQG KDéVQ(% B¥HS OHP{LQ WRvHG spuwy
DPRXQW ELOOLRQ WR WKH ,+)$ I

RQ WKHLU EHKDOI IRU WUDQVSRUWDWLR LQIUDVWUXFWXUH
SURMHFWYV

'XULQJ ILVFDO WHKMHU ,GDKR +HDOWK ,QVXUDQFH

([FKDQJH ,+,( UHFHLYHG DVVHVVPHQW IHHV IURP %OXH

&URVYV RI ,GDKR UHSUHVHQWHG RQ WKH ,+,( %RDUG RI
PLOOLRQ

7KH +RXVLQJ &RPSDQ\ D FRPSRQHQW XQLW RI WKH ,+)$
RZHV WKH ,#)B00LRQ IRU QRWHYV SD\DEOH VHEXUHG E\
UHDO SURSHUW\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
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7KH $FFRXQWV 5HFHLYDEOH 7DI[H Q@le?_- V E l%_'wcg/-‘l_k/?g IBDZJI\DJSII:S'I\D/W'HRUWSI
2WKHU (QWLWLHV 'XH IURP 3ULPE[§ EQ D P \ JRYHUQP
/IRDQV 1RWHV 5LIJKW WR 8VH DQGX8§§/ H 5H|'—UHIY\¢}B|EO L%Lh

LWHPV RQ WKH JRYHUQPHQW ZLGH'©6 WHPHQW RI 1HW 3RVLWLRQ

FRQWDLQ DJJUHJDWHG FXUUHQW IROF XQURIGRWW U8B QWM UUHFE LYHDAEHOLKY DE O H V

IRQFXUUHQW 5HFHLYDEOHY 3ULPDU\ *RYHUQPHQW
GROODUV LQ WKRXVDQGYV
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $FWLYLYV

+HDOWK ,QWHUQD&ROOHJH
*HQHUD®QG 1RQPDMRUBHUYLFH DQG
)XQG :HOIDUHUDQVSRUWRWHRQPHQWRQG 8QLYHUVUWDQ

$FFRXQWY 5HFHLYDEOH
7D[HV 5HFHLYDEOH
/HDVHV 5HFHLYDEOH

/RDQV DQG 1RWHYV
5SHFHLYDEOH

QWHUIXQG 5HFHLYDEOH

mcmm

O O1TWwww -
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$FFRXQWY 5HFHLYDEOH
7D[HVY 5HFHLYDEOH
/[HDVHY 5HFHLYDEOH

/JRDQV DQG 1RWHYV
HFHL

1RQFXUUHQW 5HFHLYDEOHV &RPSRQHQW 8¢
GROODUV LQ WKRXVDQGYV

RXVLEROOHJH DGBKR +HDOGIKKR %RQG
LQDQFBQLYHUVLW\QVXUDQFH %DQN
RFLDWLRRXQGDWLRQFKDQJH $XWKRULW\

$QQXLW\ BHFHLYDEOH

'XH I[URP 3ULPDU\ *RYHUQPHQW
3OHGJHYV 5HFHLYDEOH

/HDVHYV 5HFHLYDEOH

/IRDQV DQG 1RWHV 5HFHLYDEOH

7TRWDO 1RQFXUUHQW 5HFHLYDEOHYV

/HVV $OORZDQFH IRU 'RXEWIXO $FFRXQWYV
'XH IURP 3ULPDU\ *RYHUQPHQW
3OHGJHV S5HFHLYDEOH

/IRDQV DQG 1RWHV 5HFHLYDEOH

7TRWDO 1RQFXUUHQW 5HFHLYDEOHV 1HW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH
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&DSLWDO DVVHW DFWLYLW\ IRGRO®&BUVYVIFKD & KRXYDLQYGEGWN IROORZV

BULPDU\ *RYHUQPHQW %DODQFHV DW

-XO0\ $V %DODQFHYV DW
5SHVWDWHGQFUHDVHWFUHDVHVXQH

*RYHUQPHQWDO $FWLYLWLHYV

&DSLWDO $VVHWY QRW %HLQJ 'HSUHFLDWHG

/DQG DQG /DQG 8VH 5LIJKWV

&DSLWDO $VVHWYV LQ 3URJUHVV

,QIUDVWUXFWXUH

+LVWRULFDO $UW DQG &ROOHFWLRQV
7RWDO &DSLWDO $VVHWVY QRW %HLQJ 'HSUHFLDWHG

&DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG
%XLOGLQJV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QIUDVWUXFWXUH

7RWDO &DSLWDO $VVHWYVY %HLQJ 'HSUHFLDWHG

,QWDQJLEOH 5LJKW WR 8VH $VVHWYV

/IDQG

%XLOGLQJV DQG ,PSURYHPHQWYV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
6XEVFULSWLRQ %DVHG ,7 $UUDQJHPHQWYV
7RWDO ,QWDQJLEOH 5LJKW WR 8VH $VVHWV

/HVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
,QIUDVWUXFWXUH

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ

/IHVV $FFXPXODWHG $PRUWL]DWLRQ IRU ,QWDQJLEOH 5LJKW WR 8VH
$VVHWYV

7TRWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG 1HW
*RYHUQPHQWDO $FWLYLWLHYV &DSLWDO $VVHWV 1HW

%HJIJLQQLQJ EDODQFHY ZHUH UHVWDWHG GXH WR SULRU SHULRG DGMXVWPHQWY DQG UHFODVVLILFDWL

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'"HSUHFLDWLRQ H[SHQVH ZDV FKDUJHG WR IXQFGRROD RY IRYWHRRHMDW®D LC

*RYHUQPHQWDO $FWLYLWLHV

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ

+HDOWK DQG +XPDQ 6HUYLFHV

(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW

1DWXUDO 5HVRXUFHV

,Q DGGLWLRQ GHSUHFLDWLRQ RQ FDSLWDO DVVHWV KHOG E\ WKH
6WDWH V LQWHUQDO VHUYLFH IXQGV LV FKDUJHG WR WKH YDULRXYV
IXQFWLRQV EDVHG RQ WKHLU XVDJH RI WKH DVVHWYV

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ ,QFUHDVH IRU *RYHUQPHQWDO $FWLYLW

%DODQFHYV DW
-X0\ $V %DODQFHV DW
%XVLQHVYV 7\SH $FWLYLWLHYV SHVWDWHG,QFUHDVHVHFUHDVHVXQH

&DSLWDO $VVHWY QRW %HLQJ 'HSUHFLDWHG

/DQG DQG /DQG 8VH 5LIKWV

&DSLWDO $VVHWYV LQ 3URJUHVV

+LVWRULFDO $UW DQG &ROOHFWLRQV

7RWDO &DSLWDO $VVHWV QRW %HLQJ 'HSUHFLDWHG

&DSLWDO $VVHWYV %HLQJ 'HSUHFLDWHG
%XLOGLQJYV DQG ,PSURYHPHQWYV
,PSURYHPHQWY 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU

7RWDO &DSLWDO $VVHWV %HLQJ 'HSUHFLDWHG

,QWDQJLEOH 5LJKW WR 8VH $VVHWYV

/DQG

%XLOGLQJV DQG ,PSURYHPHQWYV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
6XEVFULSWLRQ %DVHG ,7 $UUDQJHPHQWYV
7RWDO ,QWDQJLEOH 5LJKW WR 8VH $VVHWYV

/IHVV $FFXPXODWHG 'HSUHFLDWLRQ IRU
%XLOGLQJYV DQG ,PSURYHPHQWYV
,PSURYHPHQWYV 2WKHU 7KDQ %XLOGLQJV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU

7RWDO $FFXPXODWHG 'HSUHFLDWLRQ

/HVV $FFXPXODWHG $PRUWL]DWLRQ IRU ,QWDQJLEOH 5LJKW WR
8VH $VVHWYV

7TRWDO &DSLWDO $VVHWV %HLQJ '"HSUHFLDWHG 1HW
%XVLQHVYV 7\SH $FWLYLWLHV &DSLWDO $VVHWV 1HW

%HJLQQLQJ EDODQFHV ZHUH UHVWDWHG GXH WR SULRU SHULRG DGMXVWPHQWY DQG UHFODVVLILFDW

,QWHUHVW LQFXUUHG GXULQJ FRQVWUXFWLRQ LV FDSLWDOL]HG LQ HQWHU
\HDU ZDVPLOOLRQ RLOMKIRW ZDV FDSLWDOL]HG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
YRU WKH )LVFDO <HDU (QGHG -XQH
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IR, IXLSJLW U GHWDLOV UHJI
R P H \|_/|LRQ UHOD)
Q vV DQG 1RWF
’_i’l Ugjg LF 3ULYDWH

7KH '"HIHUUHG 2XWIORZV RI 5HVF%QJ_‘F|1[|J WI%)Q/G
,QIORZV RI 5HVRXUFHYV OLQH LWHP

6WDWHPHQW RI 1HW 3RVLWLRQ > %’gé
%DODQFH 6KHHW FRQWDLQ DJJUHJ O%Ud%(v

7KH IROORZLQJ WDEOHV GLVDJJUHIJDWH WKH GHIHUUDOYV

$ 'HIHUUHG 2XWIORZV RI 5HVRXUBGH\ 0 BPR YHUR WHKRWV:DQ 8V

DU\ *RYHUQPHQW

QWDXOVLQHVYV 7\SH
LHVSFWLYLWLERPSRQHQW 8QLWYV

3ULP
*RYHUQPH
$SFWLYLW

'"HEW 'HIHDVDQFH
+HGJLQJ 'HULYDWLYH ,QVWUXPHQWYV

,QWHUHVW 5DWH 6ZDS &RQWUDFWY $PRUWL]HG
,QWHUHVW 5DWH 6ZDS &RQWUDFWV )DLU 9DOXH
3HQVLRQ 5HODWHG

&RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
3URSRUWLRQDWH 6KDUH

23(% 5SHODWHG

&RQWULEXWLRQV 6XEVHTXHQW WR OHDVXUHPHQW 'DWH
3URSRUWLRQDWH 6KDUH

$VVHW 5HWLUHPHQW 2EOLJDWLRQ

7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

% '"HIHUUHG ,QIORZV RI 5HVRXUBGHR\ O DR YHWLUX WHKRWV:DQ 8V

ULPDU\ *RYHUQPHQW

QWDWXVLQHVV 7\SH
LHY $FWLYLWLHOMRPSRQHQW 8QLWYV

'"HEW 'HIHDVDQFH
,PSRVHG 1RQH[FKDQJH 5HYHQXH
1RQH[FKDQJH 7UDQVDFWLRQV
3HQVLRQ 5HODWHG
3URSRUWLRQDWH 6KDUH

23(% 5HODWHG

SURSRUWLRQDWH 6KDUH

SXEOLF 3XEOLF DQG 3XEOLF 3ULYDWH
SDUWQHUVKLSYV

/HDVH 5HODWHG 'HIHUUDOV
8QDYDLODEOH 5HYHQXH

2WKHU '"HIHUUHG ,QIORZV

7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

& 'HIHUUHG ,QIORZV RI 5HVRXUFH&ROTRUHWU Q@ HDKRRXY DRGGE V

*RYHUQPHQWDO )XQGV
+HDOWK DQG YHGHUDO
"HOIDUH 7UDQV SRUW BWILRY O X

*HQHUDO
,PSRVHG 1RQH[FKDQJH 5HYHQXH
/JHDVH 5SHODWHG 'HIHUUDOV
8QDYDLODEOH 5HYHQXH

7RWDO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
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$ 6XPPDU\ RI 30DQV $GPLQLVWH mﬁ
e

(PSOR\HH 5HWLUHPHQW 6\VWHP RI

*HQHUDO

7KH 3XEOLF
3(56, DGPLQLVWHUV WKH 3(56,
SHWLUHPHQW )XQG -5) WKH
)XQG )5)

LQFOXGHV VHOHFWLQJ WKH
IXQGLQJ SROLF\ DQG VHWWLKRH
3(56, LVVXHV D SXEOLFO\ DYDLO[?/g

LQFOXGHV ILQDQFLDO VWDWHPHQ

IXQ

SDUWQHUVKLS
(PSOR\HH 5HWLUHPHSWH VBN QWIHBE BRI WEBKRIQHUDO SDUWQHU
%DGMLYBRDYQ FRPHWLWEHH 1 DQG UHYLHZH
) L U@ YIH\KWYRHHUQYWY V5 R W WUKHHP 81(G @/,
DQG WZR GHILQHG FRORRQHEEWRRQ QHWMWIHPOWQ V8 XUSRVHV

SObQV $ UHWLUHPHQW ERDUG DS§ Q Jlj
FRQILUPHG E\ WKH 6WDWH 6HQDWH ﬁ
% o

R H,D VFHUWDLQDEOH PD!
ESVYX/ k}Vlg)I(Eé\l;%\/ FORVHO\ DSSURJLI
EVLWLRQV 7TKHUHDIWHU WKH IL
IXQGY DUH EDVHG RQ
%DVH 30DQ

YSHSESULAE b ROBw o o

: | W SHQV

; ﬁ%w oF B e

R HYEIRREY R
flei ot Wiy

H HPHQWDU\

LQIRUPDWLRQ ZKLFK FDQ EH IRXQ &FRUX DUKHDLQ) $AMHEAPLSVWH. R @ W W S
ZZZ SHUVL LGDKRKHRB(@@GBHZDOVR Su\ﬁi

6FKHGXOH RI (PSOR\HU $OORFD
BHQVLRQ $PRXQWYV
FDQ EH IRXQG RQ WKHLU

¢ \" F OXDWLRQ ZD
IRU WKH %DVHZ%SD%%éfgﬁwké@igﬁ%%g%Qﬁv [RAG )5)

LWH

ZZ27Z SHUVL LGDKR JRY HPSOR\HUV 7KBIVBQWU\ DJH QRUPDO FRVW PHWKRC
6XPPDU\ RI 6LJQLILFDQW $FFRXQWW%&#&&%\ZVVXPSWLRQV DSSOLHG Wi

7KH 3(56, EDVLF
WKH HFRQRPLF UHVRXUFH PHDVXUHI
EDVLV RI DFFRXQWLQJ (PSOR\
FRQWULEXWLRQV DUH UHFRJQL]HG
ZKHQ GXH DQG UHFHLYDEOH LQ
UHFRJQL]HG ZKHQ HDUQHG DQG EH
DQG RWKHU H[SHQVHV DUH UHFRUC
GXH DQG SD\DEOH LQ DFFRUGPRIFH
SXUSRVHV Rl PHDVXULQJ WKH QHW
DQG GHIHUUHG RXWIORZV LQIORZV
SHQVLRQV DQG SHQVLRQ H[SHQVH
ILGXFLDU\ QHW SRVLWLRQ RI WKH
DQG DGGLWLRQV GHGXFWLRQV IUJ
ILGXFLDU\ QHW SRVLWLRQ KDYH EH
EDVLV DV WKH\ DUH UHSRUWHG E\ 3

, QYHVWPHQWY DUH SUHVHQWHG DW
VDOHVY DUH UHFRUGHG DW WKH WU

PHQW

ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG XVLQJ

%DVH 30D®)

,QIODWLRQ
6DODU\ LQFUHDVHV LQFOXGLQJ LRQ
LQIODWLRQ

,QYHVWPHQW UDWH RI UHWXUQ

&RVW RI /LYLQJ &2/$

$GMXVWPHQWYV

3RVW 5HWLUHPHQW $OORZDQFH
$GMXVWPHQW 3$%

SHUFHQW RU SHUFHQW GHSHQGLQJ RQ
ZDV KLUHG RQ RU EHIRUH -XO\ DQG E\ ZKH
ZDV DQ RSWLRQ DYDLODEOH PDGH DQ LUUHYRF
3(56, 3%

1HW RI LQYHVWPHQW IHHV

7KHUH LV DQ DGGLWLRQDO FRPSRQHQW RI DV
WRS Rl WKH WKDW YDULHV IRU HBFK LQGL"
\HDUV RI VHUYLFH 2|

LOQOYHVWPHQWY LV EDVHG RQ SXEOLVKHG PDUNHW SULFHV DQG

TXRWDWLRQV IURP PDMRU

DYDLODEOH
WKHLU
SUHYDLOLQJ
PDWFKLQJ 7KH

GXUDWLRQ IDLU

LQYHVWPHQWY LV EDVHG RQ LQGXVRQRPEEDRFWIFSW RQVU”J?I}\JHS\WH %DVH
FRVW FORVHO\ D%%EG LB B WHAR FiL

EDVHG RQ WKH 3(56,puV FRvaow\g3 W HAY M WK
6K
UHSRUWHG DW IDLU YDOXH ZKHQ PREPBVLR @

DFTXLVLWLRQV

IDLU YDOXH RI ORQJHU WHUP UHD

LOQGHSHQGHQW DSSUDLVDOV

LQY HMWRHQM UHUB R HUKO Q4 KN QA Q DVVXPSWLI
ORUWJIDJHV KDYH EHWQ

IXWXUH SULQFLSDO DQG LQWHUHVW SD\PHQWYV GLVFRXQWHG DW
LQWHUHVW UDWHV pRYWIFLEPEYD WRYWUXPHQWYV RI

F iR QXAHE sSRIQ RUKpIHBR XBHFHQW GDWH

YDOXH RI UHDO HVWDWH

¥ PHWRWPHG IR
@R R AF HRAWVFSWH & QV
VL@ P RUSHULHQFH
B Id U H 'H
RHWBEWYDOL W)

PIWH KROGE

YHVW
uNRRO

W weHiE- R(C

XGL
TXRWDWLRQV DUH DYDLODEOH RUVMAR GIRAGY!IBB YWKHEFEDGY HRGLow JK
) DCI—Q\,BWWDOLW\

ZKLFK DSSUR[LPDWHYV IDLU YDOXH DYX¥PPW R0 x4RF
HTXLW\ OLPLWHG SDUWQHUVKLS LUGYHWMKPHSWYLRBG wkH

6WDWH RI ,GDKR

KQby
LW KIS H

$QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

DVVXPSWLRQV LQFOXGLQJ PRUWD/®RIQN\WHUP (%P HFAHWHG VIDX\CH IRG 5HW XU Q

IRU WKH SHULRG WKURXJK 7KH ORQJ WHUP H[SHFWHG UDWH RI UH
6HYHUDO GLIIHUHQW VHWYV RI PR UW®DOHWWNY FUDOWAW ZBIW HG M WHHE RIQQ W& HX V L G
YDOXDWLRQ IRU FRQWULEXWLQJ PEBEHHEDFRHPEE UY LRHMZ DWHSGOIRRINLQJ PF
VHUYLFH DQG EHQHILFLDULHV  7KHIW\MLBDWHYVUDHQUM \D RR HYSIIGF VRHUG | X W X |
WKH YDOXDWLRQ GDWHG -XO\ H[SHFWHG UHWXUQV QHW RI SHQVLRQ
&RQWULEXWLQJ OHPEHUV 6HUYLFH 5 b S o S T CHYHORSHG IR U
§3§ DR AP ESUN FRPELQHG WR SUR

R D Q bVHG UDWH RI UHWXUQ E\ ZHLJKLC

*HQHUDO (PSORYXEHV D HUDO 7DEO
$O% %HQH(ILFL[D_Q[L:HJ\H \%Iig%gHV HDO UDWHV RI UHWXUQ E\ WKH WD

D
*HQHUDO (PSORWEHV DO&QHUDO 7DEOHHUFHQWDJIH DQG E\ DGGLQJ H[SHFWHG
$00 %HQHILFLRQEMWWDYVHG

YHPDOHV 7KH 3(56, XVHG WKH &DOODQ $VVF
YHDEKHUV 0DGXE “HDFKHU 7DEORPUNHW DVVXPSWLRQVKRW (BBHXNBIGH ¢
LOQFUHDVHG WKH -DQXDU\ &DOODQ $VVRFLDW
7HDFKHUV )HBXEHV 7HDFKHU 7DEOHRVVXPSWLRQV IRU WKH -5) LQ DQDO\]JL
LQFUHDVHG 7KH EHVW HVWLPDWH UDQJH IRU WKH C
JLUH 3ROLFH 3XPOHV6DIHW\ 7ZDEOHVRI UHWXUQ LV GHWHUPLQHG E\ DGGLQJ
LQFUHDVHG H[SHFWHG ORQJ WHUP UHDO UHWXUQYV
JLUH 3ROLFH EXEFBDH%egI(;HW\ /DEOHVYRODWLOLW\ DQG FRUUHODWLRQ /RQ.
Q UHWXUQ RQ LQYHVWPHQWY DUH VKRZQ |
LVDEOHG OHP B3XEV 'LVDEOHG 7DEOHV
0DOHV LQFUHDVHG %DVH 30DQ /RQJ 7HUP ([SHFWHG 5DWH R
'LVDEOHG OHP BHXEV 'LVDEOHG 7DEO
JHPDOHV LQFUHDVHG /IRQJ 7THUP
([SHEFWHG
Rl )LUH DQG 3ROLFH DFWLYH PHPEHU G| 5HDO 5DWH RI
GXW\ UHODWHG 7KLV DVVXPSWLRQ ZDV D 7DUJHW 5HWXUQ
$VVHW &ODVV $OORFDWIRIQVKPHWLF
ORUWDOLW\ UDWHV IRU -5) ZHUH &DVK
3XE $ERYH OHULGLDQ WDEOHV /DUJH &DS
DQG HPSOR\HHV RU KHDOWK\ UHWL gppoo 0LG &DS QR

RITVHWYV

,QWHUQDWLRQDO (TXLW\

6WDWH RI

&RQWULEXWLQJ OHPEHUV 6HUYLFH 5 (PHUJLQJ ODUNHWYV (TXLW\
0, -
DQG %HQHILFLDULHV -XGLFLDC .pppywiE yL[HG
ODOHV 3UH &RPPHRAOHPBQW XE $E
OHGLDQ WDEOHV IR 7.36
HPSOR\HHYV 5HDO (VWDWH
ODOHV 3RVW &RPPHQEHUBB @WE $E
OHGLDQ WDEOHV IR SUYULYDWH (TXLW\
KHDOWK\ DQQXLWDQWYV
YJHPDOHV 3UH &R PRIGIFHRH QXE $ERYH
OHGLDQ WDEOHV IRU IHPDOH
HPSOR\HHYV
YJHPDOHV 3RVW &RRPBHQBMP3QEN $ERYH
OHGLDQ WDEOHV IRU IHPDOH
KHDOWK\ DQQXLWDQWYV

,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

-5) /RQJ 7THUP ([SHFWHG 5DWH RI 5HWXUQ
/IRQJ 7THUP
([SHFWHG 5HDO
7DUJHW5DWH RI 5HWXUQ
$VVHW &ODVYV ,QGH[ $OORFDWISRIQWKPHWLF
/DUJH &DS 86 (TXLW\ 6 3
6PDOO OLG &DS 86 (TXLW\ 5XVVHOO
'"HYHORSHG H[ 86 (TXLW\ 06&, :RUOG H[ 86%
(PHUJLQJ ODUNHWYV (TXLW\ 06&, (PHUJLQJ ODUNHWYV

&RUH 86 )L[HG

7,36

&RUH 5HDO (VWDWH
BULYDWH (TXLW\

%ORRPEHUJ $JJUHJDWH
%ORRPEHUJ 7,36

1&5(,) 2'&(

&DPEULGJH 3ULYDWH (TXLW\

SRUWIROLR
SRUWIROLR 6WDQGDUG 'HYLDWLRQ

9DOXDWLRQ $VVXPSWLRQV &KRVHQ E\ 3(56,

<HDU 3URMHFWHG 5HDO 5DWH RI 5SHWXUQ 1HW RI

,QYHVWPHQW ([Sl!

%RDUG

/IRQJ 7THUP ([SHFWHG 5HDO 5DWH RI 5HWXUQ

$VVXPHG ,QIODWLRQ
/IRQJ 7THUP ([SHFWHG 1RPLQDO 5DWH

3(56, VWUDWHJILF SROLF\
1HW RI LQYHVWPHQW H[SHQVHYV

'LVFRXQW 5DWH

7KH DFWXDU\ XVHG D GLVFRXQW
FKDQJH

UDWH RI SHUFHQW D
PHDVXUHPHQW GDWH WR PHDVXU
IRU WKH -5)KSIOPQORMHFWLRQ RI
GHWHUPLQH WKH GLVFRXQW UDW

IURP SODQ PHPEHUV ZLOO EH P
%DVHG RQ
-5)uV. QHW SRVLWLRQ’O\H@HHIUJ.MJVSURMHFWHG WR EH

DYDLODEOH WR PDNH DOO SURMHF
FXUUHQW SODQ PHPEHUV 7KHUHI
UDWH RI UHWXUQ RQ SHQVLRQ SO
DOO SHULRGV Rl SURMHFWHG EHQ

u

FRQWULEXWLRQ UDWH
30DQ V DQG

WRWDO SHQVLRQ OLDELOLW\ 7K
UHWXUQ ZDV GHWHUPLQHG QHW
HISHQVH EXW ZLWKRXW UHGXF
DGPLQLVWUDWLYH H[SHQVH

3(56, %DVH 30DQ
30DQ 'HVFULSWLRQ
2UJDQL]DWLRQ DQG 3XUSRVH
7KH 3(56, %DVH 30DQ

I[URP WKH SULRU PHDVXUH
WRWDO SHQVLRQ OLDEDQIGWD IRILV
LQF

FD

LV D FRVARVMDRBLQILYRROWISAWHDVH SHU

1HW Rl ,QYHVWPHQW ([SHQVHV

RI GHWXUQ 1HW RI ,QYHVWPHQW ([SHQVHYV

OHPEHUVKLS

Hl\J/E }Sélﬁ éMWULFWV

H HU GLVWL

R XWH WR WKH

RU \

gg' ﬁﬂ G puayl Ry
HU WLFI

ngbgaleu

PSWLR WKHL{J)_| HEWLY

oL

AN HBW po
efé“%?"wg Al %ﬁ@i
%% i % GHSVLVY:

L%ﬁ%%%% [SHRE Uk

VSHFLILHG IRU WKHLU HPSOR\PHQW |
FRPELQDWLRQ RI DJH SOXV VHUYLFH

7KH EHQHILW SD\PHQWYV DUH FDOFXOL
IRUPXOD DGRSWHG E\ WKH ,GDKR /HJLV
%DVH 30DQ LV UHTXLUHG WR SURYLGH
\HDU

HPSOR\HU GHILQHG EHQMIHWAD MW LRORBBYQRMH S BWQFH ,QGH[ LQFUHDVHV St

LV JRYHUQHG E\

6WDWH RI ,GDKR

,GDKR &RGH 7LWOB(56& IKCHMWN KB PHQW

%RDUG KDV WKH D.

$QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

KLJKHU FRVW Rl OLYLQJ LQFUHDWV(IP$ORRHD PRQWXIPERWLMIQHY UHTXLUHG
&RQVXPHU 3ULFH ,QGH[ PRYHPHQWPRD O LBRQGF H PW O DKRRE)XW KHU LVFDO \HDU)
LV OHVV KRZHYHU DQ\ DPRXQW->XDEHRYH DWIGH U HSHUWHFMQW H O\

PLQLPXP LV VXEMHFW WR DSSURYD&OEV\KW§!]_|K/HFH:)YJ%%\%¥|¥|I§|/ LQ WKH &ROO

)XQGLQJ 3ROLF\ 2SWLRQDO 5HWLUHPHQW 30DQ QR ORQJ
WKH FROOHJHYV DQG XQLYHUVLWLHV DU

JXQGLQJI DQG &RQWULEXWLRQV WKH 3(56, %DVH 30DQ WKURXM -XO\

)XQGLQJ SROLF\ IRU WKH 3(56, %DVHRQWNQBEXWER®WHUBW®HGRE\ WKH \HDU

WKH %RDUG DV GHILQHG E\ ,GDKR GR® O HXHV YDRIEU B QALY\HRIVN W L H V

SHULRGLF FKDQJHV WR HPSOR\HU %Q HRSOR\HH FRQWULEXWLRQV

EDVHG XSRQ DFWXDULDOO\ GHWHU %Wb JDWHV WKDW DUH DGHTXDWH

WR DFFXPXODWH VXIILFLHQW DVVHMWWHUR ISDH EHQ MM WRY FKHG LGKHHG VHUY

$FWXDULDOO\ GHWHUPLQHG UDWHWHOHFARWHSURV VBISSRY GMKHGE HRIMIFLHD\O V

RI DQQXDO FRYHUHG SD\UROO YHVWHG LQ UHWLUHPHQW BSRILWV F

/[HYHO SHUFHQWDJHV RI SD\UROO i&l\& & RI ﬁ&/(&R\ hl_kﬁ:l\%w %FUFH)
XVLQJ WKH HQWU\ DJH QRUPDO F %Q

PHWKRG WKH DFWXDULDO SUHVH \%/'I_-lllé DSV?(TJF
EHQHILWY RI HDFK LQGLYLGXDO LQF8 éﬁ%

YDOXDWLRQ LV DOORFDWHG DV D Q s{:: HQWD %BDIQIL{(\((/)XFK

H[LW DJH 7KH 3(56, %DVH 30D I\I;QVLSIVC'::'
SHQVLRQ OLDELOLW\ DVVHW EDV g &MHPH‘{QW RI
SD\URTKH PD[LPXP DPRUWL]DWLRQ é sé

XQGHU ,GDKR &RGH 6HFWLRQ B FXPXODWHG FRQW

&RQWULEXWLRQV IURP PHPEHUV DE?E (5}(%]%%)&{/%HR@V/LL%EID%LGV[\NL§QVVHW 3HQ

WR HDUQLQJV IURP LQYHVWPHQWYV KH 3(56, %DVH 30DQ
EHQHILWYV OHPEHU DQG HPSORHSH/\UXQ:I-RQWUMEOQ-WIAR@WDCDLQ-HW SHQVLRQ
SHUFHQWDJHV Rl PHPEHU FRPSHQDPRX®W |R&V DEOHOLOPMSOEB\HUV WKDW FR
VWDWH ODZ WKH PHPEHU FRQWULBRWQRQDWBE WHHOLRMQFH U F H QMKH H5 W D W H
WKH HPSOR\HU FRQWULEXWLRQ UMDWMHARJQR DGR O OAHRGEW O L BVX WRRWDFQ W
UDWHV DUH UHFRPPHQGHG E\ SHUSBRSR UDNFIWRQD B L DAOK N DFGRODDMIERQW H Q HW
DQG DUH VXEMHFW WR WKH DSSURFHDV R U-BUGEHD \§ (560 5I$WUBHB WHDR P
%RDUG DQG OLPLWDWLRQV VHWLWRUWER SRUWMRIRGRH IV WOUWGB/GRA H U
&RQWULEXWLRQV DUH EDVHG RQ D§WR®RWDOQRIMMWKIP SWKIDRIW EHQH I GWW H U
IRUPXODV DQG HPSOR\HH JURXSV SHUWRE PBY X WEBHR\RWY RRQWULEXWLRQV
DGPLQLVWHULQJ WKH SODQV DUWMKHL®WRWHG D ®\KRI R XUIHKPRWDRDELHRQG/ LR Q
FRQWULEXWLRQV DQG LQYHVWPHQW|[SIIBDQQH QBYSRIQWK HR BI\WHIWH P

&ERQWULEXWLRQ UDWHV IRU WKH \HDU

HDUQLQJV RI WKH LQGLYLGXDO E C%

(PSOR\HH *URXS(PSOR\HU (PSOR\HH
*HQHUDO
B3ROLFH DQG )LUH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH 6WDWH UHFRJQL]J]HG WKH IROORZLQJ GHIHUUHG RXWIORZV RI UHVRXUF

3(56, %DVH 30DQ
$V RI -XQH
GROODUV LQ WKRXVDQGYV

'HIHUUHG 2XWHORUVHG ,QIORZV
RI SHVRXUFHRI 5HVRXUFHYV

'"LIIHUHQFH EHWZHHQ H[SHFWHG DFWXDO H[SHULHQFH

&KDQJHV Rl DVVXPSWLRQV

&KDQJHV LQ SURSRUWLRQ

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQ¥HVWPHQW HDUQLQJV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

7RWDO

)
G
D
7

7KH PLOOUHRSRUWHG DV GHIHUUHGXRXMWMO® BAWILRIHPHQW )XQG
UHVRXUFHV UHODWHG WR SHQVLR%\\@%@V%&&N@%WIURR@ FROQOWULEXWLRQV
VXEVHTXHQW WR WKH PHDVXUHPH WH Z b H HFRJQL]JHG DV

D UHGXFWLRQ RI WKH QHW SHQVLFQ(DJ;CDL@LQDW_LVR‘Q DQ‘GHWULS(R\W—KH \HDU
HQG-K® H 2ZWKHU DPRXQWYV UH

RUWHg
GHIHUUHG RXWIORZV RI UHVRXUF %WMHGS c#%% RMIRRG -5) LV
UHVRXUFHV UHODWHG WR SHQVL@ SOEﬂPﬁﬂq *W&%ﬂ%ﬂRMLSWW

RJ

ﬁ HiL RU SGDKR 6X
SHQVLRQ H[SHQVH UHYBQmmDuNP %ﬁﬁﬁ?v

WKRXVDAGY 4VDssHDOV MXGJHV DQG GLVW

-5) LV PDQDJHG E\ WKH 3(56, DQG LV
DFFRUGDQFH ZLWK ,GDKR &RGH 7LWOH
$PRUWL]HG 'HIHUUDOV

)LVFDO <HDU([SHQVH 5HYHQxHOHPEHUVKLS DQG IHVWLQJ

OHPEHUV EHFRPH IXOO\ YHVWHG LQ WKF
DIWHU IRXU \HDUV RI FUHGLWHG VHU
WHUPLQDWHYV IURP WKH UHWLUHPHQW S
VHUYLFH WKH PHPEHUpPV FRQWULEXWLF
DQQXP ZLOO EHOHMWUYVQIBGEH HOLJLEOC
UHWLUHPHQW EHQHILWY XSRQ PHHWLQ
7RWDO FULWHULD

'LVFRXQW 5DWH 6HQVLWLYLW\ F$SWWDLQPHQW RI DJH DQG D PLQLP

VHUYLFH
7KH IROORZLQJ SUHVHQWY WKH QHW SHQVLRQ OLDELOLW\ DVVHW RI
WKH 6WDWH FDOFXODWHG XVLQJ WERBWMWOLHRWHGWG RV PRXQw DUXESVR RLQLP?

SHUFHQW DQG GLVFRXQW UDWHVVEHNYHEHXSRQ D SHUFHQW

GLVFRXQW UDWH ORZHU DQG D  SHURWMRM¥| §pMBRXRWpYRWHGIKHB L qLP:

GROODUV LQ WKRXVDQGYV VHUYLEH

&X F$IWHU \HDUV Rl VHUYLFH

UHQW
‘"HFUHDVHLVFRXQW SDWRFUHDVH 7KkH -5) KDV UHWLUHG PHPEHUV R
FROOHFWLQJ EHQHILWYV WHUPLQDWHG
QRW \HW UHFHLYLQJ EHQHILWV DQG [

%HQHILWYV

7KH EHQHILW VWUXFWXUH LV EDVHG RQ
VHUYLFH DQG FRPSHQVDWLRQ ,Q DG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

VXUYLYRUV RI

WR
;éé/;' K'\"" HQJ QW FRQW

P \HDU

\ la FRQWULEXWI
V DV GHILQHG
V '"HSDUWPHC

SHUFHQW C

SURYLGHG IRU GLVDELOLW\ RU GHEDWK DQG
/[HILVODWXUH HIIHFWLYH -XO\
SULRU WR -XO\ DQG ZKR ZH

HOLJLEOH PHPEHUYV 7KH EHQHIL %%B
IURP WKH MXGJHV UHWLUHPHQW

FDOFXODWHG XVLQJ D EHQHILW
VXFK VHUYLFH DQG PHPEHUV ZKR

DIWHU -XO\ DQG DWWDLQHG |
DQG D PLQLPXP VHUYLFH RI \HD H 1-’ WKam_hg';O;"S\'/FS”
2SWLRQ $ SWKHU PHPEHUV V IBE%_% g % H NASRAE

X0\ ZKR PHHW RQH RI WKH UH Gt6R i LﬂJL fo \X/E

UHTXLUHPHQWY UHIHUHQFHG HDUO,IQMMHVRDR HRKRRVH EHWZHHQ WZR
EHQHILW SD\PHQW RSWLRQV $ RU 29 mgﬁi L%IT:J%\EUD#X EQVHG

XSRQ FXUUHQW DQQXDO FRPSHQVDWIHR % RMYEH Lo

ZKLFK WKH PHPEHU VHUYHG ZLWWKEH—|%PFRID.[\I\B/ XRUOLIMWN. FDR G GLUHFWV LQ

DFFXPXODWLQJ DV IROORZV SURYLGH ZKDWHYHU LQYHVWPHQV
0

JRU WKH ILUVW \HDUV RI VHUY ; \gyﬁ’\fv\sgﬁgw

DW SHUFHQW SHU \HDU RI WKH |5 DQWHG I1X0CcC

JRU WKH UHPDLQLQJ \HDUV RI ZLWKLQ DV\

FUHGLWHG DW SHUFHQW SH RU L LQYHV SROLF\ vV

FRPSHQVDWLRQ JXLGHOLQHV DQG RWKHU VSHFLDO UHV
,Q DGGLWLRQ WR WKH DERYH EHQHALWK VEIRWLRRDWYWA Q FEKXIGHRDUG PRQLWHF

e BV o v B R Sl Y el kb us L
MXGJHV ZLWK ILYH \HDUV RI VHU\)(E{ GLVFUHWLRQ WR OLPLW FROWUR
7KH PD[LPXP EHQHILW LV SHUFBQW IRFPRB(FQW%\H(EZ‘V[QW}(HQWPHQWV

$GGLWLRQDOO\ PHPEHUV ZKR EH%HB%/IY% lQ RU DIWHU

- X0\ DUH HOLJLEOH WR UHF H %8 L IODWLRQDU\
DGMXVWPHQWY WR FDOFXODWHG )ER—L.QN\AIKWV\HUI}J DHEFRUG DRBOH ZLWK  WKF
,GDKR &RGH 6HFWLRQ $IWHWZHRIKWHDBUWYWDRM H BH GIHWMKA Q RQ SHQVLF

VHUYLFH DQ\ PHPEHU UHWLULQJ ERIUHDPWRQYLRQ GLYDEQOL WY ZHOWP HQW
EH HQWLWOHG WR EHQHILWY FDOFXODWSHHI KNQ®YJ ZEXWLRR@H\ BERIKWHG
WKH GHDWK RI UHWLUHG RU VLWWLSQUHPWREHUYY BN R PIMVOAX PSIGUIRUPDQF |
RIILFH SULRU WR -X 0\ VHHYSHOVGJ \DSRKX\HW HZA. OIR LEHWKH FKDQJL
HQWLWOHG WR EHQHILWY HTXDO WRYHBWHBHQW RI WKH PHPEHUpV

FDOFXODWHG EHQHILW 6XUYLYLQ S I P@{WW Z\/,é(R
DVVXPHG RIILFH RQ RU DIWHU M/ N(y IUIIQ-|8H/J) d_ G\ HQVLRQ ([SH:
EHQHILWY HTXDO WR SHUFHQW ERH\X)WIGH-H(P\I—LFFH}IIULLLD/EEDDWXODWHG

EHQHILW 1HW SHQVLRQ OLDELOLW\ FRPSRQHQWYV
6XPPDU\ RI 6LJQLILFDQW $FFRXQWIGDWIRRLFXHABROODUY LQ WKRXVDQGYV

*HQHUDOO\ VSHDNLQJ VLIQLILFD 7rwDoO 3HQVLRQ /LDELOLW\
DFWXDULDO DVVXPSWLRQV DQG C DUH

WKH VDPH DV GHWDLOHG IRU wk °CPQILGXFLDULIHW SRVLWLRQ
LQIRUPDWLRQ FDQ EH IRXQG bw w 1HW SHQVLRQ /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUF
&RQWULEXWLRQ SHTXLUHPHQWYV Rl 7RWDO 3HQVLRQ /LDELOLW\

7KH -5)uv EHQHILWY DUH IXQGHG &RYHUHG 3D\UROO

PHPEHUV DQG WKH -XGLFLDO 'HSD 44w 3HQVLRQ /LDELOLW\ DV D 3HUFHQWDJ
LQYHVWPHQWY &RVWV RI DGPLQL &RYHUHG 3D\UROO G

WKURXJK WKH FRQWULEXWLRQV DU Lyrthvwrinyw nouuyLryJdyv i WKH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&KDQJHV LQ QHW SHQVLRQ OLDELOLW)\ IRROWDH \fLIVE D\CK RKVD @B HG -XQH

,QFUHDVH 'HFUHDVH

7TRWDO 3F 30DQ )LGXF I1HW 3HQ\
/[LDELOL SRVLWLI /ILDELOL
D E D E

%HJLQQLQJ %DODQFHV
&KDQJHV IRU WKH <HDU
6HUYLFH &RVW
,QWHUHVW
%HQHILW &KDQJIHV
(FRQRPLF 'HPRJUDSKLF *DLQV /RVVHV
$VVXPSWLRQV &KDQJHV
%HQHILW 3D\PHQWV ,QFOXGLQJ 5HIXQGV
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH
1HW ,QYHVWPHQW ,QFRPH
2WKHU ,QFRPH
$GPLQLVWUDWLYH ([SHQVH
1HW &KDQJHV
(QGLQJ %DODQFHYV
L QFOXGHV LQWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\ VHUYLFH FRVW SODQ FKDQJHV

&KDQJHV LQ DVVXPSWLRQV ZHUH IURP FKDQJHV DGRSWHG E\ WKH %RDUC(
DVVXPSWLRQ FKDQJHV IURP WKDW VWXG\ UHOHYDQW WR WKLV SODQ DU

LQYHVWPHQW DQG DGPLQLVWUDWLYH H[SHQVHV IURP WR DQG L
WR

3HQVLRQ ([SHQVH DQG 'HIHUUDOV

7KH 6WDWH UHFRJQL]JHG D PLOOLRQ SHQVLRQ H[SHQVH DQG WKH IROOF

GROODUV LQ WKRXVDQGYV

'"HIHU
5

H
'LILTHUHQFH EHWZHHQ H[SHFWHG DFWXDO H[S
&KDQJHV RI DVVXPSWLRQV
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH
7TRWDO

$PRXQWVY UHSRUWHG DV GHIHUUHC
GHIHUUHG LQIORZV RI UHVRXUFH
SHQVLRQ H[SHQVH UHY H®ODD D\
WKRXVDQGV

<HDU (ISHQVH 5HYHQXH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'LVFRXQW 5DWH 6HQVLWLYLW\ )XQGLQJ 3ROLF\
7KH IROORZLQJ SUHVHQWY WKH Q&RQWHQEXRQR@QMELOLW\ RI WKH

-5) FDOFXODWHG XVLQJ WKH GLVF HUFHQ

ZHOO DV ZKDW WKH HPSOR\HUuV OFE_é WVFP \ F%B%KE |NLWV§/ Fgl_\:_IEDQ g::

FDOFXODWHG XVLQJ D GLVFRXQW ¥ %Qg VD s&ﬁ/%vl\_/' F&J (V%V\QH
SHUFHQW KLJKHU WKDQ WKH FXU 'I__| IWNU (PRV\A%-‘V_ ESS( . LPPHGLDWHO\’

GROODUV LQ WKRXVDQGV GLUHFW WKHLU LQYHVWPHQW PL[ ZLWK
PD\ HOHFW WR FKDQJH WKHLU VDODU\ ¢
‘ . W K H N SODQ LV RSHQ WR VRPH YR
HEURDVEXUDHQW TLVERREWHDVH ppwFKLQJ FRQWULEXWLRQV DW UDWH
HPSOR\HWPBOR\HUV SDUWLFLSDQWV L
FRQWULEXWHG PLOPLBQLROQ
DQG PLEBOXUWR@®J ILVFDO \HDUV

DQG UHVSHFWLYHO\
JLUHILJKWHUVW SHWLUHPHQW )XQG

30DQ '"HVFULSWLRQ % 2WKHU 6WDWH 6SRQVRUHG 5HWLUHP
7KH )5) LV D FORVHG FRVW VKDULQ g RROMHY HSHHIGHPG OBV LW\ 2SWLRQDC
GHILQHG EHQHILW7HUHWEY HP HRW E\

,GDKR &RGH 7LWOH 7KRHKDSYyHUWODQ 'HVFULSWLRQ

DGPLQLVWHUHG E\ WKH 3(56, ZKLFU Y oIDHWLR QWIS SKUPTRIAH
JRYHUQPHQW +RZHYHU WKH 6WDWH GRHYV RW HPSOR\

ILUHILJKWHUV SDUWLFLSDWLQJ ch/”\'/\FMLY)% XYKHUHIRUHKHQRVDWH /HJILY
HPSOR\HU FRVWV DUH GLVFORVHAVKHz2GHWR WWXDPWBsSHRBHS RI (GXFDWL
XQLWVY DOO FRQVLVWLQJ RI OREWBRQ @H5HM§W@W@§N§M‘3Q 253 D
SDUWLFLSDWHG LQ WKH )5) 7KH5Q/QQ§|'_$L¢DE@\A?O¢'F]#*R>P LR LYHUVLW

SROLFLHV DUH WKH VDPH DV GHWSORYEHYRU 7\)6HH253%56,V03RYHUQHG E
&RPSOHWH )5) GLVFORVXUHV PD\ EBHRWk @VL\g WOMP@&)GS, % DQG DGPLQ
ILODQFLDO VWDWHPHQWYV 'GDKR BWDWH %RDUMQRR(GREDWRRY LQI
WKH 7HDFKHUV ,QVXUDQFH DQG $QQXLW
HILQHG &RQWULEXWLRQ SHWLUHRRKQWHIFHIRW (TXLWLHV )XQG 7,$$ &5(
30DQ 'HVFULSWLRQ DQG )LGHOLW\ ,QYHVWPHQWYV (IIHFWL
SHULRG RQ RU DIWHU 'HFHPEHU
2UJDQL]DWLRQ DQG 3XUSRVH FRQWULEXWLRQV ZLOO EH VHQW WR

7KH GHILQHG FRQWULEXWLRQ UHWRYHEYO®IBoBEYO | YHFPER WiKRG 6SR

N DQG WKRAKH SIODQV DUH JRYHYOMERELFOOKRPRXQWY WKDW FDQQRW
&RGH 7LWOH &RREWHUN SODQEVZMAKH %RDUG DQG IRU DPRXQWV WKD
HVWDEOLVKHG IRU JDLQ VKDULQJ WYHERNDW RHE Bl ABK P13 i BWdHE US Q W V D
%DVH 30DQ 7KH JDLQ VKDULQJ DPRXDAMMAWY LNHYYWREHRMY R EH UHDFKE
IXQGLQJ OHYHOV LQ WKH 3(56, %DVH 30DQ P& Lv vxXBENIYSHRWRYHO\
ERDUG DSSURYDO OHPEHUVKLS

OHPEHUVKLS J)DFEXOW\ DQG H[HPSW HPSOR\HHV KLUH

7KH N SODQ LV RSHQ WR DooO WKWPEVRINEY KYWRPLRWKWFDOON HQUROC
PHPEHUV (OLJLELOLW)\ IRU WKH HIN PN J RSB GHVukiaYH @ fRHIRUH -X O\
PRQWKV RI DFWLYH 3(56, PHPEHULWKL &TPREWKQHYE W& HQUROO LQ WKI

,GDKR VWDWXWHV DQQE&H3(S6DQMEPHHODVVLILHG HPSOR\HHV KLUHG E\ W
HPSOR\HU XQLWV HOLJLEOH WRpK® Ykl RBNWDWLROWR@J RU DIWHU
HPSOR\HHYV SUHYLRXV FUHGLWHG VHUYLFH LQ W]
6XPPDU\ Rl 6LIQLILFDQW $FFRXQW UG WIRHPHQW VIVWHP RI ,GDKR PD\ |

LUUHYRFDEOH HOHFWLRQ WR UHPDLQ L
7KH DVVHWYV RI WKH N DQG WKKOR\HNH $PWRYHPYHW VIVWHP RI ,GDK
FRPPLQJOHG IRU LQYHVWPHQW DQEHUPFBHGNHHASL@L SKZERKHEY vL[w\
7KH RWKHU VLIQLILFDQW DFFRXQWHLR Db SERLE WV ®WHDW & H MPHPEH DMV K wK
IRU WKH 3(56, %DVH 30DQ RI WKH HPSOR\LQJ LQVWLWXWLRQ RU DJ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

)XQGLQJ 3ROLF\ $V Rl 6HSWHPEHU WKH SUHVHQ\
&ROWULEXWLROV DOG SHVWLOJ UHWLUHPHQW EHQHILWV LV PLOO

7KH HPSOR\HH FRQWULEXWLRQ UH I VV ! glLULYDHoUDSJUHHVlLE
EDVHG RQ D SHUFHQWDJH RI WR % \§|§J WLRQ DYDL(
FROWULEXWLRQVY DUH GHWHUPLQ [9 (5 I-'I ngl{l\é II:|

X

FRQWULEXWLRQ UHTXLUHPHQW DQ SDL "WRH ILvFEDO
\HDU ZDVPLOOLRQ ZKLFK FRQWVIOLBKG RIQJ 3ROLF\

IURP WKH FROOHJHV DQGPXQDYRQV DQ
HPSOR\HHV 3ol S NI

S3DUWLFLSDQWY DUH LPPHGLDWHO L Q@%\g%ﬂ HV D(F\?) DI\)/(\\;VHXVEIJ\;
SHWLUHPHQW EHQHILWY DUH DYDL U\I;L Kéf PZLH/K SO
DQ\ SRUWLRQ WKHUHRI XSRQ DWW LP LO \HH\}_”?: \é 8§ G WR FRQWULE X\
'"HSDUWPHQW RI /DERU 5HWLUHPHWOMQ3WRRXJIJK FRQWULEXWLRQV ZHUH Q

, ILQDQFH IXWXUH EHQHILWYV +RZHYHU
30DQ "HVFULSWLRQ 86 'HSDUWPHQW RI /DERU DSSURYHG

2UJDQL]DWLRQ DQG 3XUSRVH DOORZ WKH SODQ DFWXDU\ WR GHWH

7KLYV VWDQG DORQH GHILQHG EHQ E\ N HU % R PQ PFERHQL
SURYLGHV UHWLUHPHQW EHQHILW HH \55/ N V DWLRQ
WKHLU EHQHILFLDULHV RI WKH , It‘K ' 0] IH O FRQWUL
KLUHG SULRU WR 2FWREHU ]HLlh_J )l' )y llg hHE U 7
DIWHU DJKH 30DQ LV JRYHUQHG )

6HFWLRQ DQG 8 6 'HSDUWPH \%\ﬁRIL @)JBH\)HGHUDO ILVFDO \H
DQG 5HIXODWHRQWERU 5HWLUHPHQW 30DQ LV

DGPLQLVWHUHG E\ WKH ,GDKR 'HSDUWPHQW RI /DERU ZKLFK

PD\ EH UHDFKHG DW

OHPEHUVKLS

$vV RI 6HSWHPEHU WKH QXPEHU RI ,GDKR
'"HSDUWPHQW RI /DERU UHWLUHG PHPEHUYVY DQG EHQHILFLDULHYV
DUH DV IROORZV

&XUUHQWO\ 5HFHLYLQJ /LIHWLPH %HQHILWYV
&XUUHQWO\ 5SHFHLYLQJ *XDUDQWHHG 3D\PHQWYV 2QO0O\
7TRWDO &XUUHQWO\ 5HFHLYLQJ %HQHILWYV

Y%HQHILWYV

5HWLUHPHQW EHQHILW SD\PHQWV DUH FDOFXODWHG XVLQJ D
EHQHILW IRUPXOD HVWDEOLVKHG LQ WKH 30DQ 7KLY PRQWKO\
EHQHILW LV SD\DEOH IRU OLIH WKURXJK DQ DQQXLW\ SXUFKDVHG
IRU HDFK UHWLUHG HPSOR\HH IURP 3UXGHQWLDO ,QVXUDQFH
&RPSDQ\ ZLWK SD\PHQWY JXDUDQWHHG WR WKH DQQXLWDQW

RU WKHLU VXUYLYRU 8SRQ WKH SXUFKDVH RI DQ DQQXLW\
SUXGHQWLDO DVVXPHV WKH ULVN IRU WKH LQVXUHG EHQHILW DQG
KDV JXDUDQWHHG WR SD\ EHQHILWY LQ WKH HYHQW WKH WUXVW IXQGV
DUH GHSOHWHG 7KH 30DQ SURYLGHV WKDW WKH FRQWULEXWLRQV
SbLG E\ WKH HPSOR\HU WR 3UXGHQWLDO DUH LQ FRPSOHWH
GLVFKDUJH RI WKH HPSOR\HUpV ILQDQFLDO REOLJDWLRQ XQGHU WKH
30DQ $W 6HSWHPEHU WKH ODVW DFWXDULDO YDOXDWLRQ
GDWH QR XQIXQGHG OLDELOLW\ H[LVWHG 7KH QRUPDO VHUYLFH
UHWLUHPHQW DOORZDQFH LV WKH DYHUDJH DQQXDO VDODU\ IRU WKH
KLIJKHVW WKUHH FRQVHFXWLYH \HDUV WLPHV SHUFHQW IRU HDFK
\HDU RI FUHGLWHG VHUYLFH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ 3267(03/2<0(17 %(1(),76 27+(5 7+$1 3(16,216
$ 6 XPPDU\ RI 30DQV

7KH 'HSDUWPHQW Rl $GPLQLVWUDWHR&Q DGHRFLWVUMWWRUYGCGBRMXKHDWGPLQLVWH!I
SRVW HPSOR\PHQW EHQHILWYV 2Pkl LQHR® EKRBOWKEDDRKY ZKLFK SURYLGH
GLVDELOLW\ DQG OLIH LQVXUDQPHIHRUQVKWLQHK RUKH IPAXEHOH®YV PD\
HPSOR\HHV RI 6WDWH DJHQFLHV 8QKERBUNLWHDRWKWIGHYVBMWDAWMY %RDUG |
FRPPXQLW\ FROOHJHV DQG RWKHWG@RYHWLIFA®O DNAEGILVY LD/ LRXEWO WKWDY D L
SDUWLFLSDWH LQ WKH SODQV TKHKEARWLUBHOMHID-OWKERODRY FEBW LVYMWHD WHF
/[LIH DQG /RQJ 7HUP 'LVDELOLW\ SXRBS5YVHPHRYR WLHB RUIQNRIGP DWKHR @ HB B UWWK H
PXOWLSOH HPSOR\HU GHJ)GOKEB ERHILEH SPODMPIVLQHG E\ ZULWLQJ WR 2IIL
6HFWLRQV WR DQG &RHQWBE O BQK YWWKIWLW\ RI ,GDKR 3H
EHQHILWY DQG FRQWULEEMWLARDO R ECOR.JQRMWYRQY ' 7KH PRVW UHFHQ
LVVXH SXEOLFO\ DYDLODERH PIRY/IFMLDDU IUHS RMIDWMXDWLRQ LV DAKHRI '"HFFE
UHFHQW DFWXDULDO YDOXDWLRWQY BWDYHRIVLDIWON HVWDEOLVKHG D WUXVW V
DUH DFFXPXODWHG LQ D WUXVW WIGH® WbBl@ V&R WKIHR R KR HW W B WMD) & BY/@%M H /R
6WDWHPHQW 1R SDUDJUDSK WRKUH WK EHOWADWMHDUHHRQB8HEGHFHPEHU
RQ D SD\ DV \RXKHR HFDWMLV RI DGPL WAL J H
sooov zHuK 1LoognG £ b UKy WIBYSR a0y RY RIS DPRXe
DFWLYH HPSOR\HHV RI DQG W Elp Q (%
PRQWK IRU ILVFDO \HDUV o®a PLO \éﬁY @) % OLDELOLWA DV
PLO '(_SI, ) DQG WKH 8QLYHUVLW\ R

UDWH LV UHYLHZHG DQQXDOON GHIHUUHG RXWIORZV RP UMMM DWW R |
7KH 3XEOLF (PSOR\HH 5HWLUHPHOQWOKRZWRIP URYV R KBGIDKERYVGG 23 (% H[SHQVFE
3(56, DGPLQLVWHUV WKH 6LFN /HBY$HQ\HXR O A R/LYIRMHRBY H

)XQG 6/,5) ZKLFK LV VXEMHEW WR;WKHRELR2LES Bbedivkrzv wkH oxi

6WDWHPHQWYV 1R DQG HPSOR\HUV DQG WKH FODVVHV RI HPSO
YDULRXV SODQV ZLWK WKH H[FHSWLRC
,GDKR SODQ ZKLFK LV VKRZQ ODWHU LQ

&ODVVHV RI (PSOR\HHV DQG 1XPEHU RI SBDUWLFLSDWLQJ (PSOR)

$FWLYH (PSOR\HHV
5HWLUHG 'LVDEOHG (PSOR\HHV
1XPEHU RI SBDUWLFLSDWLQJ (PSOR\HUYV

BWDWH 23(% 30DQV
, - DQG PXVW UHWLUH GLUHFW
30DQ "HVFULSWLRQV DQG )XQGLQJgFE%é_'IELEMHV HOLJLEOH IRU PHGLFDO KHI
5HWLUHH +HDOWKFDUH 30DQ PDMRULW\ RI WKH SUHPLXP FRVW KRZ}

$ UHWLUHG RIILFHU RU HPSOR\HE—BV IVD N VLG E\ WKH DFWLY
GHSDUWPHQW LQVWLWXWLRQ RU% = Y

AR Yo
LQFOXGLQJ DQ HOHFWHG RIILFLD L HUFI

UHWLUHPHQW EHQHILWV IURP WKH§3§< éJ P VAR Yy kDU
6\WWHP RI ,GDKR 3(56, PD\ HOHFW,_ BROWK "
KHDOWK LQVXUDQFH FRYHUDJH IRJ ¥ PV Lt%*? BRI WK
GHSHQGHQWYV $GGLWLRQDOO\ WKM (\*[(y H X H%(% Ryivyh
UHFHLYLQJ PRQWKO\ 3(56, SHQV
RI UHWLUHPHQW DQG PX\(/W KDY H RUY \HDOVY M |K}VRV\!EJL[ WkH wrRwDO
PRUH KRXUV RI FUHGLWHG VHUYLF® $0Q RIILFHU RU HPSOR\HH
PXVW KDYH EHHQ DQ DFWLYH HPSOR\HH RQ RU EHIRUH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

/IRQJ 7THUP 'LVDELOLW\ 30DQ JHQHUDOO\ SHUFHQW RI DQQXDO VD(

'LVDEOHG HPSOR\HHV DUH GHILQHG |9 ' va\ﬁanSQl

SHUIRUP HDFK RI WKH VXEVWDQWL Eg KRy ko

MRE IRU ZKLFK WKH\ ZHUH KLUHG VYLGHV D

WKDQ SHUFHQW RI WKHLU PRQ K W oLIH
PRQWKVY RI GLVDELOLW\ ,I DIW I-boo EHUWLI

LV XQDEOH WR SHUIRUP DQ\ MR bUH HOHFWH

UHDVRQDEO\ TXDOLILHG E\ H[SH v

WUDLQLQJ DQG XQDEOH WR HDUQ R W

PRQWKO\ VDODU\ WKH HPSOR\HH LV F

GLVDEOHG 7R TXDOLI\ IRU ORQJ HJH l_f '
ZDLWLQJ SHULRG RI WKH ORQJHU g HQW
WRWDO GLVDELOLW\ RU H[KDXVWL % CEJ)?-? 1 (91\/ \6 WQRWL

EH PHW FHUWLILHG HPSOR\HUV LQ DFWLYH VW
JRU XS WR PRQWKY IROORZLQJ WRIEGLIDEXDRNV AIQHEAG®H®/\LRQRODVV &

HPSOR\HH PD\ FROQWLQXH KHDOWKEQREWHBPRWYWHIUDNK X@Q®@BHWMKLY 3ULRU W]
SODQ 7KH HPSOR\HU V VKDUH RI WMXWH BVHEBPLRN XWHED LEGUIWIHPS OR\HHYV ZKI
WKH 2IILFH RI *URXS ,QVXUDQFH USVHRIYHVR7KRIHOHPSOR\HMHMKHVHPSOR\HU SI
UHTXLUHG WR SD\ WKH QRUPDO DPWMWKH H RIVWEORHMHRPFROWHUEERWLRQ HP S
WR WKH SODQ DQG UDWH FDWHJIJRWWULRW 2KRFKXW\KH HPSQRWHHEHWH LQFOX
HQURO@HIGVFDO \HDUV DQG YHORSOMRYHRVZZUBO QR ORQJHU EH LQF
QRW FKDUJHG WR I1XQG WKH UHVWHRPYMHAOMQWKHHBHWRFDOVXUHG $V
FRQWLQXDWLRQ SUHPLXPV ZHUH HFEBEIER\HHRP KW/ KH D AHMAXUHG EHQHILW
UHVHUYH DUH PDGH EHIRUH D GLVDEOHG PHPEH

7KH SODQ SURYLGHV ORQJ WHUP GL@BEB& IUVQ LOQFRPH EHQHILWY WR
DFWLYH HPSOR\HHV ZKR EHFRPH GBVYDEOHSD OHQHKW D OIY\XXN® QWHH D&RPSDQ\
PD[LPXP DJH RI 7KH JURVYV EHQHPLS/O RNTFHYDO VD Q GG WIUKFHH QW OLJDWLRQ IRU
RI PRQWKO\ SUH GLVDELOLW\ VDODUYHRRWQG GHEHRIGHWHNW OVYIH FRYHUDJ
OHVYV 7KH EHQHILW GRHV QRW LRRHAWVYMHOANWKUDQ@QNWIBBWURG D@KH HPSO
PD\ EH RIIVHW E\ EHQHILWYV IURP 6RIFMXH 6FHFXRLX\PYV : RKNAKVOUWH LQFOXGH
&RPSHQVDWLRQ RU 3(56, (IHMHFWISHO VHAH[SHQGLWXUH DPRXQW IRU C
HPSOR\HHV GLVDEOHG SULRU WRLXFERPH LQVXKRHEHBHQHILWY SURYLGH
LOQFOXGHG LQ SUHYLRXV YDOXDWHRUDAIUDIKO QR ORQJIJHU EH

LOQFOXGHG GXH WR D FKDQJH IURPYé/H\@I LQ \7;JHG g% %\é \ﬁH \Y
RI -XO\ DOO HPSOR\HHV KD I-||_| I'QLB— U_,-|G¥V i[é 3GbD8
BUHPLXP SD\PHQWY DUH PDGH EHIRIRL\DHG 8 WDE\OH B @IHPHEWHWL W\ ,GDKR 6W
VHSDUDWLRQ IURP HPSOR\PHQW /HZKW &DBDRNQNV RWHWKRHOOHJH SURYLGH

FROQOWULEXWLRQ LV EDVHG RQ DFWEMWH WIO D HBV UHWE Q\HH HEREHURRWPRLVH
LOQVXUHG LQGLYLGXDOV 8QLYHUVLW\ PXVW KDYH FRPSOHWHG L

BULQFLSDO /LIH ,QVXUDQFH &RPS]| HUY\ﬁ QWEHZEV?,IQYVT,E:
GLVDEOHG RQ RU DIWHU -XO\ f‘{i UYLEH ZLW
WKH SD\PHQW RI LQFRPH EHQHIL Oginés DKR 6WDW H

WUDQVIKBUMRBS OR\HU SD\V SHUF \@E}ﬁ@LYHUVLW\ D
H

FH RI
B\/ \9}?@ SURY(
S

RXVF

WKH SUHPLXPV WKH FROQWULEXWL
DQG ZDV SHUFH®EW RP SORUY OR\H Lf\l;' éé\lljvlleWga
FXUUHQW \HDU 23(% H[SHQVH H[SH IUR'yPLal&kLHIgéROOHJH DQG
DQG PLOOLRQ LQ ILVFDO \H KHLU DJH DQG |
UHVSHFWLKHW\SRUWLRQ RI WKH O

LQFRPH EHQHILW LV QRW LQFOXGH W\/E Eflrqu_ F’?S(X‘LHU
WKLV LV FRQVLGHUHG DQ LQVXUHGR{F—' LY DQQXDO VOREIR\ BMV UZHVD I0U K P
7KH SODQ DOVR SURYLGHV EDVLF OLISHUGWQWD ®RF HWIX®IG EGIHYSH V8 HIDAR X Q W
OLIH LQVXUDQFH WR GLVDEOHG HBSORWHHVY DIWEHUDI®IO\ XS WR D
PD[LPXP DJH RI 7KH OLIH LQVXUDQFH EHQHILW DPRXQW LV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH -XGLFLDO '"HSDUWPHQW SURYLGKN BERQWIWR @UH DRWPDDQFRVW PHWKRC
OLIH WR DOO UHWLUHG ,GDKR 6XBBWKD UWRXOUWVMXPBWERQV 6 WY HRWKH L
&RXUW RI $SSHDOV MXGJHV GLVWSHRMWRRRXUQYFRXG BHIKBVL @ DVMKN WHDWXUHP F
MXGJHV DQG FRXUW LDEPOQ®LYMWWDWRHWUHFHLYH

OLIH LQVXUDQFH FRYHUDRHWKE DQ

VDODU\ RI WKH SRVLWLRQRBEBR\AK

ZLOO KDYH SHUFHQW RI WKH EF 5H
DQG SHUFHQW DIWHU DJH +HD

7KH '"HSDUWPHQW RI /DERU SURYLC(

,QIODWLRQ
DOO FHUWLILHG HPSORVHHV RI WI o0
EHIRUH -XO\(OLJLEOH UHWLUHHV ' "OFUHDVHMW H

DOJERHUDOJERHUDO ZDJH
ZWK SORZWK SORY W KQS/D X V
UHDVHQFEXIDVHYFEXDVHY GXH
W R W R
RWLRQRP RW LRWDRP RW LR Q V
RODIDGLORQDEGLWRQJIHY LW\

EC

HTXDO WR SHUFHQW RI WKHLU | Ju
QRW WR H[FHHG LQ

7TKHVH SDUWLFLSDWLQJ DJHQFLHV
Rl EDVLF OLIRRUQH/XIUID.@POH UHWLUL

O;UE
oYz

R
6XPPDU\ Rl 6LJQLILFDQW $FFRXQW B5DWH
+HDOWKFDU I FODLPV 1 $
7KH ILQDQFLDO VWDWHPHQWY RI V @RVW 7UHQG IURP \HDU G
XVLQJ WKH DFFUXDO EDVLV RI DFF 5DWHV HQGLQJ -XQH  UH
UHFRUGHG ZKHQ HDUQHG DQG H[S \HDU H"(‘S%LQJ
DQG UHIXQGV SDLG DUH UHFRU "X QH
LQFXUUHG UHJDUGOHVV RI WKH W
JUDGLQJ WR DQ
$FWXDULDO $VVXPSWLRQV XOWLPDWH UDWH
7KH ODVW DFWXDULDO YDOXDWLR ILVFDO \HDU
$FWXDULDO YDOXDWLRQV D AGOLY XL
Rl -XO\ IRU DFFRXQWLQJ SXUSRV|
7KHUH KDYH EHHQ VLJQLILFDQW FI \
YDOXDWLRQ GDWH gEgVLIJ-hJHRFI'\S/URI\'}Il-IFWH]-G$ L
(I!IHFWLYH 6HSWHPEHU VF é"HHé?S*JVLHV\éL’éT/?(S\.SVQKFH
SDUWLFLSDWH LQ WKH UHWLUHH F &RVWV SUHPLXPV IRU YPH

SURYLVLRQV DV GHVFULEHG LQ $¢ o

OLOOLPDQ )LQDQFLDO 5HSRUWILR] AROXMN ERQ ¥ VHW RI
VFKRRO GLVWULFWV SDUWLFLSDWHG L[Q WKH SODQ HIIHFWLYH
6HSWHPEHU 7KH HVWLPDWHRUWBEOEW\RODWKM TRWDWOKH S5HWLUHH
23(% /LDELOLW\ LI WKLV VHW RI'WOXERFROOIWILYWRQWKWIFDEHUHP QG WKH 5t
LQFOXGHG ZRXOG KDYH EHHQ DQ SHdAW IAHYDo EDVHG |1R®Q WKH 3XE
UHWLUHH KHDOWKEDUH (PSOR\HHV +HDOWK\ DQG 'LVDEOHG

JHQHUDWLRQDO SURMHEWLRQ DQG DGM:
7TKH WRWDO 23(% OLDELOLW\ DV RI -XQH ZDV EDVHG

RQ WKH 3(56, ([SHULHQFH VWXGVARYQ&WHPRYHDSKLF

DVVXPSWLRQV 7KH HFRQRPLF PQEG 2 p MSRGHEFD GLVFRXQW uDwi
DVVXPSWLRQV ZHUH EDVHG RQ Wiy yXQYy wkH wWRWHO 23(% OLDELOLW)
YDOXDWLRQ EDVHG RQ \HDU %RQG %X\HU *R ,QGH]

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

TRWDO 23(% /LDELOLW\ 23(% ([SHQWRWDQG2'#(I% uDELOLW\ IRU WKH FRO
SRUWLRQ RI WKH 5HWLUHH /SHRJEQQXW D (
0
TRWDO 23(% /LDELOLW D SHUFHR®RV LWV SURSRUWARH) PHDVXL
7TKH HQGLQJ EDODQFH LQ WKH IROORZLQRSWBEDWH JHRBIRHYW QRQD WHKHV KD U F
6WDWH V WRWDO 23(% OLDELOLW\ RW RO LWKH FCHMYRQUE R HSHW LARIBWRHHBIV X U H
-XQH DQG UHFRUGHG LQ IIN\KFDRIXKBIU

6WDWH V SURSRUWLRQDWH VKDUH WK I_f(jd_ﬁ @) \ F FKV?_I)IQYJHI-
WRWDO 23(% OLDELOLW\ IRU WKH %&‘”’W’E{H VL%@%E\@@%%’EV LQ
WKH /RQJ 7THUP 'LVDELOSWNFSEK]DD/‘Q\(Néé N v
SHUFRHFW HDR/MH LWV SURSRUWORQ P §UH8GbW

7KH 6WDWH V SURSRUWLRQDWH VKDUH RI WKH FROOHFWLYH

,QFUHDVH 'HFUHDVH

SHWLUHIRQJ 7THUPHWLUHH /LIH
+HDOWKFRVBELOL@VXUDQFH
30DQ +HDOWKFD®®IDQ 7RWDO

%HJLQQLQJ %DODQFHV

(IIHFWV RI &KDQJH LQ 3URSRUWLRQ

$GMXVWHG %HJLQQLQJ %DODQFHYV

&KDQJHV IRU WKH <HDU

BHUYLFH &RVW

,QWHUHVW RQ 7RWDO 23(% /LDELOLW\

(IHIHEW RI1 30DQ &KDQJHYV + +

(lI'HFW Rl (FRQRPLF '"HPRJUDSKLF *DLQV /RVVHV

(IITHFW Rl $VVXPSWLRQV &KDQJHV RU ,QSXWYV
([SHFWHG %HQHILW 3D\PHQWV
1HW &KDQJHV

(QGLQJ %DODQFHYV

&KDQJHV LQ DVVXPSWLRQV UHVXOWHG IURP DQ XSGDWH WR /7' KHDOWKFD!

RI -XO\ HITHFWLYH -XO\ WKH UHWLUHH PHGLFDO SODQ ZDV U
PRQWKO\ H[SOLFLW VXEVLG\ DQG QR LPSOLFLW VXEVLG\ DQG WKLV EHQH
GLVFRXQW UDWH ZDV XSGDWHG IURP WR DW WKH -XO\ PHDVX

23(% ([SHQVH DQG 'HIHUUDOV
7KH 6WDWH UHFRJQL]JHG WKH IROORZLQJ 23(%-MQIHQV 6 PQGDEN | HQ UWDIOR/X M

,QFUHDVH 'HFUHDVH

23(% ([SHQVH
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6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH

'"HIHUUHG 2XWIORZV

'"LIIHUHQFH EHWZHHQ ([SHFWHG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
&KDQJHV LQ 3URSRUWLRQ

%HQHILW 3D\PHQWY 6XEVHTXHQW WR WKH OHDVXUHPHQW 'DWH

7TRWDO 'HIHUUHG 2XWIORZV

'"HIHUUHG ,QIORZV

'LIIHUHQFH EHWZHHQ ([SHFWHG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
&KDQJHV LQ 3URSRUWLRQ

7TRWDO 'HIHUUHG ,QIORZV

7KH WRWDPLRIOHB®RUWHG DV GHIHWVERSY RXOW OREZNMHRUHG RXWIORZV RI UH\
UHVRXUFHV UHODWHG WR 23(% UGNORXZWVLRIIUHVRXUEHFHIEWDWHG WR 2.
SD\PHQWYV VXEVHTXHQW WR WKH RRDYIUHPHSWQEFBWH HLOQREKW DVV IRQO
UHFRJQL]JHG DV D UHGXFWLRQ RI WKRXVRWGY 23(% OLDELOLW\ LQ

WKH \HDUXK®W@IGHG 2WKHU DPRXQWYV UHSRUWHG

([SHQVH S5HYHQXH
5SHWLUHH/RQJ 7HUP
+HDOWKFDUHDELOLVBHWLUHH /LIH
JLVFDO <HDU 30DQ +HDOWKFPQMXUDQFH 3GR® DO
7KHUHDIWHU
'LVFRXQW 5DWH 6HQVLWLYLW\ 6WDWH FDOFXODWHG XVLQJ WKH GLVFR]
SHQVLWLYLWI RI WKH 7RWDO 23(% 59 GVWAKAY MATHLIMP WY YRWDO 23
'LVFRXQW 5DWH D G™ XV LVERXQW
ORZHU RU SHUFHQW KLJKHU

7KH IROORZLQJ SUHVHQWY WKH WRWL® GBROGO HY EL@ MWK\R R YV DGV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

SHWLUHH/RQJ 7HUP
+HDOWKFDUHDELOLVBHWLUHH /LIH
30DQ +HDOWKFPQMXUDQFH 3GR® DO

"HFUHDVH
'"LVFRXQW 5DWH

,QFUHDVH

6HQVLWLYLW\ RI WKH 7RWDO 23(% UIDDNEHY LW WHROLOK DYJHAKDWY WKH 6WDWH
+HDOWKFDUH &RVW 7UHQG 5DWHYV ZRXOG EH LI LW ZHUH FDOFXODWHG XV

|
7KH IROORZLQJ SUHVHQWYV WKH *&%g‘éﬁ g:%}éBEg\(/\ 5&\% W KLJIKH
6WDWH FDOFXODWHG XVLQJ WKH WUHQG

5HWLUHH/RQJ 7HUP
+HDOWKFDUHWDELOLW\HWLUHH /LIH
30DQ +HDOWKFDPDQMXUDQFH 30DRQW DO

"HFUHDVH
&XUUHQW 7UHQG 5DWH

,QFUHDVH

+HDOWKFDUH FRVW WUHQG VHQVLWLYLW\ LV QRW DSSOLFDEOH EHFDXVH KHDOWKFDUH WUHC(

8QLYHUVLW\ RI ,GDKR 23(% 30DQWKH HPSOR\HH PXVW KDYH FRPSOHWHG

, FUHGLWHG VHUYLFH RU WKH VXP RI KL
30DQ "HVFULSWLRQ FUHGLWHG VHUYLFH PXVW WRWDO DW O
7KH 8QLYHUVLW\ RI ,GDKR DGPLQLEMEHIVWDQ 23k S®IDAHURUWN SD\V D SR
SHUPDQHQW IXOO WLPH JHQHUDO HR$ ORMAHNW HHY QDQBPIBQWDEDHG HPSOF
WKH 23(% LV RYHUVHHQ E\ 8QIGLNDEIOMGC RIPSCGRWRI SD\V WKH UHPDL
$GPLQLVWUDWLRQ 7KH 8QLYHUYVLMXWUMWVYWIEO DWKHGHWXIHU B iI6WM. R HID \ S
YWHQHILWYV 7UXVW 5%7 LQ WR WHRYPEB LIKQ)®G LOHQRILWAKH (PSOR\HHV

8QLYHUVLW\ V DFWXDULDOO\ GHWHUPLMUWHG OLDBUGILFRWO MORFLBWHIGRU W
ZLWK UHWLUHH KHDOWK EHQHILW P H
WKURXJK D JRYHUQLQJ ERDUG WKHDV§6® gyk% ég% 'L[F8 )Q:}UGLSDWI
WUXVW DVVHWYV DQG SD\PHQW RI Ui <€' y
8QLYHUVLW\ UHWDLQV XOWLPDWHH s gg 16 )RU
GHVLJQ EHQHILWV DQG IXQGLQJ |¥QFH WKH\ U
UHSRUWHG DV D ILGXFLDU\ DFW Lﬁ EHWZHHC
)XQGLQJ DQG SD\PHQW RI WKH D IJS R FROYHUW
PHGLFDO DQG SKDUPDFHXWLFDO

8QLYHUVLW\ V +HDOWK %HQHILWYV & F?Aﬁ

WKH RQJRLQJ DQQXDO IXQGLQJ UH Wk 5@7 7KH
+%7 LV DGPLQLVWHUHG E\ D ERDU&HFBIQW\UI—)KUVWI-V\HVRIZIHIRJVDIDJI-GHDWK EHQH|
PHPEHUV RI WKH 8QLYHUVLW\ V DFWXDNE&LYWIRU DG IDEXOWQUREDWG LQ W
WUXVW DFFRXQW LV PDLQWDLQHG SXIDEH UDW BHZWRIGIHKER @ & UR\OWRI HWK@IL Y H
+%7 ERDUG RI WUXVWHHV 7KH 8QDXBWYLW\ DV 7HPISORDAMK EHQHILW SO
UHWDLQV DXWKRULW\ IRU HVWD E OR WKIRXV B QREU CRPW QB QEJH E HIQHD MMAG EH Q
XQGHU WKLV VHOI LQVXUHG KHDOWX ®0DL{U |, UHWLUHH 5HWLUHHV ZKR T
7KH 8QLYHUVLW\ SODQ SURYLGHV é’ gﬁ%iﬁz ’11%\5‘/ S %'%FIQOSOD';
UHWLUHHVY GLVDEOHG HPSOR\HHV gg Y q?g gR §LFHL%:E[

LQVXUDQFH LV SURYLGHG RQO\ WR LGJEB HY%PL LW F

KRXUV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7KH 8QLYHUVLW\ PDNHVY DQ DQQXDOKGHWRIPRGFDUIWERQ WU LE QR E HGJ PLOC
QHHGV IRU WKH 23(% OLDELOLW\ |HNMAHW \WBH 8QLYHUVLW\ KDV

SDLG RIl WKH HQWLUH 1HW 23(% /LDELOLW\ FRQWULEXWLRQV ZLOO

EH HTXDO WR WKH DQQXDO QRUPDO FRVW

7KH 8QLYHUVLW\ V SODQ PHPEHUVKLS DW '"HFHPEHU LV DV IROORZV

OHGLFDOLIH 6LFN /HDYH
5HWLUHG PHPEHUV RU EHQHILFLDULHYV FXUUHQWO\ UHFHLYLQJ EHQHILWYV

$FWLYH PHPEHUYV
7TRWDO

6XPPDU\ Rl 6LIQLILFDQW $FFRXQWIISGWIXROLBOHYVVXPSWLRQV

7KH ILQDQFLDO VWDWHPHQWY RI WKH S¢RWDOH2SUt SSOLDHEG OAW.\QAZ DV PHDYV
WKH DFFUXDO EDVLV RI DFFRXQWL®QDO XENLYROQ VAW RFROMHPIEHFHKINLRQV XVL
DUH UHFRUGHG DQG UHFRJIQL]JHG LDFWXBUEBOLBGVX® SIKLRRWHKDBSOLHG W
DUH SDLG LQWR WKH 5%7 , QY HV WHKHQMHWD DX BIHPE H RW WID® HDWYW RFPW KHUZLV

YDOXH

8QLYHUVLW\ RI ,GDKR 30DQ

,QIODWLRQ
6DODU\ ,QFUHDVHYV LQFOXGLQJ LQIODWL
'LVFRXQW 5DWH

+HDOWKFDUH &RVW 7UHQG 5DWHV

1RQ OHGLFDUH OHGLFDO 3UHVFULSWLRQ 'UXJV JUDGHG WR RYHU \HD
OHGLFDUH OHGLFDO JUDGHG WR RYHU \HD
OHGLFDUH B3UHVFULSWLRQ 'UXJV 7LHU , JUDGHG WR RYHU \HD
OHGLFDUH 3UHVFULSWLRQ 'UXJV 7LHUV ,,IRUJ, \HDUV WKHQ JUDGHG WR F

ORUWDOLW\ 5DWHYV

+HDOW K\ 38% *HQHUDO +HDOWK\ 5HWLUHH +HDGFRXQW :HLJKWHG ORUWDO
6FDOH 03 IURP

'LVDEOHG 38% 'LVDEOHG 5HWLUHH +HDGFRXQW :HLJKWHG ORUWDOLW\ 7DEC
03 IURP

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

/IRQJ WHUP ([SHFWHG 5DWH RI SHWRU@HWXUQ E\ WKH WDUJHW DVVHW DOO

7KH ORQJ WHUP H[SHFWHG UDWH R W HJ%S%FWgé’OL’%\EO@?gNLRQ DQG \
DVVHWV ZDV GHWHUPLQHG XVLQJ WRH \&Lé% 33’39\5[ (E/I%{ BP Y-VN PD
ZKLFK EHVW HVWLPDWH UDQJHV RAKH[FKEWH QW XDADORF W MRHY DRQG SURMF
UHWXUQ H[SHFWHG UHWXUQV QHWRI RUHVOXYWHYWRHQMDFKSRQMIRWD @¥VHW F
LQIODWLRQ DUH GHYHORSHG IRU HDF®&PDIMRY EXWH VE FIRD WV L QAKHHAKHP H Q W
UHWXUQV DUH FRPELQHG WR SUR GXHWLWXWLARQR | WHKIHP GIRSIHFWHEP H[SHF
UDWH RI UHWXUQ E\ ZHLJKWLQJ W KH WXSJHF VGX PSWMXRI) DHBIOV X P WIHWL ] H G

8QLYHUVLW\ RI ,GDKR 30DQ /RQJ 7HUP ([SHFWHG 5DWH RI 5HWXL

/RQJ 7THUP ORQH\
$OORFDWLR@SHWWHG 5HROKWHG 5HDO
$VVHW &ODVYV '"HFHPEHU 5DWH Rl 5HBDWI® Rl 5HWXUQ

"RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\ 'HYHORSHG ODUNHWV
,QWHUQDWLRQDO (TXLW\ (PHUJLQJ ODUNHWYV
JLIHG ,QFRPH &RUH

6KRUW WHUP *RYHUQPHQWDO ORQH\ ODUNHW
7RWDO

ORQH\ ZHLJKWHG UHDO UDWH RI UHWXUQ

,QIODWLRQ

,QYHVWPHQW 5DWH RI 5HWXUQ *URVYV

,QYHVWPHQW ([SHQVHV

,QYHVWPHQW 5DWH RI 5HWXUQ 1HW

/JRQJ 7THUP ([SHFWHG 5DWH RI 5HWXUQ 8VHG LQ 9DOXDWLRQ

LVFRXQW SDWH 30DQ )LGXFLDU\ 1HW 3RVLWLRQ SODQ T
7KH SURMHFWLRQ RI FDVK 10RZVWKH BHMRX GHRHQ® [GOHW W I G WKH 7R\
GLVFRXQW UDWH DVVXPHG WKDW \@KMWBQPYQHGLWNIRER QFWDEXWIDRQ V Y D
ZRXOG EH PDGH DW UDWHV HTXBBHREMUWKH DXWXQUVIP®RGDUG DFW X

GHWHUPLQHG FRQWULEXWLRQ U V, 9 \VA R KH.V,
DVVXPSWLRQV WKH 23(% 3000 ng%*i RN HINE 0 Rl Sl oLDELOLY
SURMHFWHG WR EH DYDLODEOH EEQJIPH V§kl | \R/WUH

I-LHPE \% KHU UH

P
EHQHILW SD\PHQWV RI FXUUHQW S%%%
WKH ORQJ WHUP H[SHFWHG UDWH  7RWDO 23(% /LDELOLW\
LOQYHVWPHQWY ZDV DSSOLHG WR 30DQ )LGXFLDU\ 1HW 3RVLWLRQ 5
EHQHILW SD\PHQWV WR GHWHUPLQ —_—

1HW 23(% /LDELOLW\ 23(% ([SHQVF

1HW 23(% /LDELOLW\ $VVHW
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFF

1HW 23(% /LDELOLW\ 7RWDO 23(% /LDELOLW\

7KH UHSRUWLQJ GDWH IRU WKH &RYHUHG 3D\UROO

6WDWHPHQW 1R LV -XQH 1HW 23(% /LDELOLW\ $VVHW DV D 3HUFHQV
BWDWHPHQW 1R LV '"HFHPEHU &RYHUHG 3D\UROO

/LDELOLW\ $VVHW ZDV PHDVXUHG UV KI HAFRAFEHRU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&KDQJHV LQ QHW 23(% OLDELOLW)\ IRU WREADVKDIOQ\ WIKR ¥\QDEHGV - X Q H

,QFUHDVH 'HFUHDVH

7RWDO 23@@DQ )LGXF 1HW 23 (%
/LDELOLW\ 3RVLWLI /LDELOLW\ $VVHW
D E D E

%HILQQLQJ %DODQFHV
&KDQJHV IRU WKH <HDU
6HUYLFH &RVW

,QWHUHVW

&KDQJH RI %HQHILW 7HUPYV

'"LIIHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO
([SHULHQFH

&KDQJH RI $VVXPSWLRQV
(FRQRPLF 'HPRJUDSKLF *DLQV /RVVHV
&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH
1HW ,QYHVWPHQW ,QFRPH
%HQHILW 3D\PHQWV ,QFOXGLQJ 5HIXQGV
$GPLQLVWUDWLYH ([SHQVH
2WKHU
1HW &KDQJHV
(QGLQJ %DODQFHYV
,QFOXGHYV '"HDWK %HQHILWV

9DOXDWLRQ DVVXPSWLRQ FKDQJHV GHFUHDVHG WKH 1HW 23(% /LDELOLW\ |
PLOOLRQ
23(% ([SHQVH DQG 'HIHUUDOV

7KH 8QLYHUVLW\ UHFRJQL]HG D PLOOLRQ 23(% H[SHQVH DQG WKH IRO
GROODUV LQ WKRXVDQGYV

G 2XWIBRZWURIIG ,QIORZV RI
XUFHYV S5HVRXUFHV

‘LIlTHUHQFH EHWZHHQ H[SHFWHG DFWXDO H[SH
&KDQJHV RI DVVXPSWLRQV
I1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH

7TRWDO
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

$PRXQWY UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHYVY DQG GHIHUL
H[SHQVH UHYHQBRODW UROIGRW\KRXVDQGYV

JLVFDO <HDU ([SHQVH 5HYHQXH

7TKHUHDIWHU

'LVFRXQW 5DWH 6HQVLWLYLW\ WR WKH JXLGDQFH RI *RYHUQPHQWDO
%RDUG  *$6% BWDRWHPHQW 1R LQD
GHQVLWLYLWY RI WKH 1HW 23(% /LQOEVWI-?’%\S%’F’?\OW J'%\ﬁcb&W%OD()QVQ 2(\?/\
LVFRXQW 5DWH 30DQV  *$6% 6WDWHPHQW 1R $FI
7KH IROORZLQJ SUHVHQWY WKH QW @D Q3 (%P @ EHISIRAUMLQR I RUKBRVWHPSOR
8QLYHUVLW\ DV ZHOO DV ZKDW WRKDQQINBYNRQN VDQAWSBI BWDWHPHQW
OLDELOLW\ ZRXOG EH LI LW ZHUH = 5 W %
UDWH WKDW LV SHUFHQW ORZHU\TVIiFE 3% ﬁ)Qqugﬁég\H\};%L%ﬁDg @g%\g\?\/;(\)NDHE
WKDQ WKH ERODIDQW UQ)MHKRW)PSQS\%\HPHQWDU\ LQIRUPDWLRQ 7KH 3(
"6FKHGXOH Rl (PSOR\HU $OORFDWLRQV
'"HEUHD&XUUHQW 'LVERXQ@FEBIWHMH SPRXQWVH IRU WKH 6/,5) 7KLV LQIRUFP
DYDLODEOH DQG FDQ EH IRXQG E\ X
IXQFWLRQ RQ WKHLU ZHEVLWH DW KWW S

7KH 6/,5) LV PDGH XS Rl WZR WUXVW IXQ
6HQVLWLYLW\ RI WKH 1HW 23(% /LWKWHOLBW3I6WR &HKRNUXWWLQRYKSED\PHQW R
+HDOWKFDUH &RVW 7UHQG 5DWHV HPSOR\HH EHQHILWV DQG D WUXVW IF

7KH IROORZLQJ SUHVHQWYV WKH gty OR\EH EHRH I MY, FKRvRH{HS) WUXVW
8QLYHUVLW\ FDOFXODWHG xVvLQJ Wk#ORXUT W H Y G AR G FEML F
WUHQG UDWHY DV ZHOO DV ZKDW WKH BOQEYHUVLW\ V QHW 23 (%
OLDELOLW\ ZRXOG EH LI LW ZHUH Fio Fo¥ B WHG DXV X Q@ & WWLKHDQG WRWWY IR
WKDW DUH  SHUFHQW ORZHU RU XQXWWiH QWF K L O WV KEPIQ HWIKWY  LQ Wk
FXUUHQW VERID@® U WRIWKRXVDQGSUHPLXPVY IRU 6WDWH DQG VFKRRO GL)\
VHSDUDWH IURP VHUYLFH E\ UHDVRQ RI
BEE AUEEE RI WKH WZR WUXVWV DUH FRPPLQJO
DWH ,QFUHDVH SXUSRVHV

$00 6WDWH JRYHUQPHQW HPSOR\HUV D

WR FRQWULEXWH WR D VLEN OHDYH DFF

6LFN /HDYH ,QVXUDQFH 5HVHUYRB @BBXVW (KERAHU V. FRQWULEXWLRQV D

. SD\UROO FROOHFWHG HDFK SD\ F\FOH D
30DQ "HVFULSWLRQ IXWXUH EHQHILWYV 7KH 6WDWH LV L

7KH 3(56, DGPLQLVWHUV WKH 6LFN XRbDY}GC & xBUHQH 4 WHREHOYIPWLRQV WKL
YXQG 6/,5) FRVW VKDULQJ PXOWIGMHHVMPIERNNU GHILQHG

EHQHILW 23WKBWDSURYLGHYVY SD\PHQWV Rl HOLJLEOH

SRVWUHWLUHPHQW LQVXUDQFH SUHPLXPV RQ EHKDOI RI UHWLUHG
VWDWH DQG SXEOLF VFKRRO GLVWULFW HPSOR\HHV EDVHG RQ
DFFXPXODWHG XQXVHG VLFN OHDYH DW WKH WLPH RI UHWLUHPHQW

7KH 6/,5) LV FODVVLILHG DV D WUXVW IXQG JRU 6WDWH DQG
VFKRRO HPSOR\HUV XQXVHG VLFN OHDYH EHQHILWY DUH VXEMHFW

& XU
'"HFUHDVH 5
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7TKH QXPEHU RI SDUWLFLSDWLQJ HPBORDMUMNR Q Q® YRAPEHW HRIVELPDWHY R\
LQ WKH 6WDWH 6/,5) DV RI -XQH DVVXKYP DNVLIROWRERXW WKH SUREDELOLW
IDU LQWR WKH IXWXUH $PRXQWV GHW
6WDWH QHW 23(% OLDELOLW\ DVVHW I

$FWLYH UHYLVLRQ DV DFWXDO UHVXOWY DUH |

5HWLUHHY DQG %HQHILFLDULHYV H[SHFWDWLRQV DQG QHZ HVWLPDWHV
— I XWX UH

TR - 7KH IROORZLQJ DUH WKH DFWXDULDO D\

H QRUPDO FRVW PHWKRG DSSOLHG V

1XPEHU RI SBDUWLFLSDWLQJ (PSOR\H@% WKH PHDVXUHPHQW

6WDWH HPSOR\HHV DUH OLPLWHG \AI D \A/ I/ L] N\ D riiii N1 I‘\f\f\h7l‘\l_f\H
KRXUV RI VLFN OHDYH WKH\ PD\ X HEA D JL DO wE S L R
VLFN OHDYH SURJUDP DV IROORZV ,QIODWLRQ SHUFHQW

6DODU\ ,QFUHDVHY ,QFOXGERQUFERQAMDWLRQ

OD[LPXP $OORZDE ,QYHVWPHQW 5DWH RI 5HWXUQ 1HW RI 23(
&UHGLWHG +RXUV REIBHNUYHBMH +RXL SODQ LQYHVWPHQW H[SHQWHWFHQW
\HDUV +HDOWKFDUH 7UHQG 5DWH
\HDUV +HDOWKFDUH WUHQG UDWH LV QRW DSSOLFDEC
\HD UV RQ WKH XQXVHG VLEN OHDYH KRXUV DW UHWLU!
DV D IL(HG GROODU DPRXQW WKDW FDQ EH DSS¢
\HDUV RU PRUH
7TKHUH ZHUH QR FKDQJHV LQ DVVXPSWI

OHPEHUV PD\ XVH RQH KDOI RI VLN OWOWYHP KBXWUEDMWH UXHG

XS WR WKH DOORZDEOH PD[LPXP PP& VXL\ﬁQbE [E}-IMHHé%[%J\BW'aIRgHWXUQ

FRPSHQVDWLRQ DW UHWLUHPHQW

&RQWULEXWLRQV IRU HPSOR\HUYV B RQRRI H &S"o'%g(% H'JPFE' |-l|J£
DVVHW DUH UHFRJQL]JHG RQ DQ D - O%RI\
&RQWULEXWLRQ SHUFHQWDJHV DU

F/

GD\V Rl SDLG VLFN OHDYH HDUQH HQ[aHWFVF\z/|H
7KH 3(56, %RDUG DSSURYHG DQ |
HPSOR\HU FRQWULEXWLRQ KROLGD"( N \ﬁ/% LRQ DUH GHYHOR:
oD V DUH FRPELQHG
ZLWK DQ RULJLQDO HQG GDWH RI . S H ARV
%RDUG H[WHQGHG WKH UDWH & 85‘\[ ﬂg’ 5 WXUQQE\ Wé
FRQWULEXWLRQV IRU 6WDWH )XQG >8
FRQWULEXWLRQV UHFHLYHG ZHUH HLlJJ |'5'Q h'u%%% LG\/{r JIHSHFWHG
GHOLQTXHQW FRQWIQEYWL RORQ WYRLE WM HRQGNO UV HQGHG -XQH DQG
UHTXLUHG DQG IRDLW KZH UIHV F BXOQH DY) GRS GPRQH\ ZHLIJKWHG UDWH RI U
LQYHVWPHQWY QHW RI LQYHVWPHQW H
6XPPDU\ RI 6LJQLILFDQW $FFRXQWD<$363RO|§:"L‘#|FHQW UHVSHFWLYHO\ 7KH
UHWXUQ H[SUHVVHV LQYHVWPHQW
*HQHUDOO\ VSHDNLQJ VLJQLILFID®RWAVWFABRWQWISHQVRQBGMXVWHG IRU
LQYHVWPHQW SROLFLHV IRU WKHDSWEX)D@OHL@I\KHHVWBBH DV

GHWDLOHG IRU WKH 3(56, SHQVLR %‘OD%E I?I&YELJVLR%\GSb%WEHV D YD«

EHJLQQLQJ RI 1RWH  E6DCPRPD WK
6LIQLILFDQW $FFRXQWRWJ) SIRUEFE KH LQYHVWPHQW UHWXUQ

PHDVXULQJ WKH QHW 23(% OLDEL \&% V}L\g b%\ I—OrII-P '-DIDéVSVUXRPDSIi/\ll(LF%
RXWIORZV LQIORZV RI UHVRXUFH \l&(

23(% H[SHQVH LQIRUPDWLRQ DE IRU DVVHW

SRVLWLRQ RI WKH 23(% DQG DGGL %% C\g DOORFDW

SODQ V ILGXFLDU\ QHW SRVLWLRQ %’/ Qo HjlQW D

VDPH EDVLV DV WKH\ DUH UHSRUW ¥

$FWXDULDO $VVXPSWLRQV 7KH UHDO UDWH RI UHWXUQ LV GHWHUP
L\%IODWLR% RI WR H[SHFWHG ORQC

7KH 23(% OLDELOLW\ DVVHW LQHG E\ DQ

DFWXDULDO YDOXDWLRQ DV RI -XO\ $FWXDULDO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

&DSLWDO PDUNHW DVVXPSWLRQV LV DV IROORZV

6/,5) /IRQJ 7THUP ([SHFWHG 5DWH RI 5HWXUQ
&DSLWDO ODUNHW $VVXPSWLRQV IURP &DOODQ

([SHFWHG
7DUJHW5HDO 5DWH RI
$VVHW &ODVV ,QGH] $OORFDW LSRIQVX U Q
%URDG 86 (TXLW\ 5XVVHOO
*OREDO (; 86 (TXLW\ 06&, $&:, H[ 86%
JL[HG ,QFRPH %ORRPEHUJ *RY W &UHGLW

'LVFRXQW 5DWH

1HW 23(% /LDELOLW\ $VVHW 23(% (
7KH GLVFRXQW UDWH XVHG WR PHBNDPUWHD OMKH 23(% OLD
DVVHW ZDV SHUFHQW 7KH SURMHFWLR Rl FDV

XVHG WR GHWHUPLQH WKH GLVFRXOW D\/\)’%K'Tb\\/‘(&vﬂﬁé Qi @3 (% OLDE]
FRQWULEXWLRQV IURP )XQG HPsoR® \/H%%BB\'%%VPWF;H% R\gW#'—EXWHG \
D P

FXUUHQW FRQWULEXWLRQ UDWH %DVHG RD W%WQ‘E;/UHFRJ
B UBN @ WW

0 VB
DYDLODEOH WR PDNH DOO SURMHFWHES BUVYUIR eRilo Wik Ry YOS WY YR QHW
FXUUHQW SODQ PHPEHUV 7KHUHIRUEVERHA J%ﬁ'ﬁgﬁ%@# Ng> URSRU\
UDWH RI UHWXUQ RQ 23(% )XQG LQYHY DV g YRrURSRUWL
DOO SHULRGV RI SURMHFWHG EHQH/TRUEYN\SH \W/\PWWW\)VQUE‘%WL\M%HQJ
WRWDO 23(% OLDELOLW\ 7KH OR®JA L& EWERHRE BB vRhE RYQH
UHWXUQ ZDV GHWHUPLQHG QHwW RREGY YL Q\XPM%“%VFDO \HDU
HISHQVH EXW ZLWKRXW UHGXFWIR (I:%DHoéJg HG"WKDW -XQH

L
DGPLQLVWUDWLYH H[SHQVH D URD DWLRQ PHWKRG |
WKH )XXBH FRPSRQHQWV RI WKH QHW :

DVVHW DV Rl WKH PHDVXUHPHQW GD'
GROODUV LQ WKRXVDQGYV

30DQ 7TRWDO 23(% /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RVLWLRQ
1HW 23(% /LDELOLW\ $VVHW

SBURSRUWLRQDWH 6KDUH RI 1HW 23(% /LDELOLW\ $VVHW
30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3BHUFHQWDJH RI 30DQ 7RWDO 23(% /LDELOLW

7KH 6WDWH UHFRJFLIQ\BERIDVH H[SHQVH RIIVHW DQG WKH IROORXZQABJ GHIF
GROODUV LQ WKRXVDQGYV

"LIITHUHQFH EHWZHHQ ([SHFWHG $FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
&KDQJHV LQ 3URSRUWLRQ
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV BXEVHTXHQW WR WKH OHDVXUHPHQW 'DWH
7RWDO
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

7TKH PLOQUUMHRSRUWHG DV GHIHUUHG RKMW IORZW R QUMVRX(UFKOYDELOLW\ DVVH
UHODWHG WR 23(% UHVXOWLQJ |IURHA VRRNUWN EXDWZK QRIKYV XY VW K M HIDQMS HF W H C
WR WKH PHDVXUHPHQW GDWH ZLOCUHWWR.@LQ—?{%\DWWQWWULHI-DG/HFHG E\

LQFUHDVH RI WKH QHW 23(% OLD WKH,,\
HQG-X® H 2ZWKHU DPRXQWYV UH m\gi WQH &HWF&BP% OLDELC
GHIHUUHG RXWIORZV RI UHVRXUF (S)I%'EQIZV R
UHVRXUFHVY UHODWHG WR 23 (% ZLQ)IOHEI-ROBRRD.QU]I—BCEJI—L‘QHQW% WKH 6WDW
H[SHQVH UHYHQEBERODY UROIGRWKRXUBQKBW Rl WKH )XQG V HPSOR\HUV FI
GLVFRXQW UDWWH RHOO DV ZKDW WKH H
OLDELOLW\ DVVHW ZRXOG EH LI LW Z
JLVFDO <HDU ([SHQVH SHYHQXHGLVFRXQW UDWH WKDW LV SHUFHQW
SHUFHQWDJH SRLQW KLJKHU LWKDQ W
WKRXVDQGV

&EXUUHQW
'"HFUHDVHLVFRXQW 5DWRFUHDVH

7TKHUHDIWHU
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6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ 5,6. 0$1$*(0(17

7KH 6WDWH PDLQWDLQV D FRPELQ Y ih{:R\ééﬁ_%lep VDG G DL(J;:' V>((|E
VHOI LQVXUDQFH WR FRYHU WKH UL& V.V \%@/ ﬁ F‘ OLE
EH H[SRVHG 7KLV LV DFFRPSOL FH(S) K \ XWHU 1UD
L Vv V d
L

,QVXUDQFH DQG 5LVN ODQDJHPHQ OBBRG

\
DQG YDULRXV RXWVLGH HQWLW\ LQ\/VI%(HI ’?g% 53’78 QFH MLQOE] BRHY WU X

7KH *URXS ,QVXUDQFH IXQG LV XVBGWWR ® FHRXGWPPRFERERY B EEHU\ DQ(
ILQDQFH OLIH KHDOWK DQG GLVBELOLEXUILIQDUMUDRGBE §VRKKDWBBGE W R
ZKLFK DUH H[SHULHQFH UDWHG DQRFFXOOHOQBGMXEMGX FWREBOHHU&K\EHU OLD
ZKHQ WKH FODLPV H[FHHG SHWRH QMK FRRX VIR LBERQ XDIPDJHV WR FRYH
SUHPLXP SDLG WR WKH LQVXUHU IVKH \BMMDIWH \L X UBIKEY BRRD Y EROHD OREDVK Y
XS WR DQ DGSHWRRMMK® DQQXDO SWRPERPMURG LQODQG PDULQH DUH VHOI
PHGLFD®HUARRQWSHQWDO DQG LV QR XH VEWRRXROQGBRWY 7KH 6WDWH S
DQ\ FODLPV H[FHHGLQJ SUHPLXP BRPPHIQWVDRUQVYXIHWD QBRI IRU FODLPV Q
GLVDELOLW\ FRYHUDJH 7KH LQV DERQYMHH FIRD/UHWLDHW \D \D\QXP HR UWRKWKHU LG |
ULVN RI ORVV IRU FODLPV DERYHL@K®IXERQWIDREWKDWOU FIRIPGIHQUWDWLRQ L

3ROLF\ FODLP OLDELOLWLHV DUH p |
UHTXLUHG WR IXQG DQ\ DGGLWLR : #ﬁ‘g“ LiKlé W%degi\\//vNQoRDv%
DQG GLVDELOLW\ SUHPLXPV 7K E k'{ PS\‘ I-H Y UHODW
HVWLPDWH IRU FODLPV WKDW KD l-\ll_ b o
UHSRUWHG DQG DUH QHW RI DQ\ A X W Q@f \{JégégC{;/LRQ
FRRUGLQDWLRQ RI EHQHILWOWHIX STy v THPHOW SUHT
IURP WKH *URXS ,QVXUDQFH FDUUIH 1dMF @é ‘H%%% %Y PRI,
FODLPV H[SHULHQFH 8QSDLG FODPP L \(gb X‘mﬂ "\'/\IPSJNH Lo
HQG RI PLOORRIQ*URXS ,QVXUDOQ

GLVFRXQWHG 7KH 6WDWH PDLQW f i P BOEL XpYEDRRHD S
VWDELOL]DWLRQ EDODQFHV WKHVH q fw & ﬁfVCgXH >
WKH UHVWULFWHG QHW SRVLWLRQg,:éU\eI m g

7KH 5LVN ODQDJHPHQW IXQG PD HYV H, ULV \

JHQHUDO OLDELOLW\ ULVN 7KH% W gl &bﬁt: PD\JSDUF\,NVLFL;DD\
DFFRXQWV IRU RWKHU ULVNV QRW F (’; G >% XS5 DY xT % c n
DQG YDULRXV RXWVLGH HQWLW\ Lg XUBe s E{I . Q%.
OLDELOLW\ FODLPV DUH VHOI LQV 'El 85 ?ﬁ’ ;
&ODLPV $FW PD[LPXWKRKVRQGHD WHEWHG F DR Y [I|§: ULl;ym:vmﬁu?lﬂ
RFFXUUHQFH 3URSHUW\ GDPDJH , "\DQ/HV& %ﬁ%\PL%QFb%ﬁ%SHSRUWHG i
LQVXUHG XS WROOBRBQDOO ULVN 85 L %UREDEOH DQG WKH DPRXC
YDULRXV VXE OLPLWRLO OR®R RZIDE LFDWHG  3D\PHQWV I

DUW DQGVKRXMIORGLQH DUW RI R \§E§§§V\VD¢%G EDVHG RQ DFWXDU

VXEMHFW WR DQ PROKSBRQORFFXU
GHGXFWLEOH (QHUJ\ VIVWHPV DU RBEHD §IRGUNL R &P VVHW YD

WR PLOORBMHTXLSPHQW EUHDNGRZQ DUH VXEMHFW
&KDQJHV LQ SROLF\ FODLP GCRDBEDOULWLE WHKRK\DD/QIRWV OR ZV

&XUUHQW <HDU
&ODLPV DQG &ODLPV
%HJLQQLQJ&KDQJHV LQ3D\PHQWYV
JLVEDO <HDU%DODQFH (VWLPDWH 5HIXQGV (QGLQJ %DODQFH

*URXS ,QVXUDQFH

5LVN ODQDJHPHQW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( /($6(6 68%6&5,37,21 %$6(° ,1)250$7,21 7(&+12/2*<
$55$1*(0(176 $1' 38%/,& 35,9$7( $1' 38%/,& 38%/,& 3$571(56+,36
$ 6WDWH DV /HVVHH WKH EDODQFH VKHHW DW WKH SUHVH

7KH 6WDWH OHDVHV ODQG EXLO Lh(?FtPXF\)(H%%P 'L_"B’Sv%\ %ﬁv F oDvaH SVQH\L
HTXLSPHQW S$OWKRXJK WKH OHDYH RyHU \ V‘# u 'HD
VXEMHFW WR DQQXDO DSSURSULD \//O|L P / FIIE\LW)RLWLH‘
FRQWLQXH WKH OHDVH REOLJD\/\H_)_(/ A Vv LW o RI
DSSURSULDWLRQ LV UHDVRQDEO\ [t cOHP FR( IE:%(\gJ SHO
QRQFDQFHODEOH IRU ILQDQFLDO 3/4 ; % = 109 SX
HVFDODWLRQ FODXVHV VXEOHDVH/' UH V@%O N%( @Wé& 55;53\’\‘/&”30 S
UHQWDOV DUH FRQVLGHUHG LPPD\/}EI%' o4 wKH RS WXUORAH L Pt
H[SHQGLWXUHV

OHDVH SD\PHQWY DQG FXUUHQW U

7KH 6WDWH HQWHUHG LQWR OHDVH I
/HDVHV 3D\DEOH EXLOGLQJY PDFKLQHU\ HTXLSPHQW D¢
7KH 6WDWH KDV HQWHUHG LQWR GGHIDIDWH WWHKWDRAY DD JLQJI VIXNRWWD GREKSOH
ILQDQFLQJV RI WKH ULJKW WR XVH7ER XQ@&HHWH\WWJ WDDWHW |IRMW MOKRHK OHD
FRPPHQFHPHQW Rl WKH OHDVH WHUP WKH DVVHWY DUH YDOXHG RQ

SLIKW WR XVH DVVHWYV XQ&GRHWOOHWN VIHQ DUKIRXY DRGORZV

R V 7Y8RWDO 3ULPDU\
$VVHW &0ODVV $ WLHARYHUQPH®RPSRQHQW 8QLWV
/IDQG
%XLOGLQJV DQG ,PSURYHPHQWYV
ODFKLQHU\ (TXLSPHQW DQG 2WKHU
$FFXPXODWHG $PRUWL]DWLRQ

7TRWDO $VVHWV XQGHU /HDVH

)XWXUH PLQLPXP OHDVH FRPPLWPHQWYVY IRU QR GRIDMIHODEQ WRRBVB§ G\D\L

/HDVHV 3D\DEOH

7RWDO 3ULPDU\
*RYHUQPHQW D O%SEW. QHMYLWVS H $ FARYHIUWDIPFHHWQW &RPSRQHQW 8QLWYV

JLVFDO <HDU 3ULQFLSmMWHUHMMAQFLSMWHUHMAQFLSIMWHUHMAQFLSIMWHUHVW

7RWDO B3UHVHQW 9DOXH RI
OLQLPXP /HDVH 3D\PHQWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
IRWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

% 6WDWH DV /HVVRU

/IHDVHYVY 5HFHLYDEOH

SFWLYLWILKWLRQ ZDV UHFRJQL]JHG IRU L
7KH 6WDWH UHFRJQL]J]HG D OHDVH meﬁ@@Q#{IQDm QJF@F"H\HQJMM@ IRU OH
LQIORZ RI UHVRXUFHV DW WKH EH}kQR&RY R W VEKHEDGI® YRQWAIAP UHFRIQL

7KH OHDVH UHFHLYDEOH LV PHDVXUHBH DWW KIS QM D @4 R U H Y H
OHDVH SD\PHQWVY H[SHFWHG WR EH UHFHLYHG GXULQJ WKH OHDVH

WHUP DQG WKH GHIHUUHG LQIORZ&RPPRBULWHERBWVYWKH YDOXH RI

WKH OHDVH UHFHLYDEOH SOXV DQ@,[ﬁmpﬁ.gj/b\wwﬂélvb(ﬁfﬂ)@me([EHDQJH LV
EHIRUH WKH VWDUW RI WKH OHDVHx\@tIWPR| WKH 6WDWH ZLWK D OHDVH U

7KH 6WDWH OHDVHV ODQG EXxLoGRIdyFH @&@WD%@S@WMW WKHLU
ZLWK YDULRXV OHDVH WHUPV UDQYPRRY NYRFPp MoRUHBRYHRRQWY 7K

RU PRUH 7KH LQWHUHVW UDWH WV & 334K G H MRUDPLBRE LR QWHUHVW
IURP Q)< XQGHU *RYHU(\éHpgq'L?WLRQ DQG OHD\PH QGILYRH® XRIUZ WY

& B6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7HFKQRORJ\
$UUDQJHPHQWYVY 6%,7$V

DVVHW LV PHDVXUHG DW WKH YDOXH RI
7KH 6WDWH UHFRJQLIHG D VXEVF&bRWIbRQ SDLP EORW-W U HEMG

YRG DW RU
VXEVFULSWLRQ DVVHW DW WKH WP hQHBE QWD SRIwDOHDEOH LQLWLD
VXEVFULSWLRQ WHUP 7KH OLDELOLW\ LV PH H

D G DW_WKH
SUHVHQW YDOXH RI VXEVFULSWLR%K;HDQWHP VKR Vs HRWIY HPrLRWR PXOWL
PDGH GXULQJ WKH VXEVFULSWLRQ LQWIEUWYJV#J?&\%LE%%%%%%E%Q\HDUV w

SLIKW WR XVH VXEVFULSWGERQODWAH WY WKRXDAD QRBO/OR ZV

*RYHUQPHQWIX®LQHVYV 7YRMWDO 3ULPDU\
$VVHW &ODVV $FWLYLWLHWFWLYLWLH\RYHUQPH@WRPSRQHQW 8QLWYV
6XEVFULSWLRQ $VVHWYV
$FFXPXODWHG $PRUWL]DWLRQ
7RWDO 6XEVFULSWLRQ $VVHWYV
)XWXUH PLQLPXP 6%,7% FRPPLWPHQWYV CRAHODUB YV LOROOWEKR XV

6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHPH

7TRWDO 3ULPDU\
*RYHUQPHQWD OAKFMWOHIVWLHEH $FWRYHWQRMQW &RPSRQHQW 8QLWYV

JLVFDO <HDU BULQFLSMAWHUHMWNQFLSMWHUHMNQFLSDMAWHUH3IW QFLSDMAWHUHVW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH
' 3XEOLF 3ULYDWH DQG 3XEOLF 3XEOLF 3DUWQHUVKLSV

3V 3 6WDWH DV 7UDQVIHURU 8 RI ,

6HUYLFH &RQFHVVLRQ $UUDQJHPH%% 1F%\(6I§PEHU WKH 8QLYHUVLW\uV

%RLVH 6WDWH 8QLYHUVLW\ HQW HIBH® RLYQGMER WDK H5 X § QL ¥ HSUUALYWD\W HH Q W H U L
SDUWQHUVKLS DJUHHPHQW ZLWK *DHUHMPY GWD O (YX\EDDLHA S D UWIDWHI VS D U W (
//1& IRUPHUO\ (GXFDWLRQ 5HDOW3OHOQOMUN 8WQOLW\ WRUWQHUV ,GDKR //&
GHYHORS DQG RSHUDWH D UHVLGW®W LDLJ KMR Q\RRU 3 USRRQ.G IHJ M WIL@QE W\ VH U
6DZWRRWK +DOO D IUHVKPDQ KFOOKRJIFOPSKOULWOG WKH H[FOXVLYH U]
PLOOLRQ SURMHFW ZDV IXQGHG SZLWHK GHMWH\O R B H G DHKIR DMWMLDDQ &\ V\VWHF
LV RQ ODQG RZQHG E\ WKH 8QLYHUVLWWEKGGSQHPMHBLWR UHFNMWMHGE DQ X!
IRU D \HDU WHUP $W WKH FRQFOXVLR® RLROKH DKHHXPHERYW SD\PHQV
WKH EXLOGLQJ UHYHUWV WR WKH HIGUWHIGY LQYNORZV HAN O/DWHEDWR SXEOLT
IL[HG DQQXDO UHQW DQG D VKDUH,WR IEWK®J SOFRRWWFIWHG WROHDWOWQBORPH
UHYHQXH WR WKH 8QLYHUVLW\ *URNWW DAUK HVWHHUIFS RQ WLKEHD B JIBRMHWKBW |
GDLO\ RSHUDWLRQV DQG PDLQWH QDR M IR 13 WIKBIHID FL O P WO MLR® W& H <

8QLYHUVLW\ LV UHVSRQVLEOH IRU EJ I PPL
7KH VTXDUH IRRW IDFLOLW\ L 5 IJ\’_| D F\Bg W &é%VRESU\?V\:

FDPSXV DFURVV IURP WKH 6WXG %(EI

LOFOXGHY  EHGY 1RQRUV & v PLas b

FODVVURRPV VWXGHQW FRPPRQ D (Q b LOYHVW
VTXDUH IRRW IRRG VHUYLFH | \ E

GLVSOD\V WKH FXUUHQW FDSLWD LQL‘PE%% 1_|]}'|_|F|— %Id: %dVRngLL

GHIHUUHG LQIORZ RI UHVRXUFHV | WV KDG EHHC

GROODUV LQ WKRXVDQGYV ZLWK WKH 3 KRZHYHU FRQVWUXFWLRC

WKH DJUHHPHQW WRWDOHG PLOOLR
UUHG ,QIORZV

HIH

5HODWHG WR WKH +RQRUV &ROOJighy 8QLYHUVLW\ SD\V 6383, D XWLOLW
HS IL[HG YDULDEOH DQG RSHUDWLRQV DQ!

UFHVFRPSRQHQWYV 7KH IL[HG DQG 2 0 FRPSR

UHFRJQL]HG DV RSHUDWLQJ H[SHQVHV

g\é &ROOHJH QHW RI FRPSRQHQW LV UHFRJQL]HG DV LQWHUH
UHGXFWLRQ RI WKH ORQJ WHUP SD\DEO}

YRU WKH \HDU HQGHG -XQH WKH 8
HG .QIORZV R UHFRJQL]HG IL[HG DQG 2 0 XWLOLW\ IHH
UFH PLOOLRQ

&
HIHUU
QIORZ
EIVIR X U

7TRWDO IXWXUH PLQLPXP OHDVH SD\PHQWV XQGHU 6&% OHDVH
DJUHHPHQWY DUH DV IROORZV

JXWXUH OLQLPXP /HDVH 3D\PHQW
/HDVH $JUHHPHQWYV

$V RI -XQH
'ROODUV LQ 7KRXVDQGYV

V 7R %H 5HFHLYHG 8QGHU 6&$

<HDU

7TRWDO PLQLPXP 6&% OHDVH UHFHLSWV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ 6+257 7(50 '(%7
&RPSRQHQW 8QLWYV

7KH ,GDKR +RXVLQJ DQG )LQDOQFH QWNRIFYDWLRWYH XHTXDIdHVYR WKH %DQN
VKRUW WHUP ERUURZLQJ LQ WKH IBHB RQRRPPHLWIHDRI SMSVHUUWRW HTXDO
SURYLGH IXQGV WR SXUFKDVH VL@®POS IBRERUH® U2N HUIGLIDKRD QVQDQFLQJ

RQ DQ LQWHULP EDVLV DQG WRXQQDQEWKPXQVDLSIBBPEBQW $V RI
FRQVWUXFWLRQ ORDQV $V Rl -XQ$VVRFLDWLRH) $WMRFLDWLRQPLOOLRQ R
KDV PLOOLRQ Rl FRPPHUFLDRX®YSHIQ RXWVILMWKGEORQV %DQN PDWX

PDWXULQJ ZLWKLQ WR GD\V IURPFBOMWOEBGH LVYWHUBRBNVWKUDWH HTXDO
ZHLIJKWHG DYHUDJH LQWHUHVW UDXWH RK PHBGGWHHQ@WU DQQXP UDWH RI L¢

P_RL H G&y V JEWP 62)5 ORQW

7KH ERUURZLQJV DW 31& %DQN D = P

EDFNHG E\ FROODWHUDO $V R|(¥§§§< Q&Gé@(&%r( Qé OSEEU\YVVCRVJQ_[KRSG[

g%z VR E %%gggL LWK 5R\DC
YDU L\Egﬁ% UDWH HTXDO

$VVRFLDWLRQ KDG PLOOLRQ R BH
ZKLFK PHDQV IRU 'DLO\ 6LPSOH 62)5 5D

ZLWK 31& %DQN PDWXULQJ LQ $sSU
DQQXP UDWH RI LQWHUHVW HTXDO WR \
62)5 DQG VHYHQW\ KXQGUHGWKYV RI D S
IRU WHUP 62)5 5DWH ORDQV D SHU DQ
HTXDO WR WKH VXP RI WKH 7(50 62)5
KXQGUHGWKY RI D SHUFHQW

7KH ERUURZLQJV ZLWK WKH )HGHUDO +
FROODWHUDOL]HG ZLWK SOHGJHG VHF)

WKH $VVRFLDWLRQ KDG PLOOL
RXWVWDQGLQJ ZLWK )+/% PDWXULQJ LQ
ZHLJKWHG DYHUDJH LQWHUHVW UDWH R

6KRUW WHUP GHEW DFWLY IGAROGIAOW GR GVWKXVIIRQ®R ZLQJ

%DODQFHYV DW -XO\ SHGHH %DODQFHV DW -XQH
5H P

,VVXHG 'UDZV

&RPSRQHQW 8QLWV
&RPPHUFLDO 3DSHU
2WKHU 6KRUW 7HUP %RUURZLQJV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( %21'6 127(6 $1' 27+(5 /21* 7(50 /,$%,/,7,(6

$ &RPSHQVDWHG $EVHQFHYV

. LV QR GHEW VHUYLFH UHVHUYH UHTXLU
SULPDUN "RYHUQPHQW IRU DQ\ RI WKH RXWVWDQGLQJ ERQGV
,GDKRUV FRPSHQVDWHG DEVHQFHV, @ H% OEMBUR
WR DFFXPXODWH HDUQHG EXW XQX) SULPDL
WLPH DQG VLFN OHDYH EHQHILWVy M EW Y
EDVHG RQ KRXUV ZRUNHG DQG

FRPSHQVDWRU\ WLPH HDUQHG LV E ggvy%ggHFxB%
H[FHVV RI KRXUV SHU ZHHN ILIFR‘Q LoV ERG

HPSOR\PHQW DQ HPSOR\HH LV SD
WLPH DQG DGPLQLVWUDWLYH OHD :/Y: K\('b éngSUh([QSFFII
WKH )DLU /DERU 6WDQGDUGV $F ly

EDODQFHY DW WHUPLQDWLRQ

$ OLDELOLW\ LV DFFUXHG F I\DQGOLQWKHUURHX\{]\
SURSULHWDU\ DQG ILGXFLDU\ IXQ E/ DQG LG
DOO YDFDWLRQ SD\ DQG FRPSHQV vf@ LRQ
7KH OLDELOLW\ LV EDVHG RQ WK IQ
EDODQFH VKHHW GDWH 7KH 6WDWH ODVW LQ ILUVW RXW

IORZ IRU FRPSHQVDWHG DEVHQFH I&IR(BBQQH‘(QW 8QLWYV

% SHYHQXH %RQGV 7KH ,GDKR +RXVLQJ DQG )LQDQFH $VVRF
. WR LVVXH DQG VHOO UHYHQXEBDKRQGV X
BULPDU\ *RYHUQPHQW &R GHARD/  ° URKIK 7KH
7KH ,GDKR 6WDWH %XLOGLQJ $XWKRREWDWNVRQXWKKXKUIGHR EEYV WR I1LQDC(
,GDKR &RGH 7LWOH &KDSWHU \WROWLN XBIPER® KR XWR. QU Q®HVHO RS PHQW YV
FRQVWUXFWLRQ UHVWRUDWLRQ RUJ BREJKANLWURQW SRUWBMAIRPLBYRIRHF\
OHDVH WR VWDWH DJHQFLHV SHUVSHERNO CGRHU LUHOQMHWDYHRESEUBRWDRQV RI
%RQGYV DUH GLUHFW REOLJDWLRQ@RM RMRCH BXWKWULW\GHEW EFOHWKH 6WI
IURP DQG VHFXUHG E\ D SOHGJH RVRBGVHLYVHRQQ XHAKBD ER REANKKDYH EHHQ
IXQGVY DQG UHVHUYHV KHOG XQGHDWWKMHRGERQG/KHHERONXNWIRWNH ERQGV
3XUVXDQW WR WKH SRZHU RI WKH 2XWKEBUEWYV MWR DLW WKKHESQIGYDIRIL QJ LQ!
WKH ,GDKR 6WDWH 'HSDUWPHQW RIDFRXORDMWRRWL QaJ ( ER®RGIKQPUH OLPLWHG
JubQwyv EV 6'( WR VFKRRO GLVSNMEMD WILRQ, ®BMICRDURUVHFEFXUHG E\ WK
PRGHUQL]DWLRQ RI VFKRRO IDFLOR® IHDW K6GHKRRORSPIH@QW DVWAKHOO DV D
$XWKRULWN LVVXHG LWV 6DOHV 7D BHYHHX HL QG XHFDRMKL RQH WRIDFIBNVLYH ERQC

6HULHYV $ LQ 2FWREHU DQG WDDAVSRUWIHVYIHRXHERQGY DUH VHFXUH
(GXFDWLRQ %RQGV 6HULHV $ P[SI‘{DBQBIQJN‘DLIOBEO/\HKB V&BH?JWIGUDQVSRUWI
R ELOOLRQ IRU 6FKRRO *U W\ LV
GLVWULEXWHG WKH IXQGV WR 6'( L U SU
GLVWULFWYV ZHUH TXDOLILHG E\ 6' II_-| (XV I§ I-RIGN-ILR(
IXQGV EHLQJ GLVWULEXWHG WR DUH Y,
VHUYLFH DQG UHODWHG H[SHQVH W \DQV W E
IURP WKH 6FKRRO ORGHUQL]DWLRQ |I:| UL 5| XEWXUH
VHFWLRQ ,GDKR &RGH IXQG H XWKR L
VWDWH VDOHV WD[ FRQWLQXDOO g@&gl ﬁ%bDégé\lR LWV S|
DFFRUGDQFH ZLWK VHFWLRQ K H

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

5HYHQXH ERQG GHEW VHUYLFH UHTXLGERIOCEQ WK MR PREXULW\ DUH DV IROC

BULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWXMNVQHVV 7\SH $FWLYLWLHV

()(ljéfggfyHnDuUlRQPDMRU 6SHFLDO 5HYHERXHOHJH DQG 8QLYHUVLW\ 7RWDO

" 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW
7RWDO
L QWHUHVW 5DWH WR WR

&RPSRQHQW 8QLWV

LVEDO <HBBKR *RXVLQJ DQG )COB@FHRQOG %DQN
QGLOJ -XoH_ SVVRFLDWLRQ $XWKRULW\ 7RWDO

YSULQFLSD,@WHUHVBNJLQFLSD,((DWHUHVSMLQFLSD,QWHUHVW

)
(

,QWHUHVW 5DWH WR WR

& $GYDQFH DQG &XUUHQW 5HIXQGL}IQF}¥YHG IURP WKH ILQDQFLDO VWDWL
BULPDU\ *RYHUQPHQW GHIHDVDQFH 7KH UHPDLQLQJ RXWVWDAQ

,Q SULRU \HDUV WKH ,GDKR 6WDWEB%%LH(% LQu sRWKkRELWE gty He ERQG

GHIHDVHG ERQGV E\ SODFLQJ JRY DO VHEXULWLHV LQWR
LUUHYRFDEOH WUXVWV VXIILFLHQ V&RWPEBYRQWGCEQLRMW DOO I XWXUH GHEW

VHUYLFH SD\PHQWYVY RQ WKRVH E HODWH@ % 95 RXVLQJ

ZDV DSSURSULDWHO\ UHPRYHG Rj& M%i%FLLQ/Q \}g 5‘5

LQ WKH \HDU Rl GHIHDVDQFH X H & 6LQJO]
%RQGYV LQ IXUWKHUDQFH RI WKH 6LQJ

,Q WKH FXUUHQW \HDU ,6%$ GHIHDMMRG FBIRWDQ® RWRKHDW ERWQME VREMKHU VW

SODFLQJ IXQGV LQWR DQ LUUHY RFDEODHF MHNVX MW VRRADKWA ID UMHWDXM HV- LW R WI L Q

WR SURYLGH IRU DOO IXWXUH GHBM WBYDLPH®MW R | RRX WLKHV H\ERRG VY. QFRPH
&RQVHTXHQWO\ WKH UHODWHG OLDELONKMH HW YRNLDSTIRRS UV WH® \WKH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

ORUWJIDJH %RQGV LQ IXUWKHUDQFH RI WKH 6LQJOH )DPLO\

ORUWJDJH 3URJUDP DQG WR DVVIZKW RADKKHRU WRVDGN Mo IKRX VERQWKRULW\ K

ILQDQFH DJHQFLHV LQ RWKHU VW DWHINX QWGRL QLI¥D QRH WIK M FDXOJ FK-DDAH R U 7

VHUYLFLQJ RI KRXVLQJ E\ ORZ LQFERWHWWIHIBLIRQV GHEWXRMMDEOH DV RI -
WKH $VVRFLDWLRQ LVVXHG WRHIHDW%HGLEORQE WRPLDOV LV PLOOLR

ORUWJIDJH %RQGV LQ IXUWKHUDQFH RI WKH 6LQJOH )DPLO\

ORUWJDJH 3URJUDP DQG WR DVVLVW RWKHU VWDWH KRXVLQJ

ILQDQFH DJHQFLHYV LQ RWKHU VWDWHV WR ILQDQFH WKH SXUFKDH RU

VHUYLFLQJ RI KRXVLQJ E\ ORZ LQFRPH SHUVRQV

7KH ERQG GHIHDVDQFH DSSURSULDWLRQ |RE&RKIDAKUE HIE DWKHRX GBIG B/VLVV XH

,VVXHU "HEW ,VVXH $PRXQW 'HIHDVHG
,GDKR %RQG %DQN $XWKRULWV & %RQGV
6HULHV $ %RQGV

1RWHV 3D\DEOH

SULPDU\ *RYHUQPHQW WKURXJK $QQXDO SULQFLSDO DQG |
7KHGDKR 7UDQVSRUWDWLR®@ DHFHEWMEKR@RWHY DUH H[SHFWHG WR UHTXL
LPSURYHPHQW RI YDULRXV URDG YV UHY® QXD WIREG LVOK H D ¥ YVWXHFQMX UM DU S
ZLWKLQ WKH 6WDWH WKURXJK ERSDUIREIQWY DQBPWRWBD O, GDHKIRE I8 G LRKY H C
+RXVLQJ DQG )LQDQFH $VVRFLDW[D_QQ lEQlOWKRIQDEIRIX/QWF\RLYHO\
ELOOLRQ RI D SRVVLEOH LV

7KH QRWHV DUH UHODWHG WR *$5 ﬁ'ggeéaw{\’/%/% }é HQWHUHSH'I;E
$VVRFLDWLRQ DQG ZLOO EH UHSDL g'ﬁv GLQI
E\ WKH 'HSDUWPHQW IURP WK E' WL *HQHL
$GPLQLVWUDWLRQ DQG E\ PDWFK w %g QES%S FOR\

SULQFLSDO DQG LQWHUHVW SD\PH
WR UHTXHIHFHQW RI WKH UHYHQXH\{Q %@g %ﬁ% FL"éB}S
DOG LQWHUHVW SD\PHQWV UHPDLJL R WHV DUH

PLOOLRQ SD\DEOH WKURXJK &RPS)FRQUHWWI—BQ:D(\M\AHQW

\HDU SULQFLSDO DQG LQWHUHVW._ ?|\P(E'|9}¥VRV+[&9<9L\85“%%% ?Lod‘b%‘]ﬁ?:svvm

UHYHQXHY ZHPHOOLRQ DQBLOOL

UHVSHFWLYHO\ 7KH DPRXQW RI \ H{ H\"&U H'—[RH% D%i
HTXDO WKH DPRXQW RI WKH UHFHL o EXLO
$VVRFLDWLRQ GXH WR WKH WLPL J WXUFKD

SDiPHQWY SXUSRVHV

7KH ,GDKR /HJLVODWXUH KDV DX 1H
7UDQVSRUWDWLRQ ([SDQVLRQ DQ lé% l% ’E’;X WOBF@E ?SWLHDSV\?L\
7(&0 ERQGV ILQDQFHG WKURXJK E;; QL]

,GDKR +RXVLQJ DQG )LQDQFH $vv LQYHVWPHQW H
DUH XVHG IRU SURMHFWV WR H[SD %\’%Ko\é Gy VY
WKH LPSURYHPHQW RI WUDIILF IORX UDQG NNLMN-ILJDV\H_ERGQ \FHIDWUI-IDQIGLIFQJ -XQH
WLPHY DQG WUDQVSRUWDWLRQ FR@RXQGDIVRIOR Q HHWH(&IIGERQWR DQ DJUHH
KDYH D ILQDO PDWXULW\ GDWH RWR UHIBOIDQFADKR V&EREBMWH SD\DEOH WR

6HFWLRQ WKH 7(&0 ERQGWIWH HDRRXEMW URSDLG PLOOLRQ $IWHL
IURP XS WR PLOOLRQ LQ FRQWUIQKRRMQW D®EKHRGRWMHWIDBDEOH ZDV U
DQQXDO VDOHV WD[ UHYHQXHV 7RWDQQDWRRRKQWDAU\WBH HROBIWYJI -XC
LVVXHG DUH ELOOLRIQORLRELKB\RXGMGERWLRQ DQG 8QLYHUVLW\ DPHQGF

ERUURZHG E\ ,7' 7KH WRWDO SWKDM/SWRHDQG PLOQWHREVG®HEW DQG UH
SD\PHQWY UHPDLQLQJ RQ OWKIR QR BBBYP@MWHY RQ SOHGJHV DVVHW FRXOG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

JRU WKH )LVFDO <HDU (QGHG -XQH

JRXQGDWLRQ V ERRNV ,Q DGGLWLREHWRKXQOBOQ}ELRWLRQPVD DFHH&HGBRWKHVH

SD\ PLOOLRQ DQG PLOOLRQGW R RV&KW D3/QH. YSKQULY HW YV LM RUWRWDOLQJ
XVH LQ DGYDQFHPHQW DFWLYLWLHYV LQ TXDUWHUO\ SD\PHQWYV IRU
WKH \HDUV HQGHG -XQH DQG UHVSHFWLYHO\

1RWH GHEW VHUYLFH UHTXLUHPIBRW LQURKFRDWDBQIGKV\ DUH DV IROORZYV

*RYHUQPHQWDO $FWLYLWLHV
JLVFDO <mpulUPQVSRUWDWLRQ 7RWDO
(QGLQJ -XQBULQFLSDQWHUHVBULQFLSDQWHUHVW

7TRWDO
,QWHUHVW 5DWH WR

&RPSRQHQW 8QLWYV
,GDKR +RXVLQJ DQG )LQDQFH
JLVEDO <HOU $VVRFLDWLRQ &ROOHJH DQG 8QLYHUVLW)\ )RXQGRWDRQ V
(QGLQJ -XQH 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

7TRWDO
,QWHUHVW 5DWH WR
,+)$ QHWWHG XQDPRUWL]JHG GHEW LVVXDQFH FRVWV RI PLOOLRQ DJDLQVW WKHLU GHEW
FKDQJHV LQ /RQJ 7THUP /LDELOLWLHYVY VFKHGXOH RQ SDJH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

( &ODLPV DQG -XGJPHQWYV
3ULPDU\ *RYHUQPHQW

&ODLPV DQG MXG SPHDEWO/MH RQ EHKDOQ R$XWKWWWDWHWKH IHGHUDO JRYHL
DQG LWV DIJIHQFLHV IRU YDULRXYV OH'D)/CK[SQJRNCFRI(BIGIDQQBVWDLQ.CEIBOL‘R_IFPNFLDOV \

,Q JHQHUDO WKH 6WDWH UHFRUGV l@i Q/W ég‘llz(/\%\ﬁl
DQG MXGJPHQWYV ZKHQ WKH\ DUH F DKR
HVWLPDEOH 7KH 6 WDWH UHFRUGH g_f\|7 HSWHPE

MXGJIPHQWYV 6WDWH DQG IHGHUDO JRYHUQPHQW VL.
7KH 'HSDUWPHR@WWRI DQGHVMQIMDMKIVLQ 6XSHUIXQG FRQWUDRWHRQ 2FW
OHGLFDLG FODLPV LQFXUUIE|)GWLQRIW\|UFLDDQ\D-IGDUHVWLPDWH Rl WKH UHPH
UHSRUWHG DW \HDU HQG FLLQOWKFHQDPRXQWLQDLRQ , DQ DPHQGHG

7KH ,GDKR TUDQVSRUWDWLRQ H%%% ZLW D UHYLVHSWHS/\;AGLHPHDC
H[SHULHQFHG FRQWUDFWRU FODL Ré

DGGLWLRQDO H[SHQVHV LQFXUUHG RuvV PDWFI

FRQVWUXFWLRQ FRQWUDFW UHTXLHHfm |5\(H|f @,%Ué"GQé:

D OLDELOIWORLRQ PLOOLRQ WRZDUG WKH UHTXLUHG PDW

7KHHSDUWPHQW RI (QY L LHRQWPHHDMAGD DQAXPIOLGM\RQVKLQIJWRQ 6WDWH ZLOO

D FRQWUDFW ZLWK WKH (QYLURQPHPDLQ GHIWR VR PWKHR @ ISDEQFLW\  :RUN
(3% LQ $SULO IRU WKH SXUSRYHOR WQMHURQ®PBIQWI/® FRPSOHWH  ((

UHPHGLDWLRQ ZLWKLQ WKH 9% XQ NHWW & PO & HOX DRI X/XE MBHLFAWH WR DPHQG|

JHGHUDO 6XSHUIXQG ODZ UHTXLUBVLAHH W\NBKNQROMRI\PDWEKN UHJIJXODW
SHUFHQW RI IHGHUDO IXQGV VSHIXM BQ DWW XTRH VU HPRMB LIDQWLIRRL. SDWH D

ZRUN DQG WR PHHW DOO FRVWV RISDUMWLBHNY VR W KV RIS HRX UR®UPQIBEQH % D

PDLQWH QD GNHRA R XY M WKH DPHQGHG

UHPHGLDWLRQ FRVW HVWLPDWH ZDV PLOOLRQ ZKLFK

ZDV PHDVXUHG XVLQJ WKH H[SHFWR®BS RDWKQ WO BZLWNFKQLTXH

7KH 6WDWHpPV VKDUH ZRM 6WDW

H[SHQGHG PLOOLRQ WRZDU%%%_E QEQWGX96W¥KUHFRUGHG WKF

OHDYLQJ DQ RYHUSD\PHQW RI B OLDELOLW\ RI

PLOOLRQ 7KH RYHUSD\PHQW FDQ 7KHGOMKFRG , Yy RLFHE WDPDWRK 5KDIE 5HLQ\

UHTXLUHPHQWY LQ WKH &RHXU G |SFOHFN BDVILR G XSEUIKMGEHY IRU XQS

VLWH 7KH FRQWUDFW ZRUN ZDV FEPS®PHWHG GXULQJ ILVFDO

\HDU 7KH 6WDWH KDV WDNHQ RZQHUVKLS RI
DFUHV RI UHPHGLDWHG DQG XQUHPHGLDWHG ODQG ZLWK
DSSUR[LPDWHO\ DGGLWLRQDO DFUHV \HW WR EH

WUDQVIHUUHG IURP WKH (3% WR WKH 6WDWH 7KH ODQGuV
YDOXH KDV QRW EHHQ HVWDEOLVKHG DQG KDV GHYHORSPHQW
OLPLWDWLRQV ZKLFK PD\ UHGXFH SURSHUW\ YDOXHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

) &KDQJHV LQ /RQJ 7THUP /LDELOLWLHYV
7KH FKDQJHV LQ ORQJ WHUP OLDELGRWOHW Y Wi WPRPOWOQIE® DV IROORZV

;U

%DODQFHV DW -XO\ $PRX
$V

%DODQFHV DW
/IRQJ 7HUP /LDELOLWLHY B5HVWDWHG ,QFUHDVHV 'HFUHDVHV

3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHV
S5HYHQXH %RQGV
3UHPLXPV 'LVFRXQWYV 2WKHU
1RWHV 3D\DEOH
7RWDO %RQGV DQG 1RWHV 3D\DEOH
5LJKW WR 8VH 3D\DEOHV
&RPSHQVDWHG $EVHQFHYV
3ROLF\ &0DLP /LDELOLWLHYV
&ODLPV DQG -XGJPHQWYV
1HW 3HQVLRQ /LDELOLW\
7RWDO 23(% /LDELOLW\
7RWDO *RYHUQPHQWDO $FWLYLW\

Q
Q
D

éi
céé
O

%XVLQHVV 7\SH $FWLYLWLHV
S5HYHQXH %RQGV

3UHPLXPV ‘LVFRXQWYV
1RWHV 3D\DEOH
7RWDO %RQGV DQG 1RWHV 3D\DEOH
5LJKW WR 8VH 3D\DEOHV
&RPSHQVDWHG $EVHQFHYV
1HW 3HQVLRQ /LDELOLW\
7RWDO 23(% /LDELOLW\
2WKHU /RQJ 7HUP 2EOLJDWLRQV
7RWDO %XVLQHVV 7\SH $FWLYLW\

&RPSRQHQW 8QLWYV
S5HYHQXH %RQGV

3UHPLXPV ‘LVFRXQWYV
1RWHV 3D\DEOH
7RWDO %RQGV DQG 1RWHV 3D\DEOH
5LJKW WR 8VH 3D\DEOHV
&RPSHQVDWHG $EVHQFHYV
3ROLF\ &O0DLP /LDELOLWLHYV
&ODLPV DQG -XGJPHQWYV
2WKHU /RQJ 7THUP 2EOLJDWLRQV

7RWDO &RPSRQHQW 8QLW $FWLYLW\

%HJLQQLQJ EDODQFHV ZHUH UHVWDWHG
WDEOH GR QRW WLH WR WKH 23(% DQG 3
LV SULPDULO\ GXH WR 6WDWH %DU WKH '

, QWHUQDO VHUYLFH IXQGV SUH®RPWKRBQWDVWVHWYXH WKHSHQVDWHG

JRYHUQPHQWDO IXQGV $FFRUGIDQWNWULEXWPEOBLWR JRYHUQPHQWDO DF
FRPSHQVDWHG DEVHQFHV PLPDOWK® RHQSIRIMIOFY)XFAD LWSHFLDO UHYHQ
OLDELOLWLHYV PLOOLRQ Rl QHWHSNOQNHR®QIA\DE L3UULWD UL@G WKH VDPH
PLOOLRQ RI QHW 23(% OLDELOLWKMWGZH®Q s ULERAD XHEHGBY ZQOWKEH XVHG W
JRYHUQPHQWDO DFWLYLWLHV IRBWK®WHWRYM® QW HQWLDF®! DFAWILY LW\ ORQ.
OLDELOLWLHYV FODLP OLDELOLWLHV ZLOO EH OLTXLGI

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

*URXS ,QVXUDQFH DQG 5LVN 0DQBFFRHGWQIOQGW KHOVMH. PERQGY DUH QR!
DQG MXGJPHQWYV ZLOO EH OLTXL®DWRRES EQ\MXH IE8D QWK @ QANDWHPHQW
"HOIDUH DQG 7UDQVSRUWDWLRQ V5MWHWD GHYRXME KHE RQEEN WK@G TXDOLIL
QRQPDMRU VSHFLDO UHYHQXH IXQ&8XWWWIBD @QGIVD 5 HQWKRRQODDELWIMNH SU
ZLOO EH OLTXLGDWHG E\ WKH *HQRIUDCPLOR®QGR@WKH QHW 23(%
OLDELOLW\ ZLOO EH OLTXLGDWHG %Q gg@ Léﬁz'%)XQG +HDOWK
DQG :HOIDUH DQG 7UDQVSRUWDWL‘?‘53\3D = HQXH IXQGV
QRQPDMRU VSHFLDO UHYHQXH IXQG&M ,[BOERLOVRKVQQO DBAGYLEBDQFH $
IXQGV RXWVWDQGLQJ ERQGV WR SURYLGH IL
. , HQWLWLHV IRU WKH FRQVWUXFWLRQ RI
&RQGXLW "HEW WKH SXEOLF LQWHUHVW 7KH ERQGV
3ULPDU\ *RYHUQPHQW ILQDQFHG SURSHUW\ DQG DUH SD\DEOH

7KH, GDKR :DWHU 5HVRONFHR>@H\RD]M@% YHSRR%\\/NKH XQGHUO\\SLQRJI LV(\?}I:V;A;
UHYHQXH ERQGV I[IRU WKH SUR HUVFq:z V VHU
UHKDELOLWDWLRQ DQG UHSDLU R %é%LJDWH(
DUH VHFXUHG E\ WKH ILQDQFHG %avﬁ SFFRUG
VROHO\ I[URP UHYHQXH RI WKH SUR H L OLD
ERQGV RZQHUVKLS RI WKH DFTXLU % I-b V\ﬁk%iHGH\
HQWLW\ VHUYHG E\ WKH ERQG LVYV L |
FROQVWLWXWH D GHEW RU REOLJD &é Liﬁ?é GbLLQ/\;LEbW
VXEGLYLVLRQ DJHQF\ WKHUHRI 0 WR WKH
HIWHQW RI WKH UHYHQXHV SOHGJHG XQGHU WKH LQGHQWXUH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( (48,7<
$ $GMXVWPHQWV WR DQG 5HVWDWHPHQWV RI %HJLQQLQJ %DODQFHV

URU 7ZR QRQPDMRU
&KDQJIHV ZLWKLQ WKH )LQDQFLDO ‘mﬁﬁ%@ﬁ%o DVVHW UHSRUWLQ

7KH &ROOHJH DQG 8QLYHUVLW\ )R \/[3_'(?%( XF V]—h

FKDQJH WKDW PRYHG D EOHQGH \%4 WD L&BH é PF(SQV\\//VKRI-:

GLVFUHHWO\ SUHVHQWHG FRPSRQ |_H\</7 Lb{/\goﬁ OXPQ\
p

FKDQJH ZLWKLQ WKH UHSRUWLQJ I;J

LHV QQLQ
EHORZ PLOOLRQ GXH WR DGMXVWPHQWYV
&RUUHFWLRQ RI DQ (UURU LQ 3UHYHJ:RQ(\X/W)UX‘FVV)U~RGQ L@ BQRUDE WP OQIGRGHF |
6WDWHPHQWYV GXH WR DQ HUURU LQ DFFRXQWLQJ IRU

7ZR *HQHUDO )XQG DFFRXQWV KD G KMQ &RWDWRLI H FOLQUEH BWLR BUMQR W\ )RXQGI
IXQG EDODQFH RI D GHFUHDVH RA{QLW PL@FUHRINVH®E\DQ PLOOLRQ GX

LQFUHDVH RI PLOOLRQ 7KH DHIGSHOUDQJ BWLPXGXQW IXHSRUWLQJ VWDQ
EDODQFH LQFUHDVHG E\ PLOO H<F R ggd)%%fﬁﬁpwé
HUURU 7KH QRQPDMRU JRYHUQPH@@%@: é)(év H RUUHFWLR
GHFUHDVH RI PLOOLRQ GXH W XQWLQJ HUURUV 7KH

LOWHUQDO VHUYLFH IXQG EDODQFH GHFUHDVHG ELOOLRQ GXH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

'XULQJ ILVFDORKD@JHY WR RU ZLWKLQ WKH ILQDQFLDO UHSRUWLQJ HQWLW
DQG UHVWDWHPHQWY RI EHJLQQLQJ QHW SRVLWLRQ DQG IXQG QHW SRVLW

-XQH &KDQJH :LWKLQURU -XQH
$V BUHYLRXVO\ 51538BBWWGQJ (QWUWHFWLRBY 5HVWDWHG

*RYHUQPHQW :LGH
*RYHUQPHQWDO $FWLYLWLHV
%XVLQHVV 7\SH $FWLYLWLHYV

7RWDO 3ULPDU\ *RYHUQPHQW

*RYHUQPHQWDO )XQGV
*HQHUDO )XQG
+HDOWK DQG :HOIDUH
7UDQVSRUWDWLRQ
JHGHUDO 6WLPXOXV
/IDQG (QGRZPHQWYV
1RQPDMRU )XQGV

7RWDO *RYHUQPHQWDO )XQGV

3URSULHWDU\ )XQGV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/IRDQ
1RQPDMRU )XQGV

7RWDO 3URSULHWDU\ )XQGV
,QWHUQDO BHUYLFH )XQGV

JLGXFLDU\ )XQGYV
3HQVLRQ 7UXVW
L QYHVWPHQW 7UXVW
3ULYDWH 3XUSRVH 7UXVW
&XVWRGLDO )XQGV
7RWDO )LGXFLDU\ )XQGYV

&RPSRQHQW 8QLWV
,GDKR +RXVLQJ DQG )LQDQFH $VVRFLDWLRQ
&ROOHJH DQG 8QLYHUVLW\ )RXQGDWLRQ
+HDOWK 5HLQVXUDQFH
%RQG %DQN $XWKRULW\
+HDOWK ,QVXUDQFH ([FKDQJH

7RWDO &RPSRQHQW 8QLWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

% 1HW 3RVLWLRQ 5HVWULFWHG EW(QPEOHQQRHOWDO WDRIG %DODQFHYV

I1HW SRVLWLRQ LV UHSRUWHG DV UWV\?[B\LNF%% ?I@I—?QSS&/I}“JQ/(%\HJGDLQWV DUH

SODFHG RQ QHW SRVLWLRQ XVH EAKH[WRYKQQDOQPEDRUWWIOH VXQXGCAWK WDHY'SRUW D
FUHGLWRUV JUDQWRUV FROQWULEXWEDEYFRUFRDKWU LIFOWHAIURPPH EWWVHE US U |
E\ VWDWH ODZ WKURXJK FRQVWLWXWILRK VX I$ BBRWDLW HRIQW HRRIX B GDW R LKRIQ R L
OHJLVODWLRQ (QDEOLQJ OHJLVORPWWRE DOQMGKR/RIUW HANAR XANUKFHH \6 W DRAHHD VDRI X Q
DVVHVV OHY\ FKDUJH RU RWKHUZHYHQXBIQUWWHDSD\PAARMWRILY FODVVL
UHVRXUFHY DQG UHTXLUHV WKDW ROXWNULDOVRXWRAHD/QE I DAMHED RWQROV RQ

IRU WKH SXUSRVHV VWLSXODWHG LQ W HiREHEOBBERY unsunvHow wkr

7KH JRYHUQPHQW ZLGH 6WDWHPHQ®HRD Q6 W UFRML WILRQHGH ISRRUJ WSIKBF L ILF S X

UHVWULFWHG QHWEISRVILRQ RRURIRYPSIRWPH@ WD OH[WHUQDO SDUWLHV VXF

DFWLYLWEMQ®OLRQ IRU EXVLQHVV WIS WEWLYRWLHFSRPAG WKURXJK FRQV
ELOOLRQ IRU FRPSRQHQW XQLWVQDEOH\DH DPR XDODMWILERKO X G H

ELOOLRQ RI QHW SRVLWLRQ V.
OHJLVODWLRQ IRU JRYHUQEHQW@%\W%E%QSWUHVH\?HWL%ZFE
QHW SRVLWLRQ UHVWULFWHG E\RIH /|:| BV§I5|V3/ 5_| SVd_gs(éL G E\ WK

EXVLQHVV W\SH DFWLYLWLHYV
$VVLIQHK®G EDODQFHYVY UHSUHVHQW
JRYHUQPHQW LQWHQGYVY WR XVH IRU D V
QHLWKHU UHVWULFWHG QRU FRPPLWWH (

7KH IROORZLQJ VFKHGXOH SUHVHQWYV V
RI WKHVH IXQG EDODQFHY DW -XQH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

5HVWULFWHG &RPPLWWHG DQG $VVLJQHG *RYHUQPHQWDO )XQG %DODQF
GROODUV LQ WKRXVDQGYV
YXQGV 5HYVWULFWRBPLWWHI/VLIQHG 7RWDO
*HQHUDO
&RXUWV
(FRQRPLF 'HYHORSPHQW
(GXFDWLRQ
(QYLURQPHQWDO 4XDOLW\
JLUH 6XSSUHVVLRQ
*HQHUDO *RYHUQPHQW $GPLQLVWUDWLYH &RVWYV
+HDOWK DQG +XPDQ 6HUYLFHV
OLOOHQQLXP (QGRZPHQW )XQG
OXQLFLSDO 5HYHQXH 6KDULQJ
1IDWXUDO 5HVRXUFHV
2SSRUWXQLW\ &ROOHJH 6FKRODUVKLSV
3XEOLF 6DIHW\
6FKRRO %XLOGLQJ ODLQWHQDQFH DQG 5HSDLU
6WDWH %XLOGLQJ &RQVWUXFWLRQ DQG ODLQWHQDQFH
7UDQVSRUWDWLRQ 3URMHFWYV
9HWHUDQV 5HFRJQLWLRQ
2WKHU 3XUSRVHV
7RWDO
+HDOWK DQG :HOIDUH
+HDOWK DQG +XPDQ 6HUYLFHV
7RWDO
7UDQVSRUWDWLRQ DQG 7UDQVSRUWDWLRQ ,QIUDVWUXFWXUH
*$59(( '"HEW 6HUYLFH
7(&0 '"HEW 6HUYLFH
7UDQVSRUWDWLRQ 3URJUDPV
7RWDO
YHGHUDO BWLPXOXV
(FRQRPLF '"HYHORSPHQW
7RWDO
/IDQG (QGRZPHQWYV
(QGRZPHQW )XQG %HQHILFLDULHV
7RWDO
1RQPDMRU 6SHFLDO 5HYHQXH
$JULFXOWXUDO 3URJUDPV
&RUUHFWLRQV
&RXUWV
(FRQRPLF '"HYHORSPHQW
(GXFDWLRQ
(PSOR\PHQW $GPLQLVWUDWLRQ DQG 7UDLQLQJ 3URJUDPV
(QYLURQPHQWDO 4XDOLW\
3URIHVVLRQDO /LFHQVLQJ DQG ORQLWRULQJ
3XEOLF 5HFUHDWLRQ
3XEOLF 6DIHW\
6WDWH %XLOGLQJ '"HEW 6HUYLFH
6WDWH /DQG ODQDJHPHQW
7RXULVP DQG 3URPRWLRQ
7UDQVSRUWDWLRQ ,QIUDVWUXFWXUH &DSLWDO 3URMHFWYV
':LOGOLIH ODQDJHPHQW
‘RUNHUV &RPSHQVDWLRQ
2WKHU 3XUSRVHV
7RWDO

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

! WXGIJHW 6WDELOL]DWLRQ DQG OL@RB‘-IXG:P-HMQG %SD(]DNQJH-HW RDG R
7KH /HIJLVODWXUH KDV WKH DXWKRLE}_QF\LW U%y EW VLJIE| WEQ—IF RPI\ENHKL]
WKURXJK WKH DSSURSULDWLRQ Sp"g \V4 |:| Q LQVXIILELH
A AP )
R

AL
HPHUJHQF\ RU ZKHQ EXGJHWDU\ LP
L bp RU WKDW VD
6WDWH KDV WKH IROORZLQJ E Vinu I% G/)YL WR WKH DP]

DUUDQJHPHQWYV RU RQH KDOI SHUFHQW ZKLFKHY
f7KHLIJKHU (GXFDWLRQ %XGJHWQWDEQBL|DWLRYKKQABQG ECPAD@ER DV
RQO\ EH XVHG IRU WKH PDLQWHQ H W R

WKH FROOHJHV DQG XQLYHUVLWL:PI—@J:H\/Sgﬁﬁ\hi?ﬁﬁégé’ﬁ%a@@/@\%tgp]DWL

RVRITVH LQL WLRC

B WH/ HMDMH KR &REH 6HAIRD ) . OH G LOLQJ HOG
UHTXLUHV LQWHUHVW HDUQLQJV HPES % HI Eé HWLROD U\
8QLYHUVLW\ )XQG DQG RWKHU DPRLGW g/({ 1 SFERUG
ODZ WR EH WUDQVIHUUHG LQWR WKHA U URQ WedsW
SWDELOLIDWLRQ )XQG  $V Rl -XQHqoyr gH YNHIGTWECFRYHU DQ\ SURSR

EDODQFH ZBMOOLRQ SXEOLF VFKRROVH *HQHUDO )XQG EXG.
$17K96XGIHW 6WDEL@DMWURQWMGGWMRVBRMHBDWFKLQJ IXQGV IRU WKH BFK
*HQHUDO )XQG UHYHQXH VKRUWIDXQG R[5 HRW HRWKBBEXSMHRVHYV DV VW
EHFDXVH RI D PDMRU GLVDVWHU GH®O D 8H GAER 8R&H 6HRAROH U Q R U DQ
RU WR SURYLGH DQ\ DSSURSULDVDHGEXRREDWHGE BDDD QFIOVLHIQ WKH [XQ!
SD\PHQWYV WR WKH FLWL]JHQV RI I|GWKRQ SHWDKRQWRGH RI WKH FXUUH:C
6HANRD UL \KDAUHFHSV \R \WH * HGHIID DSSURSULDWLRQ RI VWDWH IXQGV IRU
)XQG IRU WKH ILVFDO \HDU MXVW HX®LO0 %K DWUPDWHHW[FEHGE GWR WKH VF
WKH SUHYLRXV ILVFDO \HDUpV UHFHESV$GGEWPRQW WRKIWKH 3XEOLF (G
SHUFHQW EH WUDQVIHUUHG WR )XRI& ®BXE8JHM P6WQWHUHDWLRQDQVIHL
)XQG 7KH WUDQVIHUV VKRXOG QR$WERIPRNGHNKDQ SHWAKHQWXQG EDO
RI DFWXDO *HQHUDO )XQG UHFHLSWV RROOWRE SULRU ILVFDO
\HDU $ FRQFXUUHQW UHVROXW|,

E DMRULW
/HILVODWXUH FDQ UHTXLUH WKH 6
WKH WUDQVIHU ,GDKR &RGH UH \P 4 ’ﬁ ! ) i I‘;%géXOF
0,
%XGJHW 6WDELOL]DWLRQ )XQG VK G P% |£5 HAXQs i
RgF L

*
RI WKH WRWDO *HQHUDO )XQG UH Q Vvo éJ LQ ,GD

MXVW HQGLQJ $SSURSULDWLRQV
V WB%OWLQJ I

6WDELOL]DWLRQ )XQG DUH OLPLW R %J
%%H\%ﬁ\ﬂ%f_@ Ib IVI\_/*bQ%) &gngDJH SUDFW

IXQG EDODQFH KDV UHDFKHG WKH
)XQG UHFHLSWV IRU WKH ILVFDO \’I§I9U

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( '2125 5(675,&7(' (1'2:0(176
3ULPDU\ *RYHUQPHQW &RPSRQHQW 8QLWYV

7KH /DQG (QGRZPHQWV IXQG KD\iQ|§R§ %% HI&ED ‘é’Ybﬁ %R'-\VH 6WE’3V[\)’\';'VL8|_\"
SHUPDQHQW FRUSXV DQG DQ HDU@ & R DEFRYGL \ W R Q
HDUQLQJV UHVHUYH LV XVHG WR |$ R4 H ABES%@L\%W%‘%GDWQ gRLYHUVLYV

EHQHILFLDULHY DQG H[SHQVHYV ReBREQ PFGRUGDQFH ZLWK
,QYHVWPHQW %RDUG (),% LQYHVV&\'%EW; UHYP@?H‘X’/X HDBRFWEHG E\ WK
IURP WKH PDQDJHPHQW DQG RU VEORRE HEBR %BH&'WG Ry 8QLYHUVLW!
7KH %RDUG RI /DQG &RPPLVVLRQHUW UMW BIEQolp bW HKDW DUH WR E

(),% VSHQG WKH QHW DSSUHFLDWER&®H6W FB\}VKVM'@H gQ'H "J(Hh\(/LWQ 7KH HQ
DFFRUGDQFH ZLWK ,GDKR &RGH 7L\'R/% UH é‘l@d\éWI@URIDQG TILW Q GXULQ

&KDSWHU JRU WKH-XOWEDO \H D U SH XUH  $FF PXODWHG HDUQLQ,
QHW DSSUHFLDWLRQ RQ LQYHVWP h'?QNHﬁVdVFPdFEMV'E'JﬁV'\BUL)SWH%DQH(
HQGRZPHQWY DYDLODEOH IRU H[ %‘ER/WB%QHQBVWKWV BHEWRWDO UHWX

(QGRZPHQWYV IXQG ZDV PLOOL LK'LLlfW LvS HY 5 ééV g! WKH WZHOYH

LQ QHW SRVLWLRQ UHVWULFWHG IR W HY 893 & pEloHD F K
7KH /DQG %RDUG KDV VHW WKH FXtE’L'i’IQa D Dy E@k‘w'ﬂ%b 'é IS HLWgUH W
WKH HQGRZPHQWY DW SHUFHQWS H' WKUHH \HDU UROOLQJ

DYHUDJH SHUPDQHQW IXQG EDODQFN-H/ ,GBHR)6W DPWN B@UXMWVLW\ )RXQGD
WKH GLVWULEXWLRQV GHSHQGLQJ RQWNBWVIHRRX QW O VQ WKHI WR UEHL RHDO G L (
UHVHUYH DFFRXQWV WUDQVIHUV WIRWKKHSOHYROQRHEHWQW 7KK G\ GIRGEHQ WV
RWKHU IDFWRUYV RI PLOOLRQ GXULQJ WKH ILVFDO \

7KH ,GDKR )LVK DQG :LOGOLIH )RX P LY S RANORD L QHW 'S
JLIW DVVHWV WKDW DUH WR EH KH® Uf@%m @H"\‘/V"k{‘é\)’\’ |*h[§"\/\‘/?|«G1-P HEHILMRF

RI WKH )RXQGDWLRQ 7KH )RXQGDYWILRG Yi-Rd uttD BR LQ WY MRy FRQWULE!
VSHQGV WKH QHW DSSUHFLDWLRQDH! BWRW@M\ZEWRS%#@RZLWK E\

&RGH 7LWOH &KDSWHU 7KH Dielpd HYYWV WKLV LQGLUH
DSSUHFLDWLRQ R PLOOLRQ %MGM‘(/*%%%XJ\'M#UVV LQYHVWPH
DYDLODEOH IRU H[SHQGLWXUH $T:'I‘S&P) é@\ﬁﬁ WLR §UP&QE ik F\ RI DSSU
UHSRUWHG LQ QHW SRVLWLRQ UHV¥ ﬁéwlLFﬁJQSH

6'#1&‘0(/ 'Wu Wiy HQC
QRQ H[SHQGDEOH 7KH )RXQGDWLR Léhﬁﬂggxd*l LB HAWRU TXDUWHI
DSSURYH VSHQGLQJ RI LQYHVWPHQWP HREHS YRFHANE b@H Wiy FRAUUHQW 1L
LQGLYLGXDO DJUHHPHQWYV IRU HRHAK/HZQ @ RIPHOINW 6 WOMBH &ROOHJH )R

HVWDEOLVKHG FHUWDLQ JLIW DVVHWV WKDW DUH WR E
7KH 'HSDUWPHQW RI 3DUNV DQGH&IHBEWDRIL He RO HJIJH 7KH HQGR
PLOOLRQ GRQRU UHVWULFWHES R PPV RRu wWAGPOLRQ GXULQ
SUHVHUYDWLRQ RSHUDWLRQ DQ&IPHES O Wy & yH BURWRyY DUH U
,VODQG 8QLW RI WKH 7KRXVDQG 8L 'ﬂ'@Q&ﬁ YWHLFWAE IRU SHUPDQHC
'HSDUWPHQW RI 3DUNV DQG 5Hﬁ8ﬁ86§’/ M’ RS JWRV VEKHG D VSHQGLQ
PLOOLRQ GRQRU UHVWULFwWHEY ﬁd %%Q\PLl%bDW%DJH RI WKH F
PDQDJHPHQW RI WKH 7UDLO RI WK &HUQWM§ %\)’\QW 'ESWH*DHFHEEH'D’C
PO Pk UHGXFHG |

HDUQLQJV IURP LQYHVWPHQWYV PD\”E'PlUH Kb\ P&
3DUNV DQG 5HFUHDWLRQ %RDUG [%FFkJ"'@VbIQFBﬁ?/%OWNHE HDUQLQJYV
SHUFHQW RI WKH WRWDO YDOXH?RH VRHYHQSERWRP HRQ WGDKERO)R QG DWLRQ
GHVLJQDWHG DV HDUQLQJV HYHX/VHW VY X¥KDW HWH QDRVERQKHOG LQ SHI
WHPSRUDULO\ UHGXFHV WKH SULQWKSD®Q LAWKH WiRDU G KMHDHQWREZBNMQWV KD
VROH GLVFUHWLRQ LQ GHWHUPLQLQJ WP ®PRX QG R QHID WEHQ JVVWRO \HD
EH GLVWULEXWHG WR WKH 'HSDUW®GIQMD 8 L ]380 B'$ DUHF I5SHWURQWGRQUHFLE
DQG WR EH GHSRVLWHG WR LQF USRDALAV LVRIQH USIVINDUFILFS DG RIIR W KSHH U P D Q H (
HQGRZPHQW )RU WKH ILVFDO \HDYRKQGBEWLRMWRBSGHRLDWULRBOWRUYV HYV
DYDLODEOH IRU H[SHQGLWXUH ZDWSHQGPQO QIDRMQH 2R LWKMNZE QBRYJ UDW
UHSRUWHG LQ QHW SRVLWLRQ UHVWHWFDWAG | FSIH BRMHKQW B X WSRN MAK L UW\ VL
RI WKH HQGRZPHQWpV PRQWKO\ IDLU PD
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6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢ /,7,*$7,21 &217,1*(1&,(6 &200,70(176 $1' (1&80%5%$1&(6
HTXLUHG WR PDNH UHIXQGV RI IHGHUL
$ /LWLIDWLRQ DQG &RQWLQJHQFLULH_'A/VXOW RI DXGLWYV 7KH 6 WDWHpV RSL

3ULPDU\ *RYHUQPHQW LI DQ\ ZLOO QRW KDYH D VLJQLILFDQW

7KH 6WDWH LV D GHIHQGDQW LQ OXPHUYRRR &S SVR* W HGe Loy

SHUWDLQLQJ WR PDWWHUV LQFLGWQWR®PWWPWMROM\SHUIRUPDQFH RI
JRYHUQPHQWDO RSHUDWLRQV 6x%m%bv&k3*qb\yﬂ©%ﬁ@erv EXW LV
QRW OLPLWHG WR FODLPV DVVHU DJDL WDWH DULVLQJ
IURP DOOHJHG WRUWVYV DOOHJHGKHEUBDKRHVUIRQVERQWDWERY 'HSDUWPF
FRQGHPQDWLRQ SURFHHGLQJV DQG RWKIOOLURMOHIDG RXRO/DWDLRIAIWQJI FR
Rl VWDWH DQG IHGHUDO ODZV 7KHQ8 WDWWHUXVF\WRDECHQ®R HVWLPDWRQ IR
WKH XOWLPDWH RXWFRPH RU OLDELWQDWHIAE BRQVIVQUXYAWSRPOWSWRMMEMW V >
YDULRXV SURFHHGLQJV  +RZHYHUD GWBK M LBRAQD WAHK IE H @'L K DN VD WAKRIPW LW P H Q V
DQ\ XOWLPDWH OLDELOLW\ UHVXOWRXVLIQR P QGK HVHD @K HWHNV ZROOD WRRQ S
KDYH D PDWHULDO HIIHFW RQ WK H HIO@DMGHFGE D W RROGDWWR Q3 ®W MFHISDW LR C

6WDWH *$59(( ERQGY DQG WKH 7UDQVSRUWDW
IQ OLWLIJDWLRQ 7(&0 SURJU

“E O
JGDKR &RGH G6HFWURDXLUHV WKH Y PSURYH. BpG Ry
JIXDUDQWHH WKH ERQGV RI DQ\ VF U o
6WDWH 7UHDVXUHU .1 WKH 6WDW \/EH [k PO LR g
SD\PHQW RI DQ\ VFKRRO GLVWULFW W 2 I
%fﬁg@ 5 @)@

GLVWULEXWLRQV QRUPDOO\ PDGHO@/éZ v U | ggVLXQ(

UHLPEXUVH $AK IR I6VXIDWMH WK H Eb

DPRXQW RI TXDOLILHG VFKRRO GLVMWHLFWSBDR@®®EW@WWRW 3GELQLZWYDWLR
PLOOLRQ DQG WKH LQWHUHVW DPRXQ@LREW\WRRWVRDQRBYQJ FRPPL

PLOOLRQ DVVHW UHODWHG FRQVWUXFWLRQ SURM

,GDKR &RGH G6HFWUR®XLUHV WKH7KMWDWROOWRIHVY DQG XQLYHUVLWLHV
JXDUDQWHH WKH ERQGV RI DQ\ PXQLFLPDLOOWRQPXWRLFIRPE EHWHKH> YDULH)
6WDWH 7UHDVXUHU /I WKH 6WDWH H® DOWAA & LRURH@GY W B XFFDAWNLFR @Y IS ERIQISW V- X

SD\PHQW RI DQ\ PXQLFLSDOLW\ H W, HG F .
GLVWULEXWLRQV QRUPDOO\ PDGH\g ﬁg HVV i@%&%@%gﬁ?J&/v%RPDPPL%VgE
UHLPEXUVHS$WKRH 6XVDHVH WKH (SS%YD% d‘ W URMHEWYV X
%DQN $XWKRULW\ KDG D SULQFL 'ﬁ QE{I LH%B‘@“:H.Q—I&

PXQLFLSDO ERQGYV RXWVWDQGLQJ /KKIH 'HS DRIVORPHRW RDGGE DMOKWHK DQG :HOID
LOQWHUHVW DPRXQW RXWVWDXIGLQEREBVWPHQWNVNOMWREGDU HQG

XQDEOH WR PDNH WKH ERQG SD\PH

WKURXJK Q

ZDWHU GLVWULFW WZR KRVSLWDOiG VWY ||__|| %F\@‘%%&WKRW H@%g%{ﬁﬂl'@%'
I
UHTXLUHG WR SD\ WKH REOLJDWLRQ P Ugga %%é\%%/éé v FEDBL%VI\_/'
DFWLR WR UHFRYHU WKH DPRXQW
Q Q V?& I U (yLLR(BJ % g 7KH H

GR QRW KDYH GLVWULEXWLRQV WR'L
RXWVWDQGLQJ IRU WKHVH GLVWULF VII: o \HDE)JL oy

—

7KH 6WDWH UHFHLYHV VLJQL|LFDQR/\/$|18F Q%\\')%f Wp%h%’? D’_‘JﬁRHS 5 ,QL%DGJUHH
WKH IHGHUDO JRYHUQPHQW LQ WKH | |§6 &’\gé RE

Rl IHGHUDO JUuDQWYVY LV JHQHUDO I\Y/\ R l%R 7KRHUD,(|)_|S
FRPSOLDQFH ZLWK WHUPV DQG FR H 5‘
DJUHHPHQWY DQG LV VXEMHFW WR |

I

V.
L lg( W RI
DXGLWYV 4XHVWLRQHG FRVWYV DV D %\%& L:ﬁi};.é; b\%l\ﬁglquOVLvF\;QlF

EH GLVDOORZHG DIWHU UHYLHZ E\
BWDWHpPV RSLQLRQ LV WKDW WKHVH TXH FRVWV LI DQ\ ZLOO

QRW KDYH D VLJQLILFDQW HIIHFW {R@ WRBWUQ@BQFZDWKSRRUWKRE VRN &KLO
WKH 6WDWH UHVLGHQWLDO WUHDWPHQW VHUYL

Q P SURJUDF
SHYHOXH 1URP IHGHUDO JUDOWY LOROXGHT, UL B R Xow v
QG RWKHU ER W e\ AT HpLOOLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

UHPDLQLQJ 7KH HVWLPDWHG FRNVWDRBELQRY VMRXUHBVY IRULWKH FRQVWUXI
PLOOLRQ ZDVWHZDWHU DQG GULQNLQJ ZDWHU W

t $ FROWUDFW ZLWK (DVW ,GDKR &R%R %/%P/ggwég&gﬁ% XQ'GLHKDN(I;_Q?R'%(\?VH
I % :
K

UHVLGHQWLDO WUHDWPHQW V, OLRQ

UHVLGHQWLDO WUHDWPHQW SU P[f;k 'és Q H DO GHE HL
D SURSRVHG FRQWUDFW DPRXQ WD O 9 JHQHUDOO\
DPRXQW UHPDLQLQJ RI PLO GW2E wzj \ PDWEKLOQJ

UHPDLQLQJ 7KH HVWLPDWHG FR QB\PHQ V DQG LQYHV
PLOOLRQ DUH SHUSHWXDOO\ DSSURSULDWHG IRU

t $ FRQWUDFW ZLWK 177 'DWD 6W -lll_\-| \Y, w
/[1& IRU VA\VWHP LQWHJUDWRU W%@% ﬁg&u\ } f% LJJUHFWLRQ KL
DQG SURIHVVLRQDO VHUYLFHV VX U WK S\J_' I}k QIS;HQW

DQG LQWHJUDWLRQ RI WKH QH[W $HRIQVDUDBFW RIDWKP&EHRUM&LYLF IRU D
,QIRUPDWLRQ 6\VWHP 00,6 7KH 'SSDVR®@HQ@WLODW\D 7KH 'HSDUWPHQW
SURSRVHG FRQWUDFW DPRXQW RISD\ GRIOIDLRBAU BAGPDQEDVHG RQ RII
DPRXQW UHPDLQLQJ RI PLOOLRIYWEPWW HBZRRWD URU ILVFDO \HDU

UHPDLQLQJ 7KH HVWLPDWHG FRJ}/\%A%H{FIIBBF\PI?UW_%%V FRLQVWUDFW ZLWK

PLOOLRQ ,QF KDG HVWLPDWHG FRVWV IRU ILVF
+ $ FRQWUDFW ZLWK 7HOOLJHQ PJIQFOLRQY TXDOLW\
LPSURYHPHQW RUJDQL]DWLRQ HSRU J
UHTXLUHPHQWY IRU OHGLFDLG %K%%%%‘h’%w 5—5%5%& v Q VHEJSQHVY/bVRL%DV
SURSRVHG FRQWUDFW DPRXQW RI o PL ‘_QQ F;i%FLER
DPRXQW UHPDLQLQJ RI PLooLRPYzLwKR RoH A
UHPDLQLQJ 7KH HVWLPDWHG FR¥W IIRQGHWFDRREDVHUYLRAHY FRQWUDF)
PLOOLRQ HVWLPDWHG FRVWYV IRU ILVFDO \HDU

tf $ FRQWUDFW ZLWK O\HUV DQGf 6NDXQIHHU /K&XMWDI FRQWUDFWV ZL
OHGLFDLG DXGLW VHUYLFHV 7KHWKWBRXMWMRXQWWKBVVIVDWH KDG HVWI
SURSRVHG FRQWUDFW DPRXQW RIPLOORRQOIRRRQILVRGBOD® DU

DPRXQW UHPDLQLQJ RI PLOQLRQ EﬁWKﬁgR \ i&\MUD W ZLWK _HI
UHPDLQLQJ 7KH HVWLPDWHG FR \AE\I/I%}L lD%ﬁ‘ \élzb DO JQWUDFW YDO

PLOOLRQ ZDV PLOOLRQ PLQLPXP DQQXDO
f+ $ FRQWUDFW ZLWK 5LHVWHU ORXQRRPIPQ V V/IEU\RUD ®@HGLWR PLOOLRQ
DQG PDUNHWLQJ VHUYLFHV 7KH RHBDOWMHOHW RYDHWU D PLOOLRQ

SURSRVHG FRQWUDFW DPRXQW 'D P OS['JB \%\? PPLVVLRQ KD\
DPRXQW UHPDLQLQJ RI PLO t ZLWK WKH 'D
RQH \HDU UHPDLQLQJ 7KH HV é_ é’-lt WR |_I| Ylv\y .56)
\HDU LV PLOOLRQ R X VW ,QF GED
JRYHUQHG RUJDQL]DWLRQ IRU 'DLU\ :H
f $ FRQWUDFW ZLWK ODJHOODQ S$SHROWXFDQ D@FLOQRYWMUDWLYH VHUYL

EHKDYLRUDO KHDOWK SODQ 7TKKH 'SFRSIRIWRHR®UWDYV ID\PHQW LV

SURSRVHG FRQWUDFW DPRXQW I ﬁ OI.(/{IB G

DPRXQW UHPDLQLQJ RI ELO%?GV\% \O@\ W\ \‘H( zgR\gEa\gHG D \

UHPDPLI?C;_(?L]R(;KH HVWLPDWHG FRL 6%FI I'—_FFIP H D é’%FHQWDJH R
SHUFHQW RI 7RWDO 1HW 6DOHV 7KH 6

7KH '"HSDUWPHQW RI 7UDQVSRUW DMWUWRX DRVHVG 05 WLRMW D@ (RAILWLHYV LQ WKH

ELOOLRQ LQ RXWVWDQGLQJ FRPPEWPERPUW EXW HD'S WWDLO OD VULIDWOH LQ

UHODWHG FRQVWUXFWLRQ SURMHFMRP XDQ G HWZ B\HDIWVX WD RQI G®\PHQWYV 7KF

7KH '"HSDUWPHQW RI 3DUNV DQG SII-FFL{JWg\HL\ﬁgL{(H\Q%H%F_Z%'—b R LV

PLOOLRQ LQ RXWVWDQGLQJ FRAPBWPEBOMWWP ISRBR\HRBSEMWIAJHPHQW 6\V
DVVHW UHODWHG FRQVWUXFWLRQ SWRRWOHFWRY XQGHUZDLRY WHDRXWYGWDQC

7KH 'HSDUWPHQW RI (QYLURQPHbg\/YD VV\QR(%%\{Y\X/\WR,(§ULYDWH HTXLWA SDI
DGPLQLVWHUV WZR UHYROYLQJ ORDQ IXQGV 7KH IXQGV SURYLGH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
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JRU WKH )LVFDO <HDU (QGHG -XQH

7KH ,GDKR 6WDWH 7D[ &RPPLVVLRQHRLWHWHBVL QWM BORYWDDMUW\ KDV LGF
PDLQWHQDQFH DQG &RQILJXUDWLRMQS$RVEMIDBQ@H HO$ DEH BRWQWVWRVVRFLDW
PDLQWDLQ WKH &RPPLVVLRQ V *(1WMDQUESEOHFBWSRW®DO7EMVHWY GXH WR (
DIJUHHPHQW LV HIIHFWLYH WKURXUKT-XIQHPHQWY ZIMHK DXFOHDU 5HJXOI
UHPDLQLQJ FRVW RI PLOOLRQ 1XFOHDU 5DGLDWLRQ &HQWHU UHTXLL

7KH 8QLYHUVLW\ Rl ,GDKR KDV 3@%%@2%8FX$§WWEEQ§W Rl GHFRP]

FRPPLWPHQWY IRU LQYHVWPHQWYV
XQH WKH 8QLYHUVLW\ KDV

V
$VVHW 5HWLUHPHQW 2EOLJDWLRQ &\S%UHPHQW REOLJDWLRQ RI PLO

*$6% OG6WDWHPHQW 1R &HUWDLQ(VHV)V@W)LBH*WLU/HIPH*@WVHWV ZLWK UHYV
2EOLJDWLRQV UHTXLUHV UHFRJQL\WKRQ HRIUWKHD RWRIUIDWLURQUWRFEXA 6 EXL
ZKHQ WKH OLDELOLW\ LV ERWK &QEXEXIHSG DG UHRAYBRDBEOG ,GDKR $F
HVWLPDEOH 7KLV OLDELOLW\ LV UHSHRWMWHG EDVHG RQ WKH EHVW
HVWLPDWH XVLQJ DOO DYDLODEOH HYLGHQFH RI WKH FXUUHQW YDOXH

RI RXWOD\V H[SHFWHG WR EH LQFXUUHG

,GDKR 6WDWH 8QLYHUVLW\ ,68 KDV $52uvV UHODWHG WR
UDGLRDFWLYH PDWHULDO OLFHQVHV DQG QXFOHDU UHVHDUFK

$VVHW 5HWLUHPHQ %DODQFHZXWVWDQGLQJ %DODQFHVZXWVWDQGLQJ
LQ WKRXVDQGYV XQH $GGLWLRGBWGXFWLRQVXQH XH ZLWKLQ \HDU

,GDKR 6WDWH 8QLYHUVLW\

&RPSRQHQW 8QLW
7KH ,GDKR +RXVLQJ DQG )LQDQFKH SMRHWWMRQRIKBWKR J)RXQGDWLRQ

FRPPLWPHQWYV WR SXUFKDVH FROOWVYRO Q RLQILEDROPALMPHQWY IRU LQYH
PRUWJDJHV 7KH $VVRFLDWLRQ KDV FRPPLWPHQWV WR VHOO RU
VHEXUH PLOOLRQ RI VLQJOH IDPLO\ PRUWJDJHYV

& (QFXPEUDQFHYV

(QFXPEUDQFHV ZLWKLQ WKH UHVWULFWHG FRPPLWWHG DQG DVVLJQHG I
GROODUV LQ WKRXVDQGYV

1RQ

PDMR
*HQHUDO )XQGIDOWK DQG :HOMAMSRUWDWERQDO 6W LPRYOKWQPH

U
QWDO

(QFXPEUDQFHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127¢( 7%; $%%$7(0(176 LQFRPH WD[ OLDELOLW\ LQ DQ\ RQH \HD
IURP IRU QHZ MREV SD\LQJ
$V RI -XQH WKH 6WDWH RI ,GDKRUSRRYHGBWYGVD| SHUFHQW UHDO SU

LQFHQWLYHV XQGHU IRXU SURJUDPRR Z BRI WHHMQ AKHHGW PUQEWH RIQW XS W
Rl WD[ DEDWHPHQWY DV SURYLGHEHDO PR WDWIKPHQWHRFHQW UHEDW
7D[ SHLPEXUVHPHQW ,QFHQWLYHW LG RQ, EBRKWINAWHR/Y PDWHULDOV IF

$GYDQWDJH %URDGEDQG .QFRPH 7D[ gUHBHY B *PPHW WPh 1roorzLO

SHEDWHYV TXDOLI\ IRU WKH ,GDKR %XVLQHVV $GYD

7D[ SHLPEXUVHPHQW FHOQWLYHV 75
[ Q ' Q Q ¥ 7KH EXVLQHVV PXVW LQYHVW DW OH

3XUVXDQW WR ,GDKR &RGH B6HFWLRQRLOLWLHWKURXJK

WKH 7D[ 5HLPEXUVHPHQW ,GFH®&W BV ISQRYWYI BPXMW FUHDWH DW OHD
GHVLJQHG WR DFFHOHUDWH WKH JBRZWKHWRDIKHHZ EXWWDIHVY  KRXU S
RSSRUWXQLWLHY HQFRXUDJH WKHIFUHKHBWLRQUR D K LIKJI 8 DRI QUM FOEG/G LW LR G
DQG GLYHUVLI\ WKH B6WDWHuV DQGEXWREDSURNMHFVOLIHUYRG PXVW EH
HFRQRP\ 7KH 7D[ S5HLPEXUVHPHQWEHQHHIQMM.YH LV D
SHUIRUPDQFH EDVHG HFRQRPLF GHWHBRNS$IFMQHHUWLRGOH QKD WKHQ WKH I
SURYLGHV D UHIXQGDEOH WD[ FUHGLWHYY WrRI EZMUQRQW WRHUXEKWR 'HFHF

\HDUV RQ QHZ %XVLQHVV (QWLW\ LQFRPH WD[ VDOHV WD]

DQG SD\UROO WD[HV SDLG DV D IUHWKdIWHRH QWKW KBYWH ORYPISKHOVRQ WR ZI
SURMHFW 7KH 75, ZLOO SHUSHWXB'OOGDIHR) KRGW H6 WRKWMLBRYHQ X H V F
QHHGHG WR IXQG WKH LOQOFHQWLYHIDLOV WR PHHW WKH WD[ LQFHQWLYH F|

WKH FUHGLW VKDOO EH VXEMHFW W
7KLV FUHGLW LV DYDLODEOH WRpERWKYHRIQ/WLQ) DQG QHZ

FRPSDQLHV LQ DQ\ LQGXVWU\ VHHNLQJ H[SDQVLRQ LQ WKH

6WDWH 7KH WD[ FUHGLW SHUFHQWPRHGES B S WRMBRHW, DY W ALlUp

QHJRWLDEOH EDVHG XSRQ WKH TXDQWLW\ DQG TXDOLW\ RI MREV

FUHDWHG VWDWH UHJLRQDO HFRQ@RRIVXDEWDW®R , ®RKR &R K UG RQLRQ

WD[SD\HU LQYHVWPHQW IRU GDKRSDPRIQDVFH\NKHMDOLILHG EURDGEDQG
LQIUDVWUXFWXUH IRU WKH EHQHILW RI

$ FRPSDQ\ PXVW FRPSOHWH DQ LQSHEWK BREGHORMWLBRRPRGYD[ FUHGLW
PHHW WKH IROORZLQJ UHTXLUHPHQWV WR TXDOLI\V IRU WKH 7D]

SHLPEXUVHPHQW ,QFHQWLYH 24XDOLILHG EURDGEDQG HTXLSPHQWS: P
TXDOLILHV IRU WKH FUHGLW IRU FDSLWI

¥ &UHDWH QHZ MREV LQ UXUDG@pkRPRREHW Lk wit R\W\ % DQG L\
SRSXODWLRQ RI RU OHVV RMuUD®QPLWARI RQEHRAWHEEY DW D UDWH R

f 1HZ MREV PXVW EH IX00 WLPH yHKR¥EVVRA) BRYXEVEQEEHU DQG DW O
SD\ DQ DYHUDJH ZDJH RI HTXDOVWRRRG JYURPWIHY XEKYRQLWKY $ wD[SD\F
DYHUDJH FRXQW\ ZDJH REWDLQ IURP WKH ,GDKR 3XEOLF 8WLC
'HPRQVWUDWH D PHDQLQJIXO FRREERQUWERRAWFKL Q) WKDW WKH LQVWDO:!
&RQILUP WKH FRPSDQ\uV VWDEIEQIRM\G PO 6 cWKHK LSbRINF W V i
SRWHQWLDO WR EH D VLJQLILFDQW HFRQRPLF LPSDFW LQ WKH
FRPPXQLW\ DQG ,GDKR (DFK WD[SD\HU PXVW UHWDLQ DQG P
1 3URYH WKDW WKH LQFHQWLYH UWTXHWUWWWUHRD B8 UI®¥ WRW HIDFKWKWHP RI ¢
FRPSDQ\uV GHFLVLRQ WR H[SDQG&RRSXWOKWLRQ RI WKH EURDGEDQG HT
FUHGLW FODLPHG RQ DQ LQFRPH WD]
,GDKR %XVLQHVV $GYDQWDJH H[DPLQDWLRQ 7KH UHFRUGV PXVW L

IROORZLQJ
3XUVXDQW WR ,GDKR &RGH 6HFWLRQV WKURXJK

WKH ,GDKR %XVLQHVV $GYDQWDYH RRUGNUEXMIRAHVWHKW ,GDKR 3XE
WKDW LQYHVW D PLQLPXP RI LORGRLVIDIFRQ LAMRIH VUG QJ WKDW WKH
FUHDWH DW OHDVW QHZ MREV DYHWYDUXDROQLILHG BORRXGBDQG HTXLSPHQ
ZLWK EHQHILWY PD\ TXDOLI\ IRU DfY S UGHWAURIS WQARHOMLWKY SURSHUW\

t 7KH DVVHW QXPEHU DVVLJQHG WR WK
7KH IROORZLQJ LQFHQWLYHV DUH DRHERIPOREEYHHWKURXIK WKLV
SURJUDP DQ HQKDQFHG LQYHVWRHQWH WPTxAWiH & LWQoREDWH DQG GDWH S
SHUFHQW XS WR RU SHY FHQWE RV LRRRISWK AV R S HU W\

+H ++
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6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

¥ 7KH UHWLUHPHQW GLVSRVLWLRG[SHQGDWXUWURQ VDISSUR®BHRGXW BRDQV SR
,GDKR RU GDWH QR ORQJHU XVHG W& WK R WIDWH S\DUFPERH.VVLRQ 7KFE

QO WKH HYHQW WKDW TXDOLILHG %u@#&ﬁ%b%%&L%Bﬁ%%L&@R%QG ERXQ
ZKLFK WKH FUHGLW DOORZHG E\ WKIFR KDV EHH
FHDVHV WR TXDOLI\ IRU WKH FUHGLW BEBWRRH Ké“\ Té@l@é&:ﬁ%HUHWDLOHL
6HFWLRQ % RU LV VXEMHFW WR%H—W'@S@VW% RXBDW FUHGLW

WKH UHFDSWXUH RI FUHGLW XQGHU V\QK:LQ/XQHFWi ldL\FlPﬂVd(BQfl-YVE Wy WIKH
VDPH SURSRUWLRQ DQG VXEMHFW WR WW@EW%%HURVE\TB(I#HUW Mp RI

DPRXQW RI FUHGLW UHTXLUHG WR EH Uﬂ'F%@\f\B(QJHG XOGHU

&RGH 6HFWLRQ % + "o POXGR TFHUWLILEBWLRS A0RP wkH
'HSDUWPHQW RU SROLWLFDO VXEGLY
6DOHV 7D[ 5SHEDWH H[SHQGHG RQ WKH DSSURYHG

LPSURYHPHQWY UHODWHG WR WKH UF
3XUVXDQW WR ,GDKR &RGH 6HFWLRQ growH & WKERRSESILR/ILRODO LQIRUPI
UHWDLO FRPSOH[ VKDOO UHFHLYH lglﬁﬁpﬁl-hd?b[}/\D@WXvaqz' BY UXoH
FROOHFWHG DQG UHPLWWHG WR WKH SWDWH 707 &RPPLVVLRO E\
TXDOLILHG UHWDLOHUV ZLWKLQ WKHR %%%@Fgﬁgéoth[ WlﬁmkbwgwﬂvHD[
WKH GHYHORSHU IRU SURMHFW H{SHRY¥R¥4LQFX W YeMEE UHFHLYE
LQVWDOODWLRQ RI DSSURYHG WUDRYS RUYIFHWL BQ & PoWR "WBHRMW VPSRV HG

$Q 2DSSURYHG WUDQVSRUWDWLR(%HLPPL%VM'#?H \Nﬁv\)’\éKH RWH 7D[ &RPPLYV
KLJKZD\ SURMHFW ZKRVH FRVW LV FPPVER | XDO#L'@'@ RGIWDLOHUV LG
IRU WKH LQVWDOODWLRQ RI DQ L ‘NB o R W) LPUWE'E Ry PG PW bR GR
KLJKZD\ RU H[SHQGHG RQ WKH LPSURYYPpH Lv@ R4 S PWH RQ D s
KLJKZD\ 7R TXDOLI\ DV DQ D¥HRY U DWW b LPSURYHPHQW QR

LPSURYHPHQW WKH GHYHORSHU RH DSBHQ\/DLL% Hﬂ?‘é@éﬁ[ WRyWKDW DSSL
HQWHU LQWR DQ DJUHHPHQW zLWkPSHRY HEHLRY 7UDQVSRUWDWLRQ

%»RDUG DQG RU SROLWLFDO VXEGL\?'K‘ALEQF@OORZLQJ WDEOH GLVSOD\V WKH
$Q DSSURYHG KLJKZD\ LPSURYHPH%@\PW#@E’O%*‘EQSFLbQ%éJPF\N'@F&JVWKH \HDU HQ

FRVWV GLUHFWO\ DVVRFLDWHG ZL} ‘ T TX W
VKDOO QRW LQFOXGH DQ\ LPSURYF W
Rl ZD\ Rl WKH SURSRVHG SXEOLF 7D[HV SEDWHG

LPSURYHPHQWY QRW VSHFLILFDO 7D[ $EDWHPHQW 3URJUDR 'ROODUV
DJUHHPHQW HQWHUHG LQWR  RU7p[ SHLPEXUVHPHQW ,QFHQWLYH
LPSURYHPHQWY UHTXLUHG E\ VWDV "L oo ey Do Wb g
RI WKH SHUPLWWLQJ DQG GHYHORS ' OXVLQ Q W K H
SXEOLF KLJKZD\ ULJKW RI ZD\ %URDGEDQG ,QFRPH 7D[ &UHGLW

6DOHYV 7D[ 5SHEDWH
7R REWDLQ WKH UHEDWH SURYLGHhHG £\ ,OURK &RKGUGR ORAFWLKY

WKH GHYHORSHU RI D UHWDLO FRPSOH[ VKDOO ILOH D
ZULWWHQ FODLP ZLWKLQ WZR \HDUV Rl WKH GHYHORSHU V ODVW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV
JRU WKH )LVFDO <HDU (QGHG -XQH

127( 68%6(48(17 (9(176 &RPSRQHQW 8QLWYV
6XEVHTXHRQYH WR WKH IROORZLQ@R H¥BQWWKH ,GDKR +RXVLQJ )LQDQFH
RFFXUUHG ,+)$ KDG VSHFLDO UHGHPSWLRQV LQ V
B3ULPDU\ *RYHUQPHQW 6LQJOH )DPLO\ ORUWJIDJH %RQGV

,Q ILVFDO \HDU %RLVH 6WDWH 8@LYHUNVQWNQWKRIUHPHG WKRAOLRQ
ORXQWDLQ :HVW &RQIHUHQFH 20:&3 | LW\{_@CJO@(%\MXVM% HILWo | 50LRQ

WKH 0:& DQG MRLQ WKH 3%& DWKOHWLF UHQFH LQ

$V D UHVXOW WKH 0:& DOOHJHVIWKH $QIGHQWXWH RZHVPLOOLRQ
WKH 0:& DQ H[LW IHH ,Q UHVSRQVH WKH 8QLYHUVLW\ LV RQH
Rl WKUHH SODLQWLIIV LQ &RORUDGR 6WDWH 8QLYHUVLW\ HW DO Y
ORXQWDLQ :HVW &RQIHUHQFH HW DO &RORUDGR 'LVWULFW
&RXUW &DVH 1R &9 7KH ODZVXLW VHHNV D
UXOLQJ WKDW DPRQJ RWKHU WKLQJV WKH H[LW IHH FRQVWLWXWHV DQ
XQHQIRUFHDEOH SHQDOW)\ LQ YLRODWLRQ RI SXEOLF SROLF\ DQG DQ
LOOHJDO UHVWUDLQW RI WUDGH XQGHU &RORUDGR ODZ $W WKLV
WLPH WKH 8QLYHUVLW\ LV XQDEOH WR SUHGLFW WKH RXWFRPH RI
WKH ODZVXLW RU HVWLPDWH ZKDW LI DQ\ H[LW IHH PD\ EH
RZHG 7KHUHIRUH WKH 8QLYHUVLW\ KDV QRW UHFRUGHG D
OLDELOLW\ UHODWHG WR WKH H[LW IHH

2Q $XIXVW *RYHUQRU %UDG /LWWOH VLIJQHG DQ
([HFXWLYH 2UGHU ([HFXWLYH 2UGHU RU 7KH ,GDKR

$FW 7KH H[HFXWLYH RUGHU FUHDWHYV ODVWLQJ HIILFLHQFLHV LQ
VWDWH JRYHUQPHQW E\ RUGHULQJ VWDWH H[HFXWLYH EUDQFK

DJHQFLHV WR WDNH DFWLRQV LQ )LVFDO <HDU 7KLV DFW
LQFOXGHV D UHGXFWLRQ LQ JHQHUDO IXQG VSHQGLQJ 2Q
0DUFK *RYHUQRU %UDG /LWWOH VLJQV DGGLWLRQDO
EXGJHW FXWV Rl IRU D WRWDO RI IRU )LVFDO <HDU
2Q ODUFK WKH ,GDKR 6HQDWH DSSURYHG EXGJHW
FXWV Rl IRU )LVFDO <HDU
2Q 6HSWHPEHU WKH 8QLYHUVLW\ RI ,GDKR FORVHG
WKH 6HULHV ERQGY DQG WKH SURFHHGV ZHUH XVHG WR
UHWLUH WKH EULGJH ILQDQFLQJ LQ IX00
2Q 6HSWHPEHU WKH 8QLYHUVLW\ Rl ,GDKR LVVXHG

LQ \HDU JHQHUDO UHYHQXH ERQGV ZLWK
LQWHUHVW UDWHV UDQJLQJ IURP WR ,QWHUHVW ZLOO EH

SDLG VHPL DQQXDOO\ RQ 2FWREHU DQG $SULO 7KH ERQGYV
ZHUH LVVXHG DERYH SDU DQG ZLOO PDWXUH RQ $SULO

7KH SURFHHGV IURP WKH LVVXDQFH DUH LQWHQGHG WR EH XVHG WR
IXQG WKH KRXVLQJ SURMHFW 7KLV WUDQVDFWLRQ RFFXUUHG
VXEVHTXHQW WR WKH -XQH ILVFDO \HDU HQG DQG
DFFRUGLQJO\ LV QRW UHIOHFWHG LQ WKH DFFRPSDQ\LQJ
ILQDQFLDO VWDWHPHQWY 7KLV LVVXDQFH ZLOO LQFUHDVH WKH
8QLYHUVLW\pV RXWVWDQGLQJ ORQJ WHUP GHEW E\

PLOOLRQ DQG ZLOO EH UHSRUWHG DV VXFK LQ WKH ILVFDO \HDU
HQGLQJ -XQH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC









6WDWH RI ,GDKR

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH

*HQHUDO )XQG DQG ODMRU 6SHFLDO 5HYHQXH )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGV

*HQHUDO
$FWXDO
$PRXQWV 9DULDQFH
2ULJLQDO %XGJHWDU\ZLWK )LQDO
%XGJHW )LQDO %XGJHW%DVLV % XGJIHW
5(9(18(6
6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

7REDFFR 6HWWOHPHQW

2WKHU ,QFRPH

7RWDO S5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6 86(6

/IHDVH DQG 6%,7$% $FTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHV DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHYV
&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



FRQWLQXHG

7UDQVSRUWDWLRQ

+HDOWK DQG :HOIDUH

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
%XGJHWDU\ &RPSDULVRQ 6FKHGXOH

*HQHUDO )XQG DQG ODMRU 6SHFLDO 5HYHQXH )XQGYV
)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

JHGHUDO 6WLPXOXV

$FWXDO
$PRXQWV O9DULDQFH
2ULJLQDO %XGJHWDU\ZLWK )LQDO
%XGJHW )LQDO %XGJHW%DVLV % XGJHW
5(9(18(6
6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH Rl *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

7REDFFR 6HWWOHPHQW

2WKHU ,QFRPH

7RWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1IDWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6

/HDVH DQG 6%,7$ $FTXLVLWLRQV

6DOH RI &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHV DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHV

)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

127( 72 %8'*(7$5< 5(3257,1*

%XGIJHWDU\ BURFHVVY DQG &RQWURB[WUDRUGLQDU\ VHVVLRYWIDRMOHSURYL

6HEWLIRIOWKH ,GDKR &RQVWLWXWLRQ
%XGJIJHWYV DUH DGRSWHGDKR BFRFRUGDWPEPH ZLWK

&KDSWHW 6HSWHPEHU RI HDFK \HLDPL VWDMOLVR WD JHQAAWM Y UHJDUGLQJ WKFE
VXEPLW UHTXHVWV IRU DSSURSUIPDWDRAYHYR WKWHP RBYLHUQRUDSSURSULI
2IILFH 'LYLVLRQ RI )LQDQFLDO ODQBSHRNOQOW L')Y0 UWRXDQHG IRU WKH WUD
H[HFXWLYH EXGJHW PD\ EH SUHSINRHPGRQH KN QBX®/FRHWQRWKHU 7KH IRC
JHQHUDOO\ SUHSDUHG E\ DJHQF\ B(IZQGEHSEJIRGIHIDIZLWQGNREND—BFSMRSULDWH |
DQG LQFOXGHV LQIRUPDWLRQ RQ WKH SDVW \HDY FXUUHOW

HVWLPDWHY DQG UHTXHVWHG DSSUR%QJ'?.%\A?‘LW o R G WWHBRQR AR M/ H_VF%Fd-HV
\HDU /HJDO OHYHO RI EXGJHWDU\ VRORYKL L\?'ﬁ%?b%? é‘FberW\ EHW
WKH VDPH OHYHO RI GHWDLO DV DZSUWRA R PwHRC S8G g HHPFe ZLWK
IXQGV LQFOXGH WKH *HQHUDO )XQac> WIHRBHOUuRRLWY H SGPAARSULDWLRC
WKH FDSLWDO SURMHFWV IXQG HQWPFRJ\S%W\)%U&%\@\V'UL&\EH\’M SVEHY vREM!
IXQGV HDUQLQJV RI WKH SHUPDQHJ®Y 5050 Ré’»—Y\%/VLF? RWygH WUDQ
IXQGV 7KH DSSURSULDWHG IXQGV HEPKR ERGH BHEVYRRET BRI DWLRQY
DQQXDOO\ RU RQ D FRQWLQXRXV EFLWSLL\)NDQWW \/ﬁ fx%%\@ EH XVHG IF
DSSURSULDWHG RQ D FRQWLQXRXV EDVLDS DURFRISWHRIL KR ARYTRYW UU REI
H[SHQGLWXUHV ZKLFK FDQ EH PDGH ‘0(/'3{ WR%LW@%WWPB\(DLB%%OW PXV

FDVK B8QH[SHQGHG DSSURSULDWLRY EBB8WWY™MMW JHQHUDOO\ ODSVH

DW ILVFDO \HDU HQG XQOHVV UHBBRRREREAWIHFWERQYKZAY DIHQFLHV
/HILVODWXUH $SSURSULDWLRQV DWHyN&&MHF W N WKl SERWKRLAAM 1U|

RIGDKR &RGH 7LWOH &KDSWHU  pOQRWKHU ZLWKLQ DO DJHOF\ SURYLG
7KH *RYHUQRU V EXGJHW UHFRPPHQEBWIR @DEQUH SUHA CJFW&(ODWLY*
WKH /HILVODWXUH ZLWKLQ WKH |LU9§/SH_'§( UEBWH R, E?—P PR\ SUR
OHJLVODWLYH VHVVLRQ ZKLFK EHJLIEYP a'HEBch/XB'G‘(' Q’éV\TXSQO(PPXXVV\

)LQDQFH DQG $SSURSULDWLRQV &
*RYHUQRUUV UHFRPPHQGHG EXGJH\/\PEB%NHVSlﬁ'ﬁ’J c'j'&rWHBW\)(ODWLYH FKDQ.

DQG SUHSDUHV WKH DQQXDO Dex&REd) PV IFk® Q B O X IRWKDW LV QF

VXEPLVVLRQ WR ERWK KRXVHV RI WKst AOWYRBWXEHIDS KRPSOHDQFH LV
PDMRULW\ YRWH E\ ERWK KRXVHV RI WKH /HIJLVODWXUH LV

UHTXLUHG WR SDVV WKH DSSURSULHWIERQHBIDOD VX QBN “RIWKOYOROG UHVRX
KDV OLQH LWHP YHWR SRZHU RWHUDWEIHRSPLDWREY BVWHORPLQJI IURP
$SSURYDO E\ WZR WKLUGV RI ERWKHIKRKNRAT\ ADWYWYEIRWVYHG 7WRV GHILFLW
RYHUULGH D JRYHUQRUpV YHWR DQ®RHLEDS ERSIXIQEBMCR L WKOIFKWXUH DSS
EHFRPH WKH 6WDWH V DXWKRUL]H® SSEHRSEIMDBH E X E XIFWHXSR R IwWHKH 6WD
*RYHUQRU V VLJQDWXUH RU EHMERPHKRIDZHG MBKIGNH QW RH YHOV

*RYHUQRUUV VLIQDWXUH ZLWKLQ/%‘GYQ_I—(V\%)\ %%W'\*/URI%LFQ%&QWLQJ

SUHVHQWHG W®RDKRP&RQMWLWXWLRQ WLFOH
6HFWLRQV DQG 7KH 6WDWHpV OHJDO EXGJHW LV SUHS
RU HYH XH YH JROHUD

$JHQFLHV PD\ UHTXHVW DGGLWLR 'ﬂé §|%R URHl{;J% HU UOH?RB
FXUUHQW \HDU ZKLFK PD\ EH JUDQ w% W‘W& WKHoexpPEU
/HILVODWXUH | H[SHQGLWXUHV %J [>%u |§‘VHV )XQG
DYDLODEOH FDVK WKH 6WDWH %R F 'P t%& DWLRQV LQ
DXWKRUL]JH UHGXFWLRQ RI D SRU 96 EHHQ UHEHL
DSSURSULDWLRQ  7KH *RYHUQRU_PD) l[U F3<\(X, [W ILVEDO
RUGHU IRU WHPSRUDU\ UHGXFWLK R )}?J H % &JH RPSDULVR

ZKLFK LV UHFRUGHG LQ WKH DFFR@%géﬁg}%\? I’—;'D\I:Q)?%OO S0\ EpvLv

VXSSOHPHQWDO DSSURSULDWLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

YDULDWLRQ IURP JHQHUDOO\ DFFHDVHGEG DFERSSIIVLQJ
*$$3 7KH RULJLQDO EXGJHW DPRXQW UHSUHV
RULJLQDO DSSURSULDWLRQ SULRU KWQB
FRQWLQXRXV DSSURSULDWLRQV YASRYMNI5Rd %&'ﬁ;%ﬁ\\/v”\b
LQFOXGHV WKH RULJLQDO EXGJHWU§'69<HF >?’s§d<ﬁﬂﬁb'v\ﬂﬁo
RU QHJDWLYH DSSURSULDWLRQV

RI ([DPLQHUV UHGXFWLRQV M'HQ—WQ W%@%

WUDQVIHUV DQG UHFHLSWYV WR A G L r® FRSKRI WKLV U
UHFRQFLOLDWLRQ DW WKH ERWWRB R kit B¥We £f4d YHR PR QXQGH
6FKHGXOH VKRZV WKH GLIIHUHQFH EHWzBWBWMHELCExTHERMYY DQRG /HJ

,1)5$6758&785( ° 02',),(' $3352%$&+ 5(3257,1*

8QGHU *$6% 6WDWHPHRDW. FIRLQDQFLB[GHFWDWLRQV RI PRWRULVWV .5,
6WDWHPHQWV+DQG ODQDJHPHQWMV 'LYBR¥KWVR OHRQBLOPID QLWEK ,5, WKH Kl
+IRU 6WDWH DQG /RFDRY HRINGHPHIPHQ VMNMKH URXJKHU WKH SDYHPHQW
DOORZHG DQ DOWHUQDWLYH WR GHSUHFLDWLRQ IRU WKHLU
LQIUDVWUXFWXUH DVVHWVY UHIHUUHG SWWWpHQJWwWrEWISRERPLUHGLQGLFDW
DSSURDFK 8VLQJ WKH PRGLILHG DSSURBYEKPHRWHGOEYPWHWYY FDXVHG E\
UHSRUW PDLQWHQDQFH DQG SUHVHUYDWYRBGH[E\H QKN DBHRBWKR oW 7'
UHSRUW GHSUHFLDWLRQ H[SHQVH RQ TXI&OOHFWYv AR LWE Ry SURI
WR XVH WKH PRGLILHG DSSURDFK WKH 6NSWE RV W @0 B kW PDQD.
LQIUDVWUXFWXUH DVVHWYV XVLQJ DQ DVVWRWIEGEGIHPHQW V\VWHP

DQG PDLQWDLQ WKRVH DVVHWY DW HVWREGL VKB FB QEd MALR Q QYN0 ¥ y R
7KH DVVHW PDQDJHPHQW V\VWHP PXN¥MWo PtV BOBoRI WKW LQJ GHSwWK

IROORZLQJ UHTXLUHPHQWYV PRXQWHG ZLWK D SURILORPHWHU ¢
$tODLQWDLQ DQ XS WR GDWH LQYHOWRVYRQRO HKHRHRIXMWIYY WUDYHOV I
LQIUDVWUXFWXUH DVVHWYV VSHHGV DQG FROOHFWV DQG VWF
f3HUIRUP FRQGLWLRQ DVVHVVPHQWVH@NWL%W%BQ BYVRQ VHORRWK RIED 1
VXPPDULJH WKH UHVXOWYV XVLQJ D PHBVYKPHDMRYLYWUHVY FUDFNLQJI LV
$+$QQXDOO\ HYWLPDWH WKH FRVW WR PQGQRMDWRUD R G SDUHVHHOMA RMRKQHG LW L |
DVVHWYV DW WKH FRQGLWLRQ OHYHO WMWP WRL¥RIDGOHFW URXJIJKQHVYV DQG
$I'RFXPHQW WKH FRQGLWLRQ OHYHO W VAKLFKOWRRWDA VHWNRDBH WKH HQ
EHLQJ SUHVHUYHG DQG PDLQWDLQHGV\VWHP HDFK \HDU 7KH YLGHR HTX

7KH 6WDWH RI ,GDKR KDV FKRVHQ WRDXUM WIKﬁRIWRKGIWEﬁ IRUZDUG IDFL
DSSURDFK LQ UHSRUWLQJ WKH URDERBRZPMEZzHUNQ JzR{L#"KZ VR WKDW SI

FRQVLVWV RI DSSUR[LPDWHO\ opbY BPY¥KQ' VHHQ 1HZ DQG LQQRYDW

FQ XVH DW ,7° WKDW WDNHV DGYDG
OHDVXUHPHQW 6FDOH FROOHFWHG E\ WKH SURILOHU YDQ
7KH ,GDKR 7UDQVSRUWDWLRQ HSDUW%LH WV V7 RIGRHOPF P EEHQWLILFDWLRH
WKH 6WDWHpV URDGZD\ VXUIDFH FR LWFEHV)\(VE!”#I RKEVWDQWLD
3DYHPHQW ODQDJHPHQW 6\VWHP KR HPHQW UDWLQJ

PHDVXUHV WR TXDQWLI\ SHU|RUPD\%$ﬁVHq3@@UQbB\FLLhB§/d-bG VDIHW\ E
5RXJKQHVV ,QGH[ ,5, UXWWLQJ GREWKR PHH RKY UHTXLUHG wi

&RQGLWLRQ ,QGH[ 2&, ‘'HYHORSHG DX*8ptw RIBSNY o AP fyyG FROOHFW

WR ,7'uV 7UDQVSRUWDWLRQ s$vvHw 9BWBIRBE AW RNTG YW kg WKH URDGZDA
7$06 WKH 2&, LV XQLTXH WR ,GDKRYR 7k PYYrpEZHYRYHG FUDFEN GHWF

VXUIDFH FRQGLWLRQ GDWD LV FROOHFS\}V"I—RifSLBUqRMf\ROOHFWV RYHU F
URP WKH URD&ZD\ VXUIDFH SHU V

7KH ,QWHUQDWLRQDO,5,RXLN<QD1VVG,+QVG+H1TW PP FUDFN ZLGWKV DQG G
SULPDU\ LQGLFDWRU RI SDYHPHQWRW] WHDGHDELFLWLERH WR WKH QD
WKH DELOLW\ RI D SDYHPHQW WR RHH-WWHKHFEWRRQGV \WWORYIWZDUH  RIIH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

FRQVLVWHQF\ DV LWV DOJRULWHKW KRG RDRW\ V¥EMHFEDWHRPHQW KDV W
SHUVRQDO LQWHUSUHWDWLRQ -RQGWM)QGIHPHORP SRWHG/ IMKHOH IOH[LEO
YLVXDO VXUYH\ W LV QRW LEWHXEWX RO LRYAHD/ WKQ®H[ DQG WK
DXWR GHWHFWLRQ DQG DXWR FORPSXWMH®WIZRKE PDQQ UX@FWV.RQ RI WKI
2EODFN ER[* VROXWLRQ WKDW LY WRYWPHOXVWRQPERRRUQW 6\WWHP 30
ZLWK UHVXOWV DFFHSWHG EOEQQONXUDWKRQ VGG WYWHDWPHQW VHO
ODQDJHPHQW (QJLQHHU UHYLHEYLOBSV WHWVIBHE (@QKHQHHULQJ &RQILJ
UHVXOWYV LV DYDLODEOH XSRQ UHTXHVW

\g'LPFE'(?V\iV PHDV XU}

2YHUDOO &RQGI

'LWK UHVSHFW WR TXDQWLILFDW
,7' XVHV WKH 2YHUDOO &RQGLWL
7KH 2YHUDOO &RQGLWLRQ ,QGH FEVFDWHJRU\ K

PDDFFA“
RYHUDOO SDYHPHQW VHUYLFHDE
WKH ZHLJKWHG DYHUDJH RI PDQ %Q ﬁ% Fs(g HDSVHX%%LP?_'JQ‘
vy \“Jy

SHUIRUPDQFH IDFWRUV DQG WKH Q LQ WKH I

RWKHU PHDVXUHYVY WKDW DUH GI— K

YDULHV EHWZHHQ UHSUHVHQ ,GDKR 3DYHPHQW OHDVXUH

SDYHPHQW DQG ]JHUR GHQRWL ,QWHUQOWLRQDO

SDYHPHQW = 7KH $PHULFDQ &R F|3BYHBH™IKRM2 gaRO0 ERIGUN sy < oow

ODWHULDOV $670 KDV DGRSWHG ARG ' LOFkHV

VWDQGDUG IRU GHWHUPLQLQJ Wi =

URDGZD\ )DLU LOQFKHV
3RRU ! ! LQFKHV

7KH IROORZLQJ WDEOH VKRZV WKH YDULRXV GLVWUHVVHV WKDW

DUH FRQVLGHUHG DQG XWLOLIHG GXMYARS IRRARR Y ROGLWLRQ /HYHO

2&, 3BDYHPHQW 'LVWUHVV|7\SHV %HJLQQLQJ LQ FDOHQGDU \HDU WK
: Q UDWLQJ VI\VWHP WKH\ XVH WR PHDVXU
YOG EOR SLJLG ZKLFK LQFOXGHG FRPELQLQJ 3RRU T

)DWLIJXH &UDHANL@DDE &UDHNLQJ FDWHJRULHV 7KH HITHFW RI WKH FKDQ
pppJHVHUYHG WR PDNH WKH HYDOXDWLRQV
7UDQVYHUVH &luprmiew estlooLos LPSURYHYVY FRQVLVWHQF\ DQG UHGXFH

LOQOWHUSUHWDWLRQ DQG MXGJPHQW 7K
%ORFN &UDFNLQJ )DXOWLQY XVHG WR GHWHUPLQH WKH FRQGLWLRQ
SDWFK '"HWHUL|RUDWBR&QUDFN|LQJ ZHOO DV WKH HVWLPDWHG FRVWV WR S
UH -HpWRDGV DW RU DERYH WKH HVWDEOLYV

ILVFDO \HDU

(DFK GLVWUHVYV W\SH LV TXDQWLILMHKG EDVKIV RV WRWE LW KHGHWKHQMR Q GL W
DQG VHYHULW\ 7TKHVH YDOXHV DMKHD @WKHHUBIEW RIRESDMBFKHQW VKDOO
GLVWUHVYV W\SH LQWR DQ HTXDWL® ¢ D/OKINVE DUH\GIGW DQ ,YE&HYDBXBOVHG
'LVWUHVV ,QGH[ ,', KHQ HDFK LRWLYLGXBBUGHWMUHVYV QVUPH WU XFW XUH
KDV EHHQ FDOFXODWHG DOO RI WKHVWRYD®WXRY DY HD WSKIH@® ULLQMXMRU WKH
LQWR WKH 2YHUDOO &RQGLWLRQ ,QREAHKVIRWRKO,0' VKD \F lSBRIRWLIBHMGK B OO DYCL
2&, IRU WKH SDYHPHQW VHFWLRQ WXRHNVNHDRHOGOWYHPHQW W\SH

WZR DGGLWLRQDO LQGLFHV DUH FRPSXWHG ZLWK WKH

(GJH &UDFNLQ®J-RLQW 6HDQ

5DYHOLQJ 6WXGGHG 71
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6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

$VVHVVHG &RQGLWLRQ 5DWLQJV RI 6WDWH 5RDGZD\V

ORVW 5HFHQW )LYH &RPSOHWH &RQGLWLRQ $VVHVVPHQWYV
SHUFHQW RI 7TRWDO /DQH OLOHV SHU 3DYHPHQW &RQGLWLRQ

*RRG
)DLU
3RRU
7RWDO /DQH OLOHV

(VWLPDWHG DQG $FWXDO &RVWYV WR ODLQWDLQ

7KH LQIRUPDWLRQ EHORZ UHIOHFWV WKH 6WDWHuVY HVWLPDWH RI VSHQG
DERYH WKH HVWDEOLVKHG FRQGLWLRQ OHYHO DQG WHRIDDOPWYXD® DPKRRMQM

Ji= )= )= )= )= )= )=
(VWLPDWHG
$FWXDO

3(16,21
3(56, %DVH 30DQ

6FKHGXOH RI 1HW 3HQVLRQ /LDELOLW\ $VVHW 3URSRUWLRQDW!
GROODUYV LQ WKRXVDQGYV

BURSRUWLRQ RI 1HW 3HQVLRQ /LDELOLW\
13/ $VVHW 13%

SURSRUWLRQDWH 6KDUH RI 13/ 13%
&RYHUHG 3D\UROO

BURSRUWLRQDWH 6KDUH RI 13/ 13%$ DV D
SHUFHQWDJH RI &RYHUHG 3D\UROO

30DQ )LGXFLDU\ 1HW 3RVLWLRQ
30DQ 7RWDO 3HQVLRQ /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D
SHUFHQWDJH RI 30DQ 7TRWDO 3HQVLRQ /LDELOLW\

$V RI WKH OHDVXUHPHQW 'DWH RI WKH 1HW 3HQVLRQ /LDELOLW\
5HYLVHG EDVHG RQ XSGDWHG LQIRUPDWLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

WLRQDWF

6FKHGXOHY DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV ,QIRL
EHFRPH DYDLODEOH

IRWHV WR 3(56, %DVH 30DQ 56, 6FKHGXOHV
7TKHUH ZHUH QR FKDQJHV LQ DVVXPSWLRQV IRU WKH %DVH 30DQ VLQFH WK

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

-XGJHVYy SHWLUHPHQW )XQG

6FKHGXOH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC




6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

6FKHGXOH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV

I1RWH WR WKH -XGJHVYy 5HWLUHPHQW )XQG 6FKHGXOHV

PLQHG &

WHG 3D\L

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

27+(5 3267(03/2<0(17 %(1(),76

30DQV $GPLQLVWHUHG E\ WKH ,GDKR '"HSDUWPHQW RI $GPLQLVWUDWLRQ

BFKHGXOH RI &KDQJHV LQ (PSOR\HU V 7TRWDO 23(% /LDELO
5HWLUHH +HDOWKFDUH 30DQ
GROODUV LQ WKRXVDQGYV

SURSRUWLRQDWH 6KDUH RI 7TRWDO 23(% /LDELOLW\
6HUYLFH &RVW

,(QWHUHVW

(ITHFW RI 30DQ &KDQJHYV

(I'THFW RI (FRQRPLF '"HPRJUDSKLF *DLQV /RVVHV
(I'THFW RI $VVXPSWLRQ &KDQJHV

([SHFWHG %HQHILW 3D\PHQWV

1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\

7TRWDO 23(% /LDELOLW\ %HJLQQLQJ

(ITHFWV Rl &KDQJH LQ 3URSRUWLRQ

$GMXVWHG 7TRWDO 23(% /LDELOLW\ %HJLQQLQJ
7TRWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO

7TRWDO 23(% /LDELOLW\ DV D 3HUFHQWDJH RI &RYHUHG (PSOR\HH 3D\UROO
6WDWH V 3URSRUWLRQ RI 7TRWDO 23(% /LDELOLW\

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7TRWDO 23(% /LDELO
SHWLUHH +HDOWKFDUH 30DQ
GROODUV LQ WKRXVDQGYV

B3URSRUWLRQDWH 6KDUH RI 7RWDO 23(% /LDELOLW\
6HUYLFH &RVW

,QWHUHVW

(IIHFW RI 30DQ &KDQJHYV

(IIHFW Rl (FRQRPLF 'HPRJUDSKLF *DLQV /RVVHYV
(IITHFW RI $VVXPSWLRQ &KDQJHV

([SHFWHG %HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\

7RWDO 23(% /LDELOLW\ %HJLQQLQJ

(IITHFWV Rl &KDQJH LQ 3URSRUWLRQ

$GMXVWHG 7RWDO 23(% /LDELOLW\ %HJLQQLQJ
7RWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO

7RWDO 23(% /LDELOLW\ DV D 3HUFHQWDJH Rl &RYHUHG (PSOR\HH 3D\UROO
6WDWH V 3URSRUWLRQ RI 7RWDO 23(% /LDELOLW\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7TRWDO 23(% /LDELO
/RQJ 7HUP 'LVDELOLW\ +HDOWKFDUH 30DQ
GROODUV LQ WKRXVDQGYV

3URSRUWLRQDWH 6KDUH RI 7TRWDO 23(% /LDELOLW\
6HUYLFH &RVW

,QWHUHVW

(IIHFW RI1 30DQ &KDQJHYV

(IIHFW RI (FRQRPLF '"HPRJUDSKLF *DLQV /RVVHV
(IHHFW RI $VVXPSWLRQ &KDQJHYV

(ISHFWHG %HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\

7RWDO 23(% /LDELOLW\ %HJLQQLQJ

(IHIHFWV RI &KDQJH LQ 3URSRUWLRQ

$GMXVWHG 7RWDO 23(% /LDELOLW\ %HJLQQLQJ
7RWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO

7RWDO 23(% /LDELOLW\ DV D 3HUFHQWDJH RI &RYHUHG (PSOR\HH 3D\UROO
6WDWH V 3URSRUWLRQ RI 7TRWDO 23(% /LDELOLW\

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7TRWDO 23(% /LDELO|
/IRQJ 7THUP 'LVDELOLW\ +HDOWKFDUH 30DQ
GROODUV LQ WKRXVDQGYV

SBURSRUWLRQDWH 6KDUH RI 7TRWDO 23(% /LDELOLW\
6HUYLFH &RVW

, QWHUHVW

(I'THFW RI 30DQ &KDQJHV

(I"THFW RI (FRQRPLF '"HPRJUDSKLF *DLQV /RVVHV
(INHFW RI $VVXPSWLRQ &KDQJHV

([SHFWHG %HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\

7TRWDO 23(% /LDELOLW\ %HJLQQLQJ

(ITHFWV RI &KDQJH LQ 3URSRUWLRQ

$GMXVWHG 7TRWDO 23(% /LDELOLW\ %HJLQQLQJ
7TRWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO

7TRWDO 23(% /LDELOLW\ DV D 3HUFHQWDJH RI &RYHUHG (PSOR\HH 3D\UROO
6WDWH V 3URSRUWLRQ RI 7TRWDO 23(% /LDELOLW\
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6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7TRWDO 23(% /LDELO
S5HWLUHH /LIH ,QVXUDQFH 30DQ
GROODUV LQ WKRXVDQGYV

7RWDO 23(% /LDELOLW\
6HUYLFH &RVW

,QWHUHVW

(IIHFW RI1 30DQ &KDQJHYV

(IIHFW RI (FRQRPLF '"HPRJUDSKLF *DLQV /RVVHV
(IHHFW RI $VVXPSWLRQ &KDQJHYV

(ISHFWHG %HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\

7RWDO 23(% /LDELOLW\ %HJLQQLQJ

(IHIHFWV RI &KDQJH LQ 3URSRUWLRQ

$GMXVWHG 7RWDO 23(% /LDELOLW\ %HJLQQLQJ
7RWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO

7RWDO 23(% /LDELOLW\ DV D 3HUFHQWDJH RI &RYHUHG (PSOR\HH 3D\UROO
6WDWH V 3URSRUWLRQ RI 7TRWDO 23(% /LDELOLW\

6FKHGXOH RI &KDQJHV LQ (PSOR\HU V 7RWDO 23(% /LDELO
5HWLUHH /LIH ,QVXUDQFH 30DQ
GROODUV LQ WKRXVDQGYV

7TRWDO 23(% /LDELOLW\

6HUYLFH &RVW

, QWHUHVW

(I'THFW RI 30DQ &KDQJHV

(I'THFW RI (FRQRPLF '"HPRJUDSKLF *DLQV /RVWVHV
(INHFW RI $VVXPSWLRQ &KDQJHV

([SHFWHG %HQHILW 3D\PHQWYV

1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\

7TRWDO 23(% /LDELOLW\ %HJLQQLQJ

(ITHFWV RI &KDQJH LQ 3URSRUWLRQ

$GMXVWHG 7TRWDO 23(% /LDELOLW\ %HJLQQLQJ
7TRWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO

7TRWDO 23(% /LDELOLW\ DV D 3HUFHQWDJH RI &RYHUHG (PSOR\HH 3D\UROO
6WDWH V 3URSRUWLRQ RI 7TRWDO 23(% /LDELOLW\

6FKHGXOHV DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUYV , QIR
EHFRPHY DYDLODEOH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

JRU WKH DERYH 23(% SODQV DGPLQLVWHUHG E\ WKH ,GDKR '"HSDUWPHQW R
WKDW PHHWYV WKH FULWHULD LQ *$6% 6WDWHPHQW 1R SDUDJUDSK W K

1RWHV WR 30DQV $GPLQLVWHUHG E\ WKH ,GDKR '"HSDUWPHQW RI $GPLQLVW

7TKHUH KDYH EHHQ VLJQLILFDQW FKDQJHV RQ OHF WLWH W MIWHPEHU Y
GLVWULFWYV PD\ SDUWLFLSDWH LQ WKH UHWLUHH PHGLFDO SURJUDP ZLWK
OLOOLPDQ )LQDQFLDO 5HSRUWLQJ 9DOXDWLRQ $ VHW RI VFKRRO G
7KH HVWLPDWHG LPSDFW RQ WKH 7RWDO 23(% /LDELOLW\ LI WKLV V
DQ DGGLWLRQDO IRU UHWLUHH KHDOWKFDUH

&KDQJHV LQ DVVXPSWLRQV UHVXOWHG IURP DQ XSGDWH WR /7" KHDOWKFD!
RI -XO\ HITHFWLYH -XO\ WKH UHWLUHH PHGLFDO SODQ ZDV U
PRQWKO\ H[SOLFLW VXEVLG\ DQG QR LPSOLFLW VXEVLG\ DQG WKLV EHQH
GLVFRXQW UDWH ZDV XSGDWHG IURP WR DW WKH -XO\ PHDVX

8QLYHUVLW\ RI ,GDKR 30DQ

6FKHGXOH RI (PSOR\HU &RQWULEXWLRQV

8QLYHUVLW\ RI ,GDKR 30DQ
GROODUV LQ WKRXVDQGV

E &RQWULEXWLRQV
D LQ 5SHODWLRQ &RROWULEXWLRQV &RQWULEXWLRQV DV
$FWXDULDOGFWXDULDOOMILFLHQF\ D SBHUFHQWDJH RI
J)LVFDO <HDU (GIGMHHI PLQHGHWHUPLQHG ([FHVV G &RYHUHG 3D\UROO
-XQH &RQWULEXW&RQWULEXWLRQV E &RYHUHG 3D\UR®O G
19 19 13
1% 1% 1%
19 19 13
19 19 13$
YRU \HDUV SULRU WR WKH \HDU HQGHG -XQH WKH $FWXDULDO 'HWHUPLQHG &RQWULE X
&RQWULEXWLRQ $5& DV UHSRUWHG XQGHU *$6% 6WDWHPHQW 1R IRU HDFK DSSOLFDEOH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

LDELOL
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6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

BFKHGXOH RI &KDQJHV LQ (PSOR\HU V 1HW 23(% /LDELOLW
8QLYHUVLW\ RI ,GDKR 30DQ
GROODUV LQ WKRXVDQGYV

7TRWDO 23(% /LDELOLW\
6HUYLFH &RVW
, QWHUHVW
%HQHILW &KDQJHYV

'LITHUHQFHY %HWZHHQ ([SHFWHG DQG
$FWXDO ([SHULHQFH

$VVXPSWLRQ &KDQJHV
%HQHILW 3D\PHQWV ,QFOXGLQJ 5HIXQGV

1HW &KDQJH LQ 7RWDO 23(% /LDELOLW\

7TRWDO 23(% /LDELOLW\ %HJLQQLQJ

7RWDO 23(% /LDELOLW\ (QGLQJ D
30DQ 1HW 3RVLWLRQ

&RQWULEXWLRQV (PSOR\HU
&RQWULEXWLRQV (PSOR\HH

1HW ,QYHVWPHQW ,QFRPH
7UDQVIHU ,Q

%HQHILW 3D\PHQWYV ,QFOXGLQJ 5HIXQGV

$GPLQLVWUDWLYH ([SHQVH
2WKHU

I+
I+

1HW &KDQJH LQ 30DQ 1HW 3RVLWLRQ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ %HJLQQLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ (QGLQJ

1HW 23(% /LDELOLW\ $VVHW (QGL@®J E

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D 3HUFHQWDJH RI WKH 7RWDO 23(%
/ILDELOLW\
&RYHUHG 3D\UROO

1HW 23(% /LDELOLW\ $VVHW DV D 3HUFHQWDJH RI &RYHUHG 3D\UROO

,QFOXGHV 'HDWK %HQHILWV

6FKHGXOH DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUYV ,QIRL
EHFRPHY DYDLODEOH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR
BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ
)RU WKH )LVFDO <HDU (QGHG -XQH

I1RWHV WR 8QLYHUVLW\ RI ,GDKR 30DQ 6FKHGXOHV

$VVXPSWLRQV 8VHG WR &DOFXODWH $FWXDULDOO\ '"HWHUPLQHG &F

9DOXDWLRQ 'DWH $FWXDULDOO\ GHWHUPLQHG FRQWULEXWLRQ UDWHY DUH FDOF
\HDU SULRU WR WKH HQG RI WKH ILVFDO \HDU LQ ZKLFK FRQW!

OHDVXUHPHQW 'DWH-XQH
$FWXDULDO &RVW OH@WHGS$JH /HYHO 3HUFHQWDJH RI 3D\UROO
$PRUWL]DWLRQ OHWKRGIO 'ROODU &ORVHG
5SHPDLQLQJ $PRUWL]DWHRQV3BHRPRGQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
\HDUV UHPDLQLQJ IRU WKH \HDU HQGLQJ -XQH
$VVHW 9DOXDWLRQ GKWHRGNHW 9DOXH RI DVVHWYV DV RI '"HFHPEHU SURMHF

9DOXDWLRQ DVVXPSWLRQ FKDQJHVY GHFUHDVHG WKH 1HW 23(% /LDELOLW\
PLOOLRQ

6LFN /HDYH ,QVXUDQFH 5HVHUYH )XQG

6FKHGXOH RI 1HW 23(% /LDELOLW\ $VVHW 3URSRUWLRQDWH 6KDUH
GROODUV LQ WKRXVDQGV
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KH OHDVXUHPHQW '‘DWH RI WKH 1HW 23(% /LDELOLW\ $VVHW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLROQ
YRU WKH )LVFDO <HDU (QGHG -XQH

X Q
6FKHGXOHYVY DERYH LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV , QIR
EHFRPHVY DYDLODEOH

1RWHV WR 6/,5) 56, 6FKHGXOHV
7TKHUH ZHUH QR FKDQJHV LQ DVVXPSWLRQV VLQFH WKH SULRU PHDVXUHPH

BWDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC






6WDWH RI ,GDKR

1210$-25 *29(510(17%$/ )81'&AQFOXGH QRQPDMRU VSHFLDO UHYHQXH IXQGV
GHVFULSWLRQ RI WKH QRQPDMRU JRYHUQPHQWDO IXQGV

1210$-25 63(&,$/ 5(9(18( )81BFFRXQW7KH OLVFHOOD @HRERX QXMQ/GIRU WKH IL
IRU VSHFLILF UHYHQXHV WKDW DUH SRVWWLRQYHBQRU FFRHPPD W WRHEBV WIRV VR |
H[SHQGLWXUHV IRU VSHFLILHG SXUSRYHUYVQRMWHEWU MKDGEHEHEMWH PDMRU
VHUYLFH RU FDSLWDO SURMHFWV DUH SURYLGHG E\ WKH VDOH RI JRI
PLVFHOODQHRXV WD[HV DQG IHHV DG
7KH $JULFXOWXUH DQG 1DWXUDO 5HVRXUFHV )XQG
DFFRXQWV IRU WKH ILQDQFLDO SRNHWARIQO GQE) BSMRERWALRIRU WKH IL
DVVRFLDWHG ZLWK WKH PDLQWHQO®RWVHWLSRIHVEQED WISRHHUDWQEBQV DV VI
UHJXODWLRQ RI WKH 6WDWHNV SHORUINW UXFWH B Q DRLQG DREDQFLQJ RI
DJULFXOWXUDO UHVRXUFHV 7KH RDMRH ERXOEBHQ R/ DQEESQUNLQJ JDU
DUH GHGLFDWHG XVHU IHHV WD[HW KH) 6WE®HUD T KW POWRU VRXUFHV R
RI JRRGV DQG VHUYLFHV DQG ERQC
7KH 5HJXODWFRIAFRX@®YV IRU WKH%XQDRIFQDSXWKRULW\ LV D EOHQGHG
SRVLWLRQ DQG RSHUDWLRQV DVVRFLDWHG ZLWK YDULRXV
SURIHVVLRQDO OLFHQVLQJ DQG PRQLWRULQJ IXQFWLRQV
7KH PDMRU VRXUFHV Rl IXQGLQJ+IUKRSW IRV 3BQRAEEIBFHRIVAHFRXQWYV I[RU
IHHV VSHFLILF UHYHQXHV WKDW DUH UHVW
DVVLJQHG WR ILQDQFH FRQVWUXFWLRQ
7KH )LVK DQG *IDFFFFRXQ®V IRU WKH ILQDQFLDO
SRVLWLRQ DQG RSHUDWLRQV DVVRKEH D'W B G VEBIRW K DMVOL R Q F LOUFIFIRX\G WX/F W
DQG DGPLQLVWHULQJ WKH ILVK DQRUJIKH ODZNQIFQDGDKR/LWLRQ DQG
DQG SHUSHWXDWLQJ DQG PDQDJL@LWKK W KV B RIGIIW UZXFOMBLARQHD QG ILQDC
UHVRXUFHYV 7KH PDMRU VRXUFBWGRUHXWGRYHDBUH7KH PDMRU VRXL
GHGLFDWHG XVHU IHHV DQG IHGHUSORMLIBGVEVE\ IHGHUDO KLJKZD\ IXQGYV

7KH )HGHUDDFFREQ@WYV IRU D SRUWLRQ RI WKH

ILQDQFLDO SRVLWLRQ DQG RSHUDWLRQV DVVRFLDWHG ZLWK
IHGHUDO JUDQWYV UHFHLYHG E\ WKH 6WDWH 6RPH IHGHUDO
JUDQWY DUH LQFOXGHG LQ RWKHU IXQGV RI WKH 6WDWH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ %DODQFH 6KHHW
1RQPDMRU *RYHUQPHQWDO )XQGV
“XQH

GROODUV LQ WKRXVDQGYV

6SHFLDO 5HYHQ?

$IJULFXOWXUH
DQG 1DWXUDO JLVK DQG
5HVRXUFHY 5HJXODWRU\ *DPH

$66(76

&DVK DQG &DVK (TXLYDOHQWYV

3RROHG &DVK DQG ,QYHVWPHQWYV

,QYHVWPHQWV

$FFRXQWV 5HFHLYDEOH 1HW

7D[HV 5SHFHLYDEOH 1HW

,QWHUIXQG 5HFHLYDEOHV

'XH IURP 2WKHU (QWLWLHYV

,QYHQWRULHY DQG 3UHSDLG ,WHPV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU $VVHWYV

5HVWULFWHG $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

L, QYHVWPHQWYV
7RWDO $VVHWYV
/,$%,/,7,(6 $1' )81' %$/$1&(6
/LDELOLWLHYV

$FFRXQWYV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV

'XH WR 2WKHU (QWLWLHYV

8QHDUQHG 5HYHQXH

$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUYV
2WKHU $FFUXHG /LDELOLWLHYV
7RWDO /LDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6

'"HIHUUHG ,QIORZV
YXQG %DODQFHV

1RQVSHQGDEOH

3HUPDQHQW 7UXVWYV

,QYHQWRULHY DQG 3UHSDLG ,WHPV
1RQFXUUHQW 5HFHLYDEOHYV
5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLJIQHG
7RWDO )XQG %DODQFHV
7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG )XQG %DODQFHV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



&DSLWDO 3URMHFWYV

%XLOGLQJ 7
YHGHUDO OLVFHOODQHRKXWK ,

+

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI SHYHQXHYV

([SHQGLWXUHYV

1RQPDMRU *RYHUQPHQWDO )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

HFLDO 5HYHQXH

JLVK DQG
5HIJXODWRU\ *DPH

5(9(18(6
6DOHV 7D]

I+

,QGLYLGXDO DQG &RUSRUDWH 7D[HV

2WKHU 7D[HV

/JLFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(;3(1',785(6

&XUUHQW

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

&DSLWDO 2XWOD\

,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ

'"HEW 6HUYLFH
BULQFLSDO 5HWLUHPHQW
,(QWHUHVW DQG 2WKHU &KDUJHV

7TRWDO ([SHQGLWXUHV

S5HYHQXHV 2YHU 8QGHU

([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6
%RQGV DQG 1RWHV ,VVXHG
,VVXDQFH RI 5HIXQGLQJ %RQGV
BUHPLXP RQ %RQGV ,VVXHG

3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW

/HDVH DQG 6%,7$%$ $FTXLVLWLRQYV
6DOH RI &DSLWDO $VVHWYV
7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHYV

8VHYV

1HW &KDQJHV LQ )XQG %DODQFHYV
YXQG %DODQFHV

%HJILQQLQJ DV 3UHYLRXVO\ 5SHSRUWHG

DQG &KDC

5SHVWDWHPHQW IRU (UURU &RUUHFWLRQ + +

I+

YXQG %DODQFHV
YXQG %DODQFHV

6WDWH RI ,GD

%HJIJLQQLQJ DV SHVWDWHG

(QG RI <HDU

KR

$QQXDO &RPSUHKHQVLYH )L



%XLOG
JHGHUDO OLVFHOODQHR&XWKR

I+

+

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F
%XGJHW DQG $FWXDO

1RQPDMRU *RYHUQPHQWDO )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGV

6SHFLDO 5HYHQXH
$IJULFXOWXUDO DQG 1DWXUDO 5HVRXUF

$FWXDO
$PRXQWV O9DULDQFH
2ULJLQDO %XGJHWDUYZLWK )LQDO
%XGJHW )LQDO %XGJHWDVLV %XGIHW
5(9(18(6
6DOHV 7D] + + +

2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG BHUYLFHV
*UDQWY DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

2WKHU ,QFRPH

7RWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

S5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6
%RQGYV DQG 1RWHV ,VVXHG
,VVXDQFH RI 5HIXQGLQJ %RQGV
3UHPLXP RQ %RQGV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/HDVH DQG 6%,7$ $SFTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
5HYHQXHY DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHY DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV
&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV
)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



FRQWLQXHGC

6SHFLDO 5HYHQXH

JLVK DQG *DPH

5HIXODWRU\

+l

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI GHYHQXHV
%XGJHW DQG $FWXDO

1RQPDMRU *RYHUQPHQWDO )XQGV
JRU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGV

([SHQGLWXUHV DQG &KDQJF

6SHFLDO 5HYHQXH

YJHGHUDO
$FWXDO
$PRXQWV O9DULDQFH
2ULJLQDO %XGJHWDUYZLWK )LQDO
%XGJHW )LQDO %XGJHWDVLV %XGIHW
5(9(18(6
6DOHV 7D]

2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHYV
*UDQWV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

S5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6

%RQGYV DQG 1RWHV ,VVXHG

,VVXDQFH RI 5HIXQGLQJ %RQGV

3UHPLXP RQ %RQGV ,VVXHG

3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW

/HDVH DQG 6%,7$ $SFTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

5HYHQXHY DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHY DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



FRQWLQXHG

6SHFLDO 5HYHQXH

%XLOGLQJ $XWKRULW\

OLVFHOODQHRXYV

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F
%XGJHW DQG $FWXDO

1RQPDMRU *RYHUQPHQWDO )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGV

&DSLWDO 3URMHFWYV
7TUDQVSRUWDWLRQ ,QIUDVWUXFWXUH

$FWXDO
$PRXQWV 9DU LDQFH
2ULJLQDO %XGJHWDU\ZLW K) QDO
%XGJHW )LQDO %XGJHWWDVLV % XGJH
5(9(18(6
6DOHV 7D]

2WKHU 7D[HV

ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG BHUYLFHV
*UDQWY DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH

2WKHU ,QFRPH

7RWDO 5HYHQXHV

(;3(1',785(6

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

S5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6
%RQGYV DQG 1RWHV ,VVXHG
,VVXDQFH RI 5HIXQGLQJ %RQGV
3UHPLXP RQ %RQGV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/HDVH DQG 6%,7$ $SFTXLVLWLRQV

6DOH Rl &DSLWDO $VVHWYV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
5HYHQXHY DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHY DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHV
&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV
)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI

,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6FKHGXOH RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJ}F
%XGJHW DQG $FWXDO

ODMRU 3HUPDQHQW )XQG

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGV

/IDQG (QGRZPHQWYV

$FWXDO

$PRXQWV 9DULDQFH
2ULJLQDO %XGJHWDUXLWK )LQDO
%XGJHW )LQDO %XGJHWDVLV %XGJIHW

5(9(18(6

6DOH Rl *RRGV DQG 6HUYLFHV
,QYHVWPHQW ,QFRPH

7RWDO 5HYHQXHV

(;3(1',785(6

1IDWXUDO 5HVRXUFHV

7RWDO ([SHQGLWXUHV

SEHYHQXHV 2YHU 8QGHU ([SHQGLWXUHV
27+(5 ),1$1&,1* 6285&(6 86(6

6DOH RI &DSLWDO $VVHWV
7UDQVIHUV ,Q

7UDQVIHUV 2XW

7RWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV
5HYHQXHV DQG 2WKHU )LQDQFLQJ 6RXUFHV 2YHU 8QGHU
([SHQGLWXUHV DQG 2WKHU )LQDQFLQJ 8VHV
5HFRQFLOLQJ ,WHPV

&KDQJHV $IIHFWHG E\ $FFUXHG 5HYHQXHYV

&KDQJHV $IIHFWHG E\ $FFUXHG ([SHQGLWXUHYV

)XQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

YXQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



WH R

6 WD
1210%$-25
| QDQFH
HQWHUS

7TKH 6WDWH /RWBWHFRXPWM IRU WRHKHILKRDJQMHAWLRQDO PFERWEY WIVH VYR PX Q\C
SRVLWLRQ DQG RSHUDWLRQV DVVRAKLDWHG ZLBKYVDWWRHUD Q®PRSHUDWL
(VWDEOLVKHG E\ WKH /HJLVODWXWPHEOIRQPHQW MRKHL GMDMWHY RI WKH 'HSD
/IRWWHU\pV SXUSRVH LV WR DGRE&RUUKPWVYROQDOC ,QHBLIXAMOMDWIHR/QVFDQXIDFW
JRYHUQLQJ WKH HVWDEOLVKPHQWRIDQWHRYHUQPWOLR@L®J ORMHMHUH SODWE
JDPHV WR RYHUVHH ORWWHU\ RSHUIDWVRQ@GUYLRYEWRVADYIFAHM VWKH; RWKH
QHW LQFRPH RI WKH ORWWHU\ IRU WKH EHQHILW RI WKH 6WDWH
$QQXDOO\ RQ -XO\ WKH 6WDWH /RWWHU\pV VXUSOXV QHW

LOQFRPH LV GLVWULEXWHG DV IROORZV RI LWV QHW LQFRPH WR

WKH SHUPDQHQW EXLOGLQJ DFFRXQW RI LWV QHW LQFRPH WR

WKH VFKRRO GLVWULFW EXLOGLQJ DFFRXQW DQG RlI LWV QHW
LQFRPH WR WKH ERQG OHY\ HTXDOL]DWLRQ IXQG DV GLFWDWHG E\

,GDKR &RGH 6HFWLRQ

7TKH 6WDWH /LTRRERXRWS IRU WKH ILQDQFLDO

SRVLWLRQ DQG RSHUDWLRQV DVVRFLDWHG ZLWK WKH GLVWULEXWLRQ
VDOH DQG FRQVXPSWLRQ RI DOFRKROLF EHYHUDJHYV 3HU ,GDKR
&RGH 6HFWLRQ DIWHU GHGXFWLQJ DGPLQLVWUDWLYH DQG
RSHUDWLQJ FRVWYV IRU WKH /LTXRU 'LYLVLRQ GLVWULEXWLRQV DUH
PDGH WR FLWLHV FRXQWLHV WKH *HQHUDO )XQG DQG YDULRXYV
RWKHU IXQGV RI WKH 6WDWH

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ

1RQPDMRU (QWHUSULVH )XQGYV
-XQH
GROODUV LQ WKRXVDQGYV

&RUUH
6WDWH /RWVOMWD\WH /LTXRQGXVWU

$66(76
&XUUHQW $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
2WKHU &XUUHQW $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQFXUUHQW $VVHWYV

5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWYV
2WKHU 1RQFXUUHQW $VVHWYV

&DSLWDO $VVHWV 1HW

7TRWDO 1RQFXUUHQW $VVHWV

7TRWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV

1,$%.,/,7,(6

&XUUHQW /LDELOLWLHYV

$FFRXQWV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV

'XH WR 2WKHU (QWLWLHYV

8QHDUQHG 5HYHQXH

$PRXQWV +HOG LQ 7UXVW IRU 2WKHUV
2WKHU $FFUXHG /LDELOLWLHYV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH

7TRWDO &XUUHQW /LDELOLWLHYV

I1RQFXUUHQW /LDELOLWLHV
%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
2WKHU /RQJ 7THUP 2EOLJDWLRQV

7TRWDO 1RQFXUUHQW /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

"()(55(' ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
1(7 326,7,21

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU

2WKHU 3XUSRVHV

7TRWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHYV 'HIHUUHG ,QIORZV RI 5HVRXUFHV
DQG 1HW 3RVLWLRQ

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI SHYHQXHYV

1RQPDMRU (QWHUSULVH )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

([SHQVHV DQG &KDQJHV I

&RUUH
6WDWH /RWVBWDWH /LTXRQ@GXVWU

23(5$7,1* 5(9(18(6
/JLFEHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWV DQG &RQWULEXWLRQV
2WKHU ,QFRPH

I+

I+

7TRWDO 2SHUDWLQJ 5HYHQXHYV

23(5%$7,1* (;3(16(6

3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV
%HQHILWY $ZDUGV DQG 3UHPLXPV
'"HSUHFLDWLRQ

2WKHU ([SHQVHYV

7TRWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVV

12123(5$7,1* 5(9(18(6 (;3(16(6

,QYHVWPHQW ,QFRPH /RVV

,QWHUHVW ([SHQVH

,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWYV
2WKHU 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

7TRWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV

,QFRPH /RVV %HIRUH 7UDQVIHUV
7UDQVIHUV ,Q
7UDQVIHUV 2XW

&KDQJH LQ 1HW 3RVLWLRQ

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ DV B3UHYLRXVO\ 5HSRUWHG

5SHVWDWHPHQW IRU (UURU &RUUHFWLRQ

7TRWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG

7TRWDO 1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



BWDWH RI ,GDKR
&RPELQLQJ 6WDWHPHQW RI &DVK )ORZV
1RQPDMRU (QWHUSULVH )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
S5HFHLSWV IURP &XVWRPHUV

S5HFHLSWV IURP ,QWHUIXQG 6HUYLFHV
3D\PHQWV WR (PSOR\HHV

3D\PHQWV WR 6XSSOLHUV

3D\PHQWV IRU ,QWHUIXQG 6HUYLFHV

3D\PHQWYV IRU %HQHILWY $ZDUGV DQG &ODLPV
2WKHU 5HFHLSWV
2WKHU 3D\PHQWYV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&$3,7$/ ),1$1&,1* $&7,9,7,(6
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
7UDQVIHUV ,Q

7UDQVIHUV 2XW

1HW &DVK 3URYLGHG 8VHG E\ 1IRQFDSLWDO )LQDQFLQJ $FWLYLWLHV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1*

3URFHHGV IURP %RQGV DQG 1RWHYV

3ULQFLSDO 3D\PHQWV

,QWHUHVW 3D\PHQWYV

3URFHHGV IURP 'LVSRVLWLRQ RI &DSLWDO $VVHWYV

$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV

1HW &DVK 3URYLGHG 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
5HFHLSW RI ,QWHUHVW DQG 'LYLGHQGYV
2WKHU ,QYHVWLQJ $FWLYLWLHYV

1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHV+

1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK
%HJLQQLQJ &DVK &DVK (TXLYDOHQWVY DQG 3RROHG &DVK

(QGLQJ &DVK &DVK (TXLYDOHQWYV DQG 3RROHG &DVK

5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK 3URYLGHG 8VHG
E\ 2SHUDWLQJ $FWLYLWLHYV

2SHUDWLQJ ,QFRPH /RVYV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG 8VHG E\
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
1HW &KDQJHV LQ $VVHWV DQG /LDELOLWLHV
$FFRXQWYV 5HFHLYDEOH ,QWHUIXQG 5HFHLYDEOHYV
,QYHQWRULHVY DQG 3UHSDLG ,WHPV
2WKHU $VVHWV
$FFRXQWV 3D\DEOH ,QWHUIXQG 3D\DEOHYV
8QHDUQHG 5HYHQXH
&RPSHQVDWHG $EVHQFHYV
2WKHU $FFUXHG /LDELOLWLHYV
1HW &KDQJHV LQ 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHYV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
1RQFDVK 7UDQVDFWLRQV GROODUV LQ WKRXVDQGV

6WDWH /RWWHU\ DFTXLUHG FDSLWDO DVVHWYVY E\ OHDVH RI 6WDWH /LTXRU UHFRUGHG DQ
IRU GLVSRVHG RI DVVHWYV DW D ORVV RI DQG KDG DQ HUURU FRUUHFWLRQ LQ FDSL
GXH WR D FRUUHFWLRQ LQ FDSLWDO DVVHWV DQG DFTXLUHG FDSLWDO DVVHWY E\ OHDVH IR

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

,1(51%/ 6(59,&( )81 BFFRXQW IRU WKRVH IXQGV ZKLFK SURYLGH JRRGV RU V|
JRYHUQPHQWDO XQLWYV RQ D FRVW UHLPEXUVHPHQW EDVLVY 7KH IROORZL
WKH LOQWHUQDO VHUYLFH IXQGV

7TKH *URXS ,QVXUDRUFHDWH)& E\ ,GDKR &R@GHHUDO 6HUKFUHBDWHEQB\ ,GDKR &
6HFWLRQ DFFRXQWYV IRU KHOHOPWKLR@QW XUDQFH IRU IMBEGRXQWYV IRU
VWDWH HPSOR\HHV DQG RSWLRQDOWPBRWHZLRIH DRGLBHYH QBN R WY UHVRXL
DQG UHWLUHHV 7KH IXQG DOVR SURBIHWHWA QIHE LVOWXUEXQWHHR @ QEQG VDO
VKRUW DQG ORQJ WHUP GLVDELOLWDEGYBQBIJWMRLFH DQG GDWD FRPPXQLFL

7KH 5LVN ODQDJHPH®DHD WHEGGE\ ,GOKR &RGMH 3URFHVVLQJF&HHDY.IFE VE) X QGO K
6HFWLRQ DFFRXQWYV IRU LQVXUDERGHRIHRWURQDQG DFFRXQWYV IRU
ORVV SUHYHQWLRQ WR DOO VWDWHUYDLHHYFEHRY L GHRY HUDKH RVYILFH RI1 V
SURYLGHG XVLQJ D FRPELQDWLR® KRl YVWHIQRXYWWDW AHD IHIG L HV
LOQVXUDQFH SXUFKDVHG IURP FRPPHUFLDO FDUULHUYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ

,QWHUQDO BHUYLFH )XQGYV
-XQH
GROODUV LQ WKRXVDQGYV

$66(76

&XUUHQW $VVHWYV

&DVK DQG &DVK (TXLYDOHQWYV

3RROHG &DVK DQG ,QYHVWPHQWYV

$FFRXQWV 5HFHLYDEOH 1HW

,QWHUIXQG 5HFHLYDEOHYV

,QYHQWRULHV DQG 3UHSDLG ,WHPV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU &XUUHQW $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQFXUUHQW $VVHWYV

5HVWULFWHG &DVK DQG &DVK (TXLYDOHQWV
,QYHVWPHQWYV

/RDQV 1RWHV /HDVHV DQG 30HGJHV 5HFHLYDEOH 1HW
2WKHU 1RQFXUUHQW $VVHWYV

&DSLWDO $VVHWV 1HW

7TRWDO 1RQFXUUHQW $VVHWYV

7TRWDO $VVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
'"HIHUUHG 2XWIORZV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV Rl 5HVRXUFHV

1,$%,/,7,(6

&XUUHQW /LDELOLWLHYV

$FFRXQWYV 3D\DEOH

3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV

'XH WR 2WKHU (QWLWLHYV

8QHDUQHG 5HYHQXH

2WKHU $FFUXHG /LDELOLWLHYV
&RPSHQVDWHG $EVHQFHV 3D\DEOH
%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
3ROLF\ &ODLP /LDELOLWLHV

7TRWDO &XUUHQW /LDELOLWLHYV

I1RQFXUUHQW /LDELOLWLHV

%RQGV 1RWHV DQG 5LJKW WR 8VH 3D\DEOH
B3ROLF\ &ODLP /LDELOLWLHV

2WKHU /RQJ 7THUP 2EOLJDWLRQV

7TRWDO 1RQFXUUHQW /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
1(7 326,7,21
1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG IRU
&ODLPV DQG -XGJPHQWYV
2WKHU 3XUSRVHYV
8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

7TRWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV
DQG 1HW 3RVLWLRQ

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV I
,QWHUQDO BHUYLFH )XQGYV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

23(5$7,1* 5(9(18(6
/JLFHQVHV 3HUPLWV DQG )HHV +
6DOH RI *RRGV DQG 6HUYLFHV

*UDQWYV DQG &RQWULEXWLRQV

2WKHU ,QFRPH

7RWDO 2SHUDWLQJ 5HYHQXHV

23(5$7,1* (;3(16(6

3HUVRQQHO &RVWYV

6HUYLFHV DQG 6XSSOLHV

%HQHILWV $ZDUGV DQG 3UHPLXPV
'"HSUHFLDWLRQ

2WKHU ([SHQVHV

7RWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVV

12123(5$7,1* 5(9(18(6 (:3(16(6

,QYHVWPHQW ,QFRPH /RVV

,QWHUHVW ([SHQVH

,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV

*DLQ /RVV RQ 6DOH RI &DSLWDO $VVHWYV
2WKHU 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHV
7RWDO 1RQRSHUDWLQJ 5HYHQXHV ([SHQVHYV
,QFRPH /RVV %HIRUH 7UDQVIHUV

&DSLWDO &RQWULEXWLRQV

7UDQVIHUV ,Q

7UDQVIHUV 2XW

&KDQJH LQ 1HW 3RVLWLRQ

7RWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

7RWDO 1HW 3RVLWLRQ %HJLQQLQJ DV 5HVWDWHG
7RWDO 1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI &DVK J)ORZV
,QWHUQDO BHUYLFH )XQGYV

)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

&$6+ )/2:6 )520 23(5%7,1* $&7,9,7,(6
5HFHLSWV IURP &XVWRPHUV
5HFHLSWV IURP ,QWHUIXQG 6HUYLFHV
5HFHLSWV IURP *UDQWY DQG &RQWULEXWLRQV
3D\PHQWV WR (PSOR\HHV
3D\PHQWV WR 6XSSOLHUV
3D\PHQWV IRU ,QWHUIXQG 6HUYLFHV
3D\PHQWYV IRU %HQHILWY $ZDUGV DQG &ODLPV
2WKHU 5HFHLSWYV
2WKHU 3D\PHQWYV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
&$6+ )/2:6 )520 121&$3,7$/ ),1$1&,1* $&7,9,7,(6
,QWHUJRYHUQPHQWDO 'LVWULEXWLRQV
7UDQVIHUV ,Q
7UDQVIHUV 2XW
,QWHUHVW 3D\PHQWYV
2WKHU 5HFHLSWYV
1HW &DVK 3URYLGHG 8VHG E\ 1IRQFDSLWDO )LQDQFLQJ $FWLYLWLHV
&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
3ULQFLSDO 3D\PHQWYV
,QWHUHVW 3D\PHQWYV
3URFHHGV IURP 'LVSRVLWLRQ Rl &DSLWDO $VVHWYV
$FTXLVLWLRQ DQG &RQVWUXFWLRQ RI &DSLWDO $VVHWYV
1HW &DVK 3URYLGHG 8VHG E\ &DSLWDO DQG 5HODWHG )LQDQFLQJ
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
5HFHLSW RI ,QWHUHVW DQG 'LYLGHQGV
3XUFKDVH RI ,QYHVWPHQWYV
5HGHPSWLRQ Rl ,QYHVWPHQWYV
2WKHU ,QYHVWLQJ $FWLYLWLHV
1HW &DVK 3URYLGHG 8VHG E\ ,QYHVWLQJ $FWLYLWLHV
1HW ,QFUHDVH 'HFUHDVH LQ &DVK &DVK (TXLYDOHQWYV
DQG 3RROHG &DVK
%HJLQQLQJ &DVK &DVK (TXLYDOHQWVY DQG 3RROHG &DVK
(QGLQJ &DVK &DVK (TXLYDOHQWV DQG 3RROHG &DVK
5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH /RVV WR 1HW &DVK
2SHUDWLQJ ,QFRPH /RVV
$GMXVWPHQWY WR 5HFRQFLOH 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
1HW &KDQJHV LQ $VVHWYV DQG /LDELOLWLHYV
$FFRXQWYV 5HFHLYDEOH ,QWHUIXQG 5HFHLYDEOHV
,QYHQWRULHV DQG 3UHSDLG ,WHPV
2WKHU $VVHWYV
$FFRXQWV 3D\DEOH ,QWHUIXQG 3D\DEOHYV
8QHDUQHG 5HYHQXH
&RPSHQVDWHG $EVHQFHYV
3ROLF\ &ODLP /LDELOLWLHYV
2WKHU $FFUXHG /LDELOLWLHYV
1HW &DVK 3URYLGHG 8VHG E\ 2SHUDWLQJ $FWLYLWLHV
1RQFDVK 7UDQVDFWLRQV GROODUV LQ WKRXVDQGV

,QYHVWPHQWY LQFUHDVHG LQ IDLU YDOXH E\ IRU *URXS ,QVXUDQFH DQG E\ IRU 5L\
IURP FXVWRPHUV RI DQG D GLVSRVHG DVVHWY DW D ORVV RI 'DWD 3URFHVVLQJ 6HU

I+

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

),'8&,%$5< )81'®HSRUW DVVHWYV K
VXSSRUW WKH 6WDWH V RZQ SU

HOG LQ D WUXVWHH RU DJH
RJUDPV 7KH IROORZLQJ SU

3(16,21 $1' 27+(5 (03/2<(( %(1(),7 7KH 8QLYHUVLW\ RI ,GDKR +HDOWK
75867 )81'@FFRXQW IRU UHVRXUFHV YWKKD®B/UBRYHGWHWTRHGHLEDO PHQWDO KH
WR EH KHOG LQ WUXVW IRU WKH PHPENUR® EE EHQWM PLRUDRFAWLRIH DQG
GHILQHG EHQHILW SHQVLRQ SODQV GG DKRHBPESRORWHHEXWLRQ SODQV
GHIHUUHG FRPSHQVDWLRQ SODQV DQG RWKHU SRVWHPSOR\PHQW
EHQHILW SODQV 7KH 6WDWHPV SHQY(BRQ (WU X\B®/6 X Q&EIBE DR O H | RIK HD V V
IROORZLQJ LQYHVWHG E\ WKH 6WDWH RQ EHKDOI
HQWLWLHY 7KH IROORZLQJ SURYLGH E
7KH 3(56, %DVH 30DQ DQG WIKKVDWUBIHM LQWHVWPHQW WUXVW IXQGV
SHWLUHPHQWDUKQGRVW VKDULQJ PXOWLSOH
HPSOR\HU GHILQHG EHQHILW UHWKHHMRFQW SFOMHAN PMIQDW L@ Y BQW P H Q
SURYLGH EHQHILWYV EDVHG RQ PHPHEHMWHIVQBO UVQRHVMPHLFM SRRO VSRC
DJH DQG KLJKHVW DYHUDJH VDODUVUH PY OGHUWWWL RIQL FEHH QRIULAMR¥ DO *RYH |
DUH SURYLGHG IRU GLVDELOLW)\ IBRRR®HB DKW DRLG NWRWVNO L KGO IS XUSRV|
PHPEHUVH EHQHILFLDULHYV SURYLGH D VDIH OLTXLG YHKLFOH IRL
QHHGHG WR PHHW LPPHGLDWH RSHUL
7KH -XGJHVH 5HWLIUWHDHQW )X G P SWR\REWDLQ WKH EHVW LQWHUHVW UD
GHILQHG EHQHILW SODQ WKDW SURYQLYGHAWBHOWUHPHQW EHQHILWYV
WR UHWLUHG MXVWLFHV MXGJHV DQG HOLJLEOH DGPLQLVWUDWLYH
GLUHFWRUV  7KH )XQG DOVR SURXHGHNYBOWRZBGFHAVR Q®Q)XH® HUQD
VXUYLYLQJ VSRXVHV LQYHVWPHQW SRRO VSRQVRUHG E\ W
21ILFH IRU 'LYHUVLILHG %RQG )XQG S
7KH N 30DQ DQG WRHH GNILRMEBRUSRVH RI WKH )XQG LV WR SURYL
FRQWULEXWLRQ UHWLUHPHQW SONEXLWEDWLWKQLN WHD VRRIQ DEIOQH OHYHC
VKDULQJ DOORFDWLRQV Y R O )S®RWHIQ\W L DHP SOBLAMHD O DSSUHFLDWLR
FRQWULEXWLRQV UROORYHU FRQWHWIPEEWVRWY DQG VRPH
HPSOR\HU PDWFKLQJ FRQWULEXWLRQV

7KH 6LFN /HDYH ,QVXUDQFH 5HVHUYH 6WDWH )XQG

DQ®WKH 6LFN /HDYH ,QVXUDQFH 5HVHUYH 6FKRROV
JXQGURYLGH SD\PHQW RI KHDOWK LQVXUDQFH SUHPLXPV

RQ EHKDOI RI UHWLUHG HPSOR\HHVY EDVHG RQ DFFXPXODWHG
XQXVHG VLFN OHDYH DW WKH WLPH RI UHWLUHPHQW

7KH 8QLYHUVLW\ RI ,GDKR 5HWLUHH %HQHILW 7UXVW
JXQGSURYLGHY PHGLFDO DQG GHQWDO EHQHILWY WR
HOLJLEOH 8QLYHUVLW\ RI ,GDKR UHWLUHHV GLVDEOHG
HPSOR\HHV VSRXVHV DQG VXUYLYRUV (PSOR\HHV KLUHG
SULRU WR -DQXDU\ DUH HOLJLEOH WR SDUWLFLSDWH LQ
WKLV SODQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
BHQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV
“XQH

GROODUV LQ WKRXVDQGYV

3(56, YLUHI JH
%DVH 30DQ5HWLUHPH@GMW LU

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
L QYHVWPHQWYV
3RROHG 6KRUW 7HUP
JLIHG ,QFRPH ,QYHVWPHQWYV
ODUNHWDEOH 6HFXULWLHV
OXWXDO )XQGV DQG 3ULYDWH (TXLWLHV
ORUWJDJHV DQG 5HDO (VWDWH
2WKHU ,QYHVWPHQWYV
SHFHLYDEOHYV
,QYHVWPHQWY 6ROG
&RQWULEXWLRQV
,QWHUHVW DQG 'LYLGHQGYV
,QWHUIXQG 5HFHLYDEOHYV
2WKHU 5HFHLYDEOHYV
2WKHU $VVHWYV
&DSLWDO $VVHWV 1HW
7RWDO $VVHWYV
1, $%.,1,7,(6
$FFRXQWYV 3D\DEOH
,QWHUIXQG 3D\DEOHV
8QHDUQHG 5HYHQXH
,QYHVWPHQWYVY 3XUFKDVHG
3ROLF\ &ODLP /LDELOLWLHYV
2WKHU $FFUXHG /LDELOLWLHV
7RWDO /LDELOLWLHYV
1(7 326,7,21
+HOG LQ 7UXVW IRU
1HW 3RVLWLRQ 5HVWULFWHG IRU 3HQVLRQV
1HW 3RVLWLRQ 5HVWULFWHG IRU 23 (%
7UXVW %HQHILFLDULHV
7RWDO 1HW 3RVLWLRQ

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



'"HILQHG 6LFN /HDYH 6LFN /HDYH 8 RI , 8 RI , 8 RI ,
&RQWULEXWLR@VXUDQFH ,QVXUDQFH5HWLUHH %HQDIWWW HQHIHWBWK %HQHILWYV
N 5HVHUYH 6 WDHWHHUYH 6FKRROWXVW 7UXVW 7UXVW 7RWDO
6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L«



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLR
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILW 7UXVW )XQGV

)RU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

3(56, %DVH)LUHILIKWHUXGJHV &RBWSEEXWLRQ
30DQ SHWLUHPHOMWLUHPHQW N
$',7,216
&RQWULEXWLRQYV
OHPEHU
(PSOR\HU

7UDQVIHUV ,Q IURP 2WKHU 30DQV
7RWDO &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
1HW ,QFUHDVH 'HFUHDVH LQ )DLU 9DOXH Rl ,QYHVWPHQWYV
,QWHUHVW 'LYLGHQGV DQG 2WKHU
/HVV ,QYHVWPHQW ([SHQVH
,QYHVWPHQW $FWLYLW\ ([SHQVH
1HW ,QYHVWPHQW ,QFRPH
OLVFHOODQHRXV ,QFRPH
7RWDO $GGLWLRQV
"('8&7,216
%HQHILWY DQG 5HIXQGYV 3DLG WR 30DQ OHPEHUV
$GPLQLVWUDWLYH ([SHQVH
3DUWLFLSDQW :LWKGUDZDOV
7RWDO 'HGXFWLRQV
&KDQJH LQ 1HW 3RVLWLRQ +HOG LQ 7UXVW IRU
(PSOR\HH 3HQVLRQ %HQHILWYV
(PSOR\HH 3BRVWHPSOR\PHQW +HDOWKFDUH %HQHILWYV
7UXVW %HQHILFLDULHYV
1HW 3RVLWLRQ %HJLQQLQJ RI <HDU
1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )L



7RWDO

8 RI
7UXVW

8 RI
7UXVW

7UXVW

8 RI , , )
S5BYMULYHH %HAIBDM K Vo HQHIHBVAWK %HQHILWYV

YH
\'

N /HD
DQFH
KRRO

+l

+l

+l

+l

$QQXDO &RPSUHKHQVLYH )L

,GDKR

6WDWH RI



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

,QYHVWPHQW 7UXVW )XQGV

-XQH
GROODUV LQ WKRXVDQGYV

7RWDO

$66(76
&DVK DQG (TXLYDOHQWYV
,QYHVWPHQWYV
3RROHG 6KRUW 7HUP
JLIHG ,QFRPH ,QYHVWPHQWYV
ORUWJDJHV DQG 5HDO (VWDWH
5HFHLYDEOHV
,QWHUHVW DQG 'LYLGHQGV
2WKHU 5HFHLYDEOHV

I+

I+

I+

7TRWDO $VVHWYV

1,$%,/,7,(6
$FFRXQWV 3D\DEOH
2WKHU $FFUXHG /LDELOLWLHYV

7TRWDO /LDELOLWLHYV

1(7 326,7,21
+HOG LQ 7UXVW IRU

(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV

7TRWDO 1HW 3RVLWLRQ

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L



6WDWH RI ,GDKR

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLR

,QYHVWPHQW 7UXVW )XQGV

JRU WKH )LVFDO <HDU (QGHG -XQH

GROODUV LQ WKRXVDQGYV

LH
QG 7RWDO

$'',7,216
&RQWULEXWLRQV
SDUWLFLSDQW '"HSRVLWYV

7TRWDO &RQWULEXWLRQV

,QYHVWPHQW ,QFRPH

1HW ,QFUHDVH 'HFUHDVH LQ )DLU 9DOXH RI ,QYHVWPHQWYV

,QWHUHVW 'LYLGHQGV DQG 2WKHU
/HVV ,QYHVWPHQW ([SHQVH
,QYHVWPHQW $FWLYLW\ ([SHQVH

1HW ,QYHVWPHQW ,QFRPH

OLVFHOODQHRXV ,QFRPH

I+

I+

7TRWDO $GGLWLRQV

"('8&7,216
(DUQLQJV 'LVWULEXWLRQ
3DUWLFLSDQW :LWKGUDZDOV

7TRWDO 'HGXFWLRQV

&KDQJH LQ 1HW 3RVLWLRQ +HOG LQ 7UXVW IRU
(IWHUQDO ,QYHVWPHQW 3RRO 3DUWLFLSDQWYV
7RWDO 1HW 3RVLWLRQ %HJLQQLQJ RI <HDU

7TRWDO 1HW 3RVLWLRQ (QG RI <HDU

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )L






6WDWH RI ,GDKR

J1'(; 72 7+( 67%$7,67,8&%/ 6(&7,21

JLQDQFLDO 7UHQGY 7KHVH VFKHGXOHV DVVLVW WKH UHDGHU LQ XQGHUV'
RYHU WLPH

BEKHGXOH THW 3RVIIWLRQ E\ &RPSRQHQW ]
BEEKHGXOH ZRKDQJHV LQ 1HW 3RVLWLRQ 1
[EEKHGXOH YIXQG %DODQFHY *RYHUQPHQWDO )XQGV 1
BEEKHGXOH RKDQIHV 1 Q YXQG %WDODQFHV *RYHUQPHQWD&JIXQGV
5HYHQXH &DSDFLW\ ,QIRUPDWLRQ 7KHVH VFKHGXOHV DVVLVW WKH UHDG#
FRYHU H[SHQGLWXUHYV
BEEKHGXOH BHYHQXH %DVH 1
BEEKHGXOH EHYHQXH 5DWHV 1
[EEKHGXOH BEHYHQXH 3DVHUV E\ ,QGXVWU\ &DWHJIRU\ [
'HEW &DSDFLW)\ ,QIRUPDWLRQ 7KHVH VFKHGXOHV DVVLVW WKH UHDGHU L«
UHSD\ WKDW GHEW DQG WKH DELOLW\ WR LVVXH DGGLWLRQDO GHEW LQ W
BEKHGXOH 2XWVYWDQGLQJ 'HEW 5DWLRYV [
BEEKHGXOH 2WKHU JBQJ 7HUP /LDELOLWLHV 1
[EEKHGXOH 30HGIHG 5HYHQXH &RYHUDJH 1
'HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ 7KHVH VFKHGXOHV SURYLGH W
HFRQRPLF KHDOWK RI WKH 6WDWH
BEEKHGXOH "HPRJUDSKIF OQG (FRQRPLF ,QGLFDWRUYV 1
EEKHGXOH AULQFLSDO (PSOR\HUV 1
BEEKHGXOH (GXEDWLRQ (QUROOPHQW [
2SHUDWLQJ ,QIRUPDWLRQ 7KHVH VFKHGXOHV DVVLVW WKH UHDGHU LQ HY
JRYHUQPHQW
EEKHGXOH BWDWH (BSOR\HHV E\ )XQFWLRQ [
[EEKHGXOH 2SHUDWI QJ ,QGLFDWRUV E\ )XQFWLRQ 1
[EEKHGXOH &DSTWDIO $VVHWYV E\ )XQFWLRQ ]

OLVFHOODQHRXY 6WDWLVWLFVY 7KLV LQIRUPDWLRQ PD\ SURYLGH WKH UHI
GHPRJUDSKLF VWDWXYV

BEEKHGXOH SVVHWY JIDFIOIWIHV DQGI)XQG %DODQFHVL_¥FHQHUDO
EEKHGXOH EHYHOQXHYV ([SHOGIWXUHYV DQG &KDQUHV LQ IXIQG %DOD
[EEKHGXOH OILVEHDODQHRXV 6WDWLVWLFV [

6RXUFHV 8QOHVV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKH IROORZLQJ VFKHGXOHYV LV

1RWH 7KH VFKHGXOHV SUHVHQWHG LQ WKH 6WDWLVWLFDO 6HFWLRQ DUH QRW DXGLWHG DQ!

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH 1HW 3RVLWLRQ E\ &RPSRQHQW
JLVFDO <HDUYV
DFFUXDO EDVLV RI DFFRXQWLQJ GROODUV LQ WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLHV

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

8QUHVWULFWHG

7RWDO *RYHUQPHQWDO $FWLYLWLHV 1HW 3RVLWLRQ

%XVLQHVV 7\SH $FWLYLWLHV

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

8QUHVWULFWHG

7RWDO %XVLQHVV 7\SH $FWLYLWLHV 1HW 3RVLWLRQ

3ULPDU\ *RYHUQPHQW

1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
5HVWULFWHG

8QUHVWULFWHG

7RWDO 3ULPDU\ *RYHUQPHQW 1HW 3RVLWLRQ

,Q ILVFDO \HDU )< QHW SRVLWLRQ LQFUHDVHG SULPDULO\ GXH WR WKH LQFUHDVH LQ IDL
/DUJH IOXFWXDWLRQV LQ JRYHUQPHQWDO DFWLYLWLHY XQUHVWULFWHG QHW SRVLWLRQ EDODQFF
VLIQLILFDQW FKDQJHV LQ HFRQRPLF FRQGLWLRQV

,QFUHDVHY DQG GHFUHDVHV RI EXVLQHVVY W\SH DFWLYLWLHYVY UHVWULFWHG QHW SRVLWLRQ ZHUH
GHFUHDVHYV LQ XQHPSOR\PHQW FODLPVY UHODWHG WR FKDQJHV LQ HFRQRPLF FRQGLWLRQV

)< QHW SRVLWLRQ GHFUHDVHG GXH WR UHPRYDO RI (DVWHUQ ,GDKR 7HFKQLFDO &ROOHJH (,7&
)< QHW SRVLWLRQ LQFUHDVHG PDLQO\ GXH WR KLJKHU WKDQ SURMHFWHG UHYHQXHV OHDYLQJ
PDUNHW FRQGLWLRQV D QHZ WD[ UHEDWH DQG YDULRXVY WUDQVIHUV UHVXOWLQJ IURP OHJLVODW

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH &KDQJIJHV LQ 1HW 3RVLWLRQ
JLVFDO <HDUYV

DFFUXDO EDVLV RI DFFRXQWLQJ GROODUV LQ WKRXVDQGYV

*RYHUOQPHOWDO $SFWLYLWLHV
([SHQVHV
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF 'HYHORSPHQW
1DWXUDO 5HVRXUFHV
L QWHUHVW ([SHQVH

7RWDO ([SHQVHV

3URJUDP 5HYHQXHV

&KDUJHV IRU 6HUYLFHV

*HQHUDO *RYHUQPHQW

(FRQRPLF '"HYHORSPHQW

1DWXUDO 5HVRXUFHV

2WKHU $FWLYLWLHV
2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7RWDO 3URJUDP 5HYHQXHV

7RWDO *RYHUQPHQWDO $FWLYLWLHV 1HW 3URJUDP ([SHQVH

*HQHUDO S5HYHQXHV DQG 2WKHU &KDQJAV LQ 1HW 3RVLWLRQ
7D[HV
6DOHV 7D]
,QGLYLGXDO DQG &RUSRUDWH 7D[HV
YXHO 7D]
2WKHU 7D[HV
7REDFFR 6HWWOHPHQW
8QUHVWULFWHG ,QYHVWPHQW (DUQLQJV
7UDQVIHUV

7TRWDO *HQHUDO 5HYHQXHY DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ

7RWDO *RYHUQPHQWDO $FWLYLWLHYV &KDQJH LQ 1HW 3RVLWLRQ

%XVLQHVV 7\SH $FWLYLWLHV
([SHQVHV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
/IRDQ
6WDWH /RWWHU\
6WDWH /LTXRU
&RUUHFWLRQDO ,QGXVWULHV

7RWDO ([SHQVHV

SHYHQXHV
&KDUJHV IRU 6HUYLFHV
&ROOHJH DQG 8QLYHUVLW\
8QHPSOR\PHQW &RPSHQVDWLRQ
6WDWH /RWWHU\
2WKHU $FWLYLWLHV
2SHUDWLQJ *UDQWYV DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7RWDO 5HYHQXHYV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV 1HW 3URJUDP 5HYHQXH

([SHQVH

*HQHUDO 5HYHQXHY DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ
6SHFLDO ,WHP
7UDQVIHUV

7TRWDO *HQHUDO 5HYHQXHYVY DQG 2WKHU &KDQJHV LQ 1HW 3RVLWLRQ

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV &KDQJH LQ 1HW 3RVLWLRQ

7RWDO 3ULPDU\ *RYHUQPHQW &KDQJH LQ 1HW 3RVLWLRQ

,Q ILVFDO \HDU )< H[SHQVHV IRU KHDOWK DQG KXPDQ VHUYLFHV IOXFWXDWHG GXH WR FKDQJHV LQ PHGLFDO DVVLVWDQFH
,Q )< RSHUDWLQJ JUDQW UHYHQXH GHFUHDVHG SULPDULO\ GXH WR GHFUHDVHG IHGHUDO KLJKZD\ IXQGV VOLSSDJHV LQ WKH
VHUYLFHV JUDQW UHYHQXH GXH WR WKH WLPLQJ RI IHGHUDO UHLPEXUVHPHQWYV IRU H[SHQVHV

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHG

I+

,QFUHDVHV DQG GHFUHDVHV DUH GXH WR WKH GHJUDGDWLRQ DQG LPSURYHPHQW RI HFRQRPLF FRQGLWLRQV DQG WKH FKDQJHV LC
,Q )< HFRQRPLF GHYHORSPHQW H[SHQVHV URVH SULPDULO\ GXH WR DQ LQFUHDVHG QXPEHU RI VWDWH DQG ORFDO KLJKZD\ LQIU
,Q )< QRQPDMRU HQWHUSULVH IXQGYVY QHW SRVLWLRQ LPSURYHG SULPDULO\ LQ FRQVHTXHQFH RI LQFUHDVHG ORWWHU\ WLFNHW
,Q )< LOWHUHVW H[SHQVH LQFUHDVHG GXH WR UHFRUGLQJ RI WKH FXUUHQW LQWHUHVW SD\DEOH IRU *$59(( QRWHV SD\DEOH

,Q )< UHYHQXHV LQFUHDVHG SULPDULO\ GXH WR OLTXRU VDOHYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH )XQG %DODQFHV *RYHUQPHQWDO )XQGYV
JLVFDO <HDUYV
PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ GROODUY LQ WKRXVDQGV

*HQHUDO )XQG
1RQVSHQGDEOH
5SHVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLIQHG

7RWDO *HQHUDO )XQG

$00 2WKHU *RYHUQPHQWDO )XQGYV
1RQVSHQGDEOH

5HVWULFWHG

&RPPLWWHG

$VVLIQHG

8QDVVLIQHG

7RWDO $00 2WKHU *RYHUQPHQWDO )XQGV
7RWDO )XQG %DODQFHV *RYHUQPHQWDO )XQGYV

I+

,QFUHDVHV DQG GHFUHDVHV LQ WKH *HQHUDO )XQG UHVWULFWHG IXQG EDODQFH LQ HDFK ILVFD
HFRQRPLF FRQGLWLRQV

YOXFWXDWLRQV LQ WKH *HQHUDO )XQG FRPPLWWHG IXQG EDODQFH LQ HDFK ILVFDO \HDU UHVXOW
YDULDQFHV RFFXUUHG LQ UHVSRQVH WR SUHYDLOLQJ HFRQRPLF FRQGLWLRQV

,QFUHDVHV DQG GHFUHDVHV LQ WKH *HQHUDO )XQG XQDVVLJQHG IXQG EDODQFH UHVXOWHG IURP
/DUJH FKDQJHV LQ WKH *RYHUQPHQWDO )XQGY QRQVSHQGDEOH IXQG EDODQFH RFFXUUHG SULPDU
Q)< WKH IXQG EDODQFH LQFUHDVHG SULPDULO\ GXH WR PDQGDWHG LQFUHDVHV WR SHUVRQ]
UHVXOW RI +RXVH %LOO SDVVLQJ LQ

Q)< DQG )< WKH '"HSDUWPHQW Rl +HDOWK DQG :HOIDUH UHSRUWHG D QHJDWLYH XQ
KXPDQ VHUYLFHYV

Q)< WKH DVVLJQHG IXQG EDODQFH LQFUHDVHG SULPDULO\ GXH WR VLJQLILFDQW DPRXQW RI |
WKH DVVLJQHG IXQG EDODQFH GHFUHDVHG SULPDULO\ GXH WR D GHFUHDVH LQ WKH )LUH 6XSSUH\

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHG

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH &KDQJHV LQ )XQG %DODQFHYV
JLVFDO <HDUYV

*RYHUQPHQWDO )XQGV

PRGLILHG DFFUXDO EDVLV RI DFFRXQWLQJ GROODUV LQ WKRXVDQGYV

SHYHQXHYV
6DOHV 7D]
,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV
/ILFHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH
7REDFFR 6HWWOHPHQW
2WKHU ,QFRPH

7TRWDO 5HYHQXHYV

([SHQGLWXUHYV

*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHV
&DSLWDO 2XWOD\
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
'"HEW 6HUYLFH

3ULQFLSDO

L, QWHUHVW

7RWDO ([SHQGLWXUHYV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHYV

2WKHU )LQDQFLQJ 6RXUFHV 8VHYV
%RQGV DQG 1RWHV ,VVXHG
,VVXDQFH RI 5HIXQGLQJ %RQGYV
3UHPLXP 'LVFRXQW RQ %RQGV ,VVXHG
3D\PHQW WR 5HIXQGHG %RQG (VFURZ $JHQW
/HDVH DQG 6%,7$ $FTXLVLWLRQV
6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV ,Q
7UDQVIHUV 2XW

I+
+ H+

I+

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHV

1HW &KDQJHV LQ )XQG %DODQFHV

'"HEW 6HUYLFH DV D 3HUFHQWDJH RI 1RQFDSLWDO
([SHQGLWXUHYV

6DOHYV WD[ UHYHQXH FKDQJHG LQ UHVSRQVH WR IOXFWXDWLQJ OHYHOV RI HPSOR\PHQW DQG SHUVRQDO LQFRPH
,QGLYLGXDO DQG FRUSRUDWH LQFRPH WD[ UHYHQXHV LQFUHDVHG DQG GHFUHDVHG GXH WR WKH UHODWLYH VWUHQJWKHQLQJ DQG
,QYHVWPHQW LQFRPH LQFUHDVHG DQG GHFUHDVHG SULPDULO\ GXH WR FKDQJHV LQ WKH IDLU YDOXHV RI LQYHVWPHQWY LQ WKH /I

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC



DV UHVWDWHG

I+

)< RWKHU WD[HV LQFUHDVHG PDLQO\ GXH WR DQ LQFUHDVH LQ WKH PRWRU IXHOV WD[ UDWH DV D UHVXOW RI WKH SDVVDJH F
DGV DQG UHSODFHPHQW SURMHFWYV DW WKH VWDWH DQG ORFDO OHYHOV

)< WKH GHFUHDVH LQ ERQGV DQG QRWHV LVVXHG LV SULPDULO\ GXH WR D ODUJH GHFUHDVH LQ LVVXHG *$59(( ERQGV UHYHQ
)< WKH LQFUHDVH LQ VDOH RI FDSLWDO DVVHWYV LV SULPDULO\ GXH WR WKH VDOH Rl VWDWH RZQHG FRPPHUFLDO SURSHUWL!
)< ,6%$ GHFUHDVHG WKH DPRXQW RI ERQGV LVVXHG

)< FDSLWDO RXWOD\ H[SHQGLWXUHV LQFUHDVHG SULPDULO\ GXH WR ODQG HQGRZPHQWYV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH SHYHQXH %DVH
JLVFDO &DOHQGDU <&RMODUV LQ WKRXVDQGV

7D[DEOH 6DOHV E\ ,QGXVWU\

J)LVFDO <HDU

$JULFXOWXUDO )RUHVWU\ )LVKLQJ DQG 2WKHU
OLQLQJ

&RQVWUXFWLRQ

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ DQG 3XEOLF 8WLOLWLHV
:KROHVDOH 7UDGH

5HWDLO 7UDGH

,QIRUPDWLRQ

J)LQDQFH ,QVXUDQFH DQG 5HDO (VWDWH
6HUYLFHV

6WDWH DQG /RFDO *RYHUQPHQW
8QFODVVLILHG

8QSHUPLWWHG

7TRWDO 7D[DEOH 6DOHV

'LUHFW 6DOHV 7D[ 5DWH
3HUVRQDO ,QFRPH E\ ,QGXVWU\

&DOHQGDU <HDU

YDUP (DUQLQJV
$JULFXOWXUDO )RUHVWU\ )LVKLQJ DQG 2WKHU
OLQLQJ

&RQVWUXFWLRQ 8WLOLWLHV

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ

:KROHVDOH 7UDGH

5HWDLO 7UDGH

JLQDQFH ,QVXUDQFH DQG 5HDO (VWDWH
BHUYLFHV

JHGHUDO &LYLOLDQ

OLOLWDU\

6WDWH DQG /RFDO *RYHUQPHQW

2WKHU

7TRWDO 3HUVRQDO ,QFRPH

7TRWDO 'LUHFW 3HUVRQDO ,QFRPH 7D[ 5DWH
&RUSRUDWH ,QFRPH E\ &DWHJRU\

&DOHQGDU <HDU

&RUSRUDWLRQYV
6XE 6 &RUSRUDWLRQV
3DUWQHUVKLSV
JLGXFLDU\

7TRWDO &RUSRUDWH ,QFRPH

'LUHFW &RUSRUDWH ,QFRPH 7D[ 5DWH
9HKLFOH )XHO 6DOHYQ BMNKERDWBIRUA RI JDOORQYV

JLVFDO <HDU

"CLHVHO
*DVROLQH
3URSDQH
1DWXUDO *DV
$YLDWLRQ
“HW

7TRWDO )XHO 6DOHV

7TRWDO 'LUHFW )X3HW WM[OSIDRMHR T IXHO

6RXUFHV 7D[DEOH VDOHV FRUSRUDWH LQFRPH DQG YHKLFOH IXHO VDOHV ,GDKR 6WDWH 7D[ &RPPLVVLRQ 3HU
,Q WKH 7D[ &RPPLVVLRQ FKDQJHG IURP XVLQJ 8 6 6WDQGDUG QGXVWULDO &ODVVLILFDWLRQ 6\VWHP 6,&
FKDQJH SURYLGHV LQGXVWU\ JURXSLQJV WKDW DUH PRUH PHDQLQJIXO DQG XVHIXO IRU HFRQRPLF DQDO\VL'

FODVVLILFDWLRQ FRGHV

7KH LQIRUPDWLRQ VHFWRU LQFOXGHV WKH SXEOLVKLQJ LQGXVWULHYVY WKH PRWLRQ SLFWXUH DQG VRXQG UHFR

6WDWH RI ,GDKR

$QQXDO &RPSUHKHQVLYH )LC



1% 1$

1$
1$
13
13$

13

7D[DEOH VDOHV E\ LQGLYLGXDOV DQG EXVLQHVVHV ZLWKRXW D VDOHV DQG XVH WD[ SHUPLW

SHUVRQDO LQFRPH GDWD IRU FDOHQGDU \HDUV DUH HVWLPDWHV 7KH 8 6 %XUHDX RI (FRQRPLF $QDO\VL'
WKH QDWLRQDO LQFRPH DQG SURGXFW DFFRXQWYV DQG WR LQFRUSRUDWH QHZO\ DYDLODEOH VWDWH OHYHO VR)
2WKHU SHUVRQDO LQFRPH LQFOXGHV GLYLGHQGY LQWHUHVW UHQWDO LQFRPH UHVLGHQFH DGMXVWPHQW JR>®
'DWD IRU FDOHQGDU \HDUV DUH UHYLVHG EDVHG RQ XSGDWHG LQIRUPDWLRQ IURP WKH 7D[ &RPPLVVLRQ
6WDUWLQJ LQ 0LQLQJ ,QIRUPDWLRQ XVHG WR EH LQ 6HUYLFHV GDWD ZLOO EH LQFOXGHG LQ 2WKHU DV Wk

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH SHYHQXH 5DWHYV

J)LVEDO &DOHQGDU <HDUYV
3HUVRQDO ,QFRPH 7D[ 5DWHYV &DOHQGDU <HDU

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +H+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7D[ 5DWH
,QFRPH /HYHOV 6 0)6
,QFRPH /HYHOV 0)- +R+ 4:

7TRWDO 'LUHFW 5DWH

9HKLFOH )XHO 7D[ 5DWHV SHU *DOORQ JLVFDO <HDU

"LHVHO
*DVROLQH
3URSDQH
1IDWXUDO *DV
$YLDWLRQ
-HW

7RWDO 'LUKBHW IDWERQ RI IXHO

6RXUFH ,GDKR 6WDWH 7D[ &RPPLVVLRQ
1RWH 7KH ,GDKR 6WDWH /HIJILVODWXUH FDQ UDLVH WKH LQFRPH DQG YHKLFOH IXHO WD[ UDWHV E

6HFWLRQ DQG ,GDKR &RGH 6HFWLRQV DQG

,GDKR V SHUVRQDO LQFRPH WD[ EUDFNHWY DUH DGMXVWHG HDFK \HDU IRU LQIODWLRQ

,QFRPH FDWHJRULHY DUH DV IROORZYV 6 6LQJOH 0)6 ODUULHG )LOLQJ 6HSDUDWHO\ 0)- O0DUU
:LGRZHU

3HUVRQDO ,QFRPH GDWD LV FXUUHQWO\ QRW DYDLODEOH IRU FDOHQGDU \HDU 'DWD IRU FDOF
&RPPLVVLRQ

,Q FDOHQGDU \HDU WKH ,GDKR 6WDWH /HILVODWXUH SDVVHG +RXVH %LOO 1R ZKLFK UHYL
,Q FDOHQGDU \HDU WKH ,GDKR 6WDWH /HILVODWXUH SDVVHG +RXVH %LOO 1R ZKLFK UHYL

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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6WDWH RI ,GDKR
OFKHGXOH OSOHYHQXH sDVRUV EVN ,QGXVWUV &DWHJRU\

+LVWRULFDO &RPSDULVRQ DQG ORVW &XUUHQW )LVFDO &DOHQGDU <HDU
GROODUY LQ WKRXVDQGYV

-XQH $V -XQH

6DOHV 7D] $V R
F

3HUFH

FH 1XP RHUFH 7D[
)L TRWI /ILDELOLW\RWI

EHU
OHUYV

YDUP (DUQLQJV
$JULFXOWXUDO )RUHVWU\ )LVKLQJ DQG 2WKHU
OLQLQJ

&RQVWUXFWLRQ

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ 3XEOLF S8WLOLWLHYV
:KROHVDOH WUDGH

5HWDLO WUDGH

,QIRUPDWLRQ

JLQDQFH ,QVXUDQFH DQG 5HDO (VWDWH
BHUYLFHV

6WDWH DQG /RFDO *RYHUQPHQW
8QFODVVLILHG

8QSHUPLWWHG

7RWDO

BHUVRQDO ,QFRPH 7D] $V RI '"HFHPEHU $V RI '"HFHPEHU

RHUFH 7D[ 3HU EHU RHUFH 7D[ 3HUFH
V 7TRWI /LDELOLWRWI OHUV 7RWI /[LDELOLW\RWI

IT
cC

,QFRPH /HYHO

8QGHU

DQG KLJKHU
7TRWDO

&RUSRUDWH ,QFRPH 7D] $V Rl '"HFHPEHU $V Rl '"HFHPEHU

FH 7D[ 3HUFH
WI /LDELOLW\RWI

cC
53]
~N E
C
nl=
21|
\‘
@)
w
I
1 C

&RUSRUDWLRQV

6XE 6 &RUSRUDWLRQV
SDUWQHUVKLSYV
JLGXFLDU\

7TRWDO

9HKLFOH )XHO 7D] $V RI -XQH $V RI -XQH

HU ®RHUFH 7D[ 3HU U RHUFH 7D[ 3HUFH
HUV 7RWI /LDELOLWWRWI Uuv 7RWI /ILDELOLW\RWI

"LHVHO
*DVROLQH

3URSDQH

1DWXUDO *DV

$YLDWLRQ

-HW

7RWDO

6RXUFH ,GDKR 6WDWH 7D[ &RPPLVVLRQ
1RWH 'XH WR FRQILGHQWLDOLW\ WKH QDPHV RI WKH WHQ ODUJHVW UHYHQXH SD\HUV DUH QRW DYDLODEOH 7K
6WDWH V UHYHQXH 7KH PRVW FXUUHQW SHULRG IRU SHUVRQDO DQG FRUSRUDWH LQFRPH WD[ LQIRUPDWLRQ LV
7KH WRWDO QXPEHU RI ILOHUV IRU YHKLFOH IXHO WD[ PD\ FRQWDLQ WKH VDPH ILOHUV FRXQWHG PRUH WKDQ RC
,Q WKH 7D[ &RPPLVVLRQ FKDQJHG IURP XVLQJ 8 6 6WDQGDUG ,QGXVWULDO &ODVVLILFDWLRQ 6\WVWHP 6,&
FKDQJH SURYLGHV LQGXVWU\ JURXSLQJVY WKDW DUH PRUH PHDQLQJIXO DQG XVHIXO IRU HFRQRPLF DQDO\VLV 6F
FRGHYV

8QGHU WKH 1$,&6 FRPPHUFLDO IDUPLQJ LV FRPELQHG ZLWK DJULFXOWXUH IRUHVWU\ ILVKLQJ DQG RWKHU
7D[DEOH VDOHV E\ LQGLYLGXDOV DQG EXVLQHVVHV ZLWKRXW D VDOHV DQG XVH WD[ SHUPLW

'DWD IRU FDOHQGDU <HDUV DUH UHYLVHG EDVHG RQ XSGDWHG LQIRUPDWLRQ IURP WKH 7D[ &RPPLVVLRQ
$V GLVSOD\HG LQ $&)5
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2XWVWDQGLQJ '"HEW 5DWLRV
DV UHV WIDWHIBV WIDW B 16V WIDW H 16V WIDWV Bl 16V WIDW bl 6V WIDW bl 16V WIDWV U 16V WIDWW B 6V W D W H G

,GDKR

6WDWH RI
6FKHGXOH
JLVFDO <HDUYV
GROODUV LQ WKRXVDQGV H[FHSW SHU FDSLWD DPRXQW
SHYHQXH %RQGV
5LJKW WR 8VH
3D\DEOHV
1RWHV 3D\DEOH
RWDO *RYHUQPHQWDO
FWLYLWLHV
% X V 7\SH

LHV
S5HYHQXH %RQGV
5LJKW WR 8VH
3D\DEOHYV
1RWHV 3D\DEOH
RWDO %XVLQHVV 7\SH
FWLYLWLHV
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$QQXDO &RPSUHKHQVLYH )LC

,GDKR

6WDWH RI



6WDWH RI ,GDKR

6FKHGXOH
JLVFDO <HDUYV
GROODUV LQ WKRXVDQGYV

2WKHU /RQJ 7HUP /LDELOLWLHYV

DV UHVWDDWHGH VW DDAVHIGH V W DDAWVHIGH V W DDAWVHIGH V W DDAWHIGH V W DDAWVHIGH V W DDAWVHIGH V W DDWHIGH VW D W H G

*RYHUQPHQWDO $FWLYLWLHYV
&RPSHQVDWHG $EVHQFHYV
B3ROLF\ &ODLP /LDELOLWLHYV
&ODLPV DQG -XGJPHQWYV

1HW 3HQVLRQ /LDELOLW\

1HW 23(% 2EOLJDWLRQ

7TRWDO 23(% /LDELOLW\

2WKHU /RQJ 7HUP /LDELOLWLHV

7RWDO *RYHUQPHQWDO $FWLYLWLHV

%XVLQHVV 7\SH $FWLYLWLHV
&RPSHQVDWHG $EVHQFHYV

1HW 3HQVLRQ /LDELOLW\

1HW 23(% 2EOLJDWLRQ

7TRWDO 23(% /LDELOLW\

1HW 23(% /LDELOLW\ 8 RI ,
2WKHU /RQJ 7HUP /LDELOLWLHV

7TRWDO %XVLQHVV 7\SH $FWLYLWLHV

7TRWDO 3ULPDU\ *RYHUQPHQW

1RWH 'HWDLOV UHJDUGLQJ

"XH WR WKH LPSOHPHQWDWLRQ RI *$6% 6W
Q)< SHQVLRQ ZDV LQ DQ DVVHW SRVL
JQ )< WKH ODUJH LQFUHDVH LQ JRYHUQ

6WDWH RI ,GDKR

PHQW 1R

so

WKH OLDELOLWLHY OLVWHG DERYH FDQ EH IRXQG LQ 1RWH

LQ )<

WR WKH ILQDQFLDO VW

WKH QHW 23(% REOLJDWLRQ ZDV UHPRYHG L
DO DFWLYLWLHV ZDV GXH WR SHQVLRQ UHWXUQLQJ WR D OLDEL

$QQXDO &RPSUHKHQVLYH )LC



6WDWH RI ,GDKR

6FKHGXOH S3OHGJHG 5HYHQXH &RYHUDJH
JLVFDO <HDUYV
GROODUV LQ WKRXVDQGYV

*RYHUQPHQWDO $FWLYLWLHYV

1RWHV 3D\DEOH ,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW
5HYHQXH

YJHGHUDO +LJKZD\ *UDQWYV

6WDWH )XQGV

$YDLODEOH S5HYHQXH

"HEW B6HUYLFH

3ULQFLSDO

LQWHUHVW

&RYHUDJH

%XVLQHVV 7\SH $FWLYLWLHV

5HYHQXH %RQGV &ROOHJIHV DQG 8QLYHUVLWLHV
5HYHQXH

6WXGHQW )HHV 30HGJHG

6DOH Rl *RRGV DQG 6HUYLFHV 30HGJHG

2WKHU ,QFRPH 30HGJHG

JHVV 2SHUDWLQJ ([SHQVHYV

1HW $YDLODEOH 5HYHQXH

"HEW B6HUYLFH

3ULQFLSDO

LQWHUHVW

&RYHUDJH

5HYHQXH %RQGV ,GDKR :DWHU 5HVRXUFHV %RDUG
5HYHQXH

6DOH Rl *RRGV DQG 6HUYLFHV
JHVV 2SHUDWLQJ ([SHQVHYV

1HW $YDLODEOH 5HYHQXH

"HEW B6HUYLFH

3ULQFLSDO

LQWHUHVW
&RYHUDJH

1RWHV 3D\DEOH &ROOHJIHV DQG 8QLYHUVLWLHYV
5HYHQXH

6WXGHQW )HHV 30HGJHG
+RXVLQJ )HHV 30HGJIHG

2WKHU ,QFRPH 30HGJHG
JHVV 2SHUDWLQJ ([SHQVHYV
1HW $YDLODEOH 5HYHQXH
"HEW 6HUYLFH

3ULQFLSDO

,QWHUHVW
&RYHUDJH
1RWH 'HWDLOV UHJDUGLQJ WKH 6WDWH V RXWVWDQGLQJ ERQGV FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDO
QHW DYDLODEOH UHYHQXH GLYLGHG E\ GHEW VHUYLFH
JRU ILVFDO \HDUV )< DQG WKH ,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW LVVXHG QRWHYV SD\DEOH WR

LPSURYHPHQWYV

Q)< 7(&0 ERQGV ZHUH DGGHG WR WKLV OLQH

,Q FRQQHFWLRQ ZLWK WKH LVVXDQFH RI WKH ERQGY WKH ,GDKR 6WDWH 8QLYHUVLW\ VXSSOHPHQWDO U
UHVXOWLQJ LQ D UHVWDWHPHQW $GGLWLRQDO GHWDLOV FDQ EH IRXQG LQ WKH ,GDKR 6WDWH 8QLYHUVLW\ V
Q)< RWKHU SOHGJHG LQFRPH LQFUHDVHG SULPDULO\ GXH WR DQ LQFUHDVH LQ SOHGJHG LQYHVWPHQW LQ]
Q)< WK H LVVXHG QRWHV SD\DEOH ZHUH SDLG LQ IX0O0

7KH 6HULHV 5HIXQGLQJ %RQGV ZHUH SDLG LQ IX00 LQ )<

7KH ,GDKR :DWHU 5HVRXUFHV %RDUG UHYHQXH ERQGV ZHUH SDLG LQ IX00 LQ )<

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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6WDWH RI ,GDKR

6FKHGXOH 'HPRJUDSKLF DQG (FRQRPLF ,QGLFDWRUYV
&DOHQGDU <HDUYV

3RSXODWLRQ

,GDKR WKRXVDQGYV
&KDQJH
1DWLR@DWKRXVDQGYV
&KDQJH

7RWDO 3HUVRQDO ,QFRPH
,GDKIR) ELOOLRQV
&KDQJH
1DWLR@DBLOOLRQYV
&KDQJH

3HU &DSLWD 3HUVRQDO ,QFRPH
,GDKR

&KDQJH

1DWLRQDO

&KDQJH

OHGLDQ $JH ,GDKR 1%

(GXFDWLRQDO $WWDLQPHQW

WK *UDGH RU /HVV

6RPH +LJK 6FKRRO 1R 'LSORPD

+LJK 6FKRRO 'LSORPD

6RPH &ROOHJH 1R 'HJUHH

$VVRFLDWH %DFKHORU RU *UDGXDWH 'HJUHH

5HVLGHQW &LYLOLDQ /DERU JRUFH DQG (PSOR\PHQW LQ ,GDKR
&LYLOLDQ /DERU )RUFH

(PSOR\HG

8QHPSOR\HG

8QHPSOR\PHQW 5DWH

1RQIDUP :DJH DQG 6DODU\ :RUNHUV (PSOR\HG LQ ,GDKR
*RRGV 3URGXFLQJ ,QGXVWULHYV

OLQLQJ

/RJJILQJI DQG :RRG 3URGXFWYV

&RPSXWHU DQG (OHFWURQLFV

&RQVWUXFWLRQ

ODQXIDFWXULQJ 'XUDEOH *RRGYV

ODQXIDFWXULQJ 1RQGXUDEOH *RRGYV

7RWDO *RRGV 3URGXFLQJ ,QGXVWULHYV

1RQ *RRGV 3URGXFLQJ ,QGXVWULHYV

7TUDGH

6HUYLFH

6WDWH DQG /RFDO *RYHUQPHQW

JHGHUDO *RYHUQPHQW

7TRWDO 1RQ *RRGV 3URGXFLQJ ,QGXVWULHYV
7TRWDO 1RQIDUP :DJH DQG 6DODU\ (PSOR\PHOQW

6RXUFHV ,GDKR 'LYLVLRQ RI )LQDQFLDO ODQDJHPHQW ,GDKR 'HSDUWPHQW RI /DERU ,GDKR 6WDWH %RDUG RI (
1RWH 3ULRU \HDU DPRXQWV PD\ FKDQJH GXH WR UHYLVLRQV E\ WKH 8 6 %XUHDX RI (FRQRPLF $QDO\VLV WKH &
7TRWDO SHUVRQDO LQFRPH LV FRPSULVHG RI HDUQHG LQFRPH GLYLGHQGV LQWHUHVW UHQWV DQG JRYHUQPH
OHGLDQ DJH GDWD IRU ,GDKR LV QRW FXUUHQWO\ DYDLODEOH IRU FDOHQGDU \HDU
(GXFDWLRQDO DWWDLQPHQW LQIRUPDWLRQ LV QRW FXUUHQWO\ DYDLODEOH IRU FDOHQGDU \HDU
ODQXIDFWXULQJ 'XUDEOH *RRGV DPRXQWYV DUH QHW RI /RJJLQJ DQG :RRG 3URGXFWV DQG &RPSXWHU DQG (!
,Q UHSRUWLQJ PHWKRG FKDQJHG DQG /RJJLQJ DQG :RRG 3URGXFWV DPRXQWV DUH QRZ LQFOXGHG LQ 0D
QRZ LQFOXGHG LQ ODQXIDFWXULQJ 'XUDEOH *RRGV

6WDWH RI ,GDKR $QQXDO &RPSUHKHQVLYH )LC
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1%

1%
1%
1%
1%
1%

6WDWH RI

,GDKR
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6WDWH RI ,GDKR

6FKHGXOH BULQFLSDO (PSOR\HUYV
&XUUHQW <HDU DQG 1LQH <HDUV $JR
$V RI -XQH $V RI -XQH
3HUFHQW RI 3HUFHQW RI

1XPEHU RI 7RWDO 6WDXWEHU RI 7RWDO 6WDW
ODMRU ,GDKR (PSOR\HUV (PSOR\HHYDQN (PSOR\PHQWSOR\HHYDQN (PSOR\PHQW
6WDWH RI ,GDKR
6W /XNH V +HDOWK 6\VWHP
JHGHUDO *RYHUQPHQW
:DO 0DUW
6W $OSKRQVXV +HDOWK 6\WWHP
$OEHUWVRQ V ,QF
%DWWHOOH (QHUJ\ $OOLDQEFH
OLFURQ 7HFKQRORJ\
‘HVW $GD 6FKRRO 'LVWULFW
%RLVH 6FKRRO 'LVWULFW
.RRWHQDL +HDOWK
%ULJKDP <RXQJ 8QLYHUVLW\ ,GDKR
OHULGLDQ -RLQW 6FKRRO 'LVWULFW
-5 6LPSORW &R
7RWDO
6RXUFH ,GDKR 'HSDUWPHQW RI /I DERU H[FHSW VWDWH HPSOR\HH GDWD ZKLFK FRPHV IURP WKH 2
1RWH $00 ILIJXUHV H[FHSW IRU WKH 6WDWH RI ,GDKR DV RI -DQXDU\ DUH EDVHG RQ D FDOl
PLG SRLQWV LQ WKH UDQJHV JLYHQ
(PSOR\HUV ZKR KDYH QRW \HW VLJQHG D GLVFORVXUH ZLWK WKH ,GDKR 'HSDUWPHQW RI /IDERU ZL
7KH 6 WDWH RI ,GDKR HPSOR\HH WRWDO DV RI -DQXDU\ ZDV REWDLQHG IURP WKH /HILVOI
6FKHGXOH (GXFDWLRQ (QUROOPHQW

3XEOLF 6FKRRO (QUROOPHQW *UDGHYV .
$FDGHPLF <HDUV

(OHPHQWDU\
6HFRQGDU\
7TRWDO $00 *UDGHV

6RXUFH ,GDKR 'HSDUWPHQW RI (GXFDWLRQ

3XEOLF +LJKHU (GXFDWLRQ (QUROOPHQW
BWXGHQW +HROPRRQGWU <HDUV

%RLVH 6WDWH 8QLYHUVLW\
,GDKR 6WDWH 8QLYHUVLW\
8QLYHUVLW\ RI ,GDKR

/HZLV &ODUN 6WDWH &ROOHJH

(DVWHUQ ,GDKR 7HFKQLFDO
&ROOHJIH (,7&

7RWDO &ROOHJHV DQG
8QLYHUVLWLHYV

(0]
w

6RXUFH ,GDKR 6WDWH %RDUG RI (GXFDWLRQ

I1RWH 7RWDO KHDGFRXQW LQFOXGHY DFDGHPLF IXOO WLPH DFDGHPLF SDUW WLPH DQG YRFDWLI
JLJXUHV DUH EDVHG RQ IDOO HQUROOPHQW QXPEHUV IRU HDFK \HDU

,Q )< (,7& EHFDPH D FRPPXQLW\ FROOHJH &ROOHJIH RI (DVWHUQ ,GDKR DQG LV QR ORQJHU D VYV
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6WDWH RI ,GDKR

6FKHGXOH 6WDWH (PSOR\HHV E\ )XQFWLRQ
JLVFDO <HDUV
)XOO 7LPH (PSOR\HHYV

*HQHUDO *RYHUQPHQW
7D[ &RPPLVVLRQ
'"HSDUWPHQW RI $GPLQLVWUDWLRQ
$00 2WKHU

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
'"HSDUWPHQW RI &RUUHFWLRQ

,GDKR 6WDWH 3ROLFH

'HSDUWPHQW Rl - XYHQLOH &RUUHFWLRQYV
$00 2WKHU

+HDOWK DQG +XPDQ 6HUYLFHYV
'"HSDUWPHQW RI +HDOWK DQG :HOIDUH

(GXFDWLRQ
&ROOHJHV DQG 8QLYHUVLWLHYV
$00 2WKHU

(FRQRPLF '"HYHORSPHQW

,GDKR 7UDQVSRUWDWLRQ '"HSDUWPHQW
'"HSDUWPHQW RI /DERU

'"HSDUWPHQW RI $JULFXOWXUH

$00 2WKHU

I1DWXUDO 5HVRXUFHYV

'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
'HSDUWPHQW RI )LVK DQG *DPH
'"HSDUWPHQW RI /DQGV

'HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
$00 2WKHU

6WDWH 7RWDO

DQG 7THPSRUDU\

*HQHUDO *RYHUQPHQW

3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ

(FRQRPLF '"HYHORSPHQW

I1IDWXUDO 5HVRXUFHV
6WDWH 7RWDO

6RXUFH 2IILFH RI WKH ,GDKR 6WDWH &RQWUROOHU

T
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OHVV WKDQ IXO0 WLPH LQFOXGLQJ ERDUG DQG

NLQJ
RUDU\ HPSOR\HHV LQ ILVFDO \HDU LV SULPDULO\ G
VRQ R WKH 'HSDUWPHQW Rl )LVK DQG *DPH KLUH
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6WDWH RI ,GDKR
OFKHGXOH 2S5RUDWLQJ ,QGLFDWRUV EN )XQFWLRQ
J)LVFDO &DOHQGDU <HDUV

*HQHUDO *RYHUQPHQW
7D[ &RPPLVVLRQ
1XPEHU RI 5HWIXQ QAK RIXVHD® G V
1XPEHU RI 5HWXUQV )LD® &V KRXFWQRBYLFDOO\
'"HSDUWPHQW RI $GPLQLVWUDWLRQ
&RQVWUXFWLRQ 3URMHFWYV $GPLQLVWHUHG
(PSOR\HHV &RYHUHG E\ %HQHILW 30DQV
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
'"HSDUWPHQW RI &RUUHFWLRQ
,QFDUFHUDWHG 2IIHQGHUV
6XSHUYLVHG 2IIHQGHUYV
,GDKR 6WDWH 3ROLFH
'UXJ 5HODWHG $UUHVWV
'8, SUUHVWYV
$00 2WKHU $UUHVWV
'"HSDUWPHQW RI -XYHQLOH &RUUHFWLRQV
1XPEHU RI -XYHQLOHV 6HUYHG
5DWH RI 5GHFRPPLWPHQW WR '-& &XVWRG\
+HDOWK DQG +XPDQ 6HUYLFHV
'"HSDUWPHQW RI +HDOWK DQG :HOIDUH
OHGLFDLG (QUROOHHYV
3HUFHQW RI 3RSXODWLRQ
YRRG 6WDPS 5HFLSLHQWYV
3HUFHQW RI 3RSXODWLRQ
(GXFDWLRQ
&ROOHJHV DQG 8QLYHUVLWLHYV
(QUROOPHQW
1XPEHU RI &HUWLILFDWHY DQG 'HJUHHV $ZDUGHG
(FRQRPLF '"HYHORSPHQW
,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW
3HUFHQW RI 3DYHPHQW :KLFK LV '"HILFLHQW
9HKLFOHV :HQ MKKRXVDQGV
'"HSDUWPHQW RI /DERU
,QGLYLGXDOV 5HJLVWHUHG IRU (PSOR\PHQW
-RE 2SHQLQJV 5HFHLYHG
'"HSDUWPHQW RI $JULFXOWXUH
&RQGXFW 'LVHDVH 7HVWV RQ $QLPDOV
,QVSHFWLRQV RI 'DLU\ )DUPV
1DWXUDO 5HVRXUFHV
'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
$LU 4XDOLW\ 6LWHV ORQLWRUHG
':DWHU 6LWHV ORQLWRUHG
'"HSDUWPHQW RI )LVK DQG *DPH
&LWDWLRQV DQG :DUQLQJV ,VVXHG
+DWFKHU\ )LV R SWDKR/X\GD Q GV
+XQWLQJ DQG )LVKLQJ /LFHQVHV 6ROG
'"HSDUWPHQW RI /DQGV
YRUHVW 3URG X AVOVPLDOLROWERD UG IHHW
JLUHV 5HVSRQGHG WR RQ ,'/ /IDQG
'"HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
3DUN 9LVLQ DWKIRRXY D QG V
5HFUHDWLR QD OLRHWIKRXYD®GRQV 1%

6RXUFHV ,GDKR 'LYLVLRQ RI )LQDQFLDO 0ODQDJHPHQW ,GDKR 6WDWH 7D[ &RPPLVVLRQ 2IILFH Rl WKH ,GDKR 6WDWH &RQWUROOH
-XYHQLOH &RUUHFWLRQV +HDOWK DQG :HOIDUH 7UDQVSRUWDWLRQ /DERU $JULFXOWXUH (QYLURQPHQWDO 4XDOLW\ )LVK DQG

1RWH 2SHUDWLQJ LQGLFDWRUV IRU ILVFDO \HDUV )< DQG )< DUH HVWLPDWHV XQOHVV RWKHUZLVH QRWHG EHORZ

u
*

2SHUDWLQJ LQGLFDWRUV IRU )< DUH DFWXDO DPRXQWYVY QRW HVWLPDWHV
2SHUDWLQJ LQGLFDWRUV DUH UHSRUWHG RQ D FDOHQGDU \HDU EDVLV )RU FDOHQGDU \HDUV RSHUDWLQJ LQGLFDWRUV K
3DUN YLVLWDWLRQ LV FRXQWHG LQ YLVLWRU GD\V 5HFUHDWLRQDO UHJLVWUDWLRQV LQFOXGH ERDWV VQRZPRELOHV DOO WHU!
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6WDWH RI ,GDKR

1%
,Q )< WKH LQFUHDVH LQ MRE RSHQLQJV LV GXH WR DQ LPSURYLQJ ,GDKR HFRQRP\ $ VXEVWDQWLDO GHFUHDVH LQ XQHPSOR\P
$ QHZ IHGHUDO SURJUDP ZDV LPSOHPHQWHG LQ IHGHUDO ILVFDO \HDU ZKLFK VLIJQLILFDQWO\ FKDQJHG WKH ZD\ WKH GHSDUWP

JURXSV WKRVH WKDW XVH VHOI VHUYLFHV UHSRUWDEOH LQGLYLGXDOV DQG WKRVH UHFHLYLQJ VWDII DVVLVWHG VHUYLFHV SDU\
'‘XH WR &29,' EXGJHWLQJ GHFUHDVHV '(4 KDG WR SRVWSRQH PRQLWRULQJ ZDWHU VLWHYV LQ )<
,Q )< ,GDKR V MRE JURZWK RXWSDFHG LWV SRSXODWLRQ JURZWK
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6WDWH RI ,GDKR

6FKHGXOH &DSLWDO $VVHWYV E\ )XQFWLRQ
JLVFEDO <HDUYV

*HOQHUDO *RYHUQPHQW
'"HSDUWPHQW RI $GPLQLVWUDWLRQ
%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGV
B3XEOLF 6DIHW\ DQG &RUUHFWLRQ
'HSDUWPHQW RI &RUUHFWLRQ
%XLOGLQJIV
9HKLFOHV
,GDKR 6WDWH 3ROLFH
9HKLFOHV
ODFKLQHU\ DQG (TXLSPHQW
'HSDUWPHQW RI - XYHQLOH &RUUHFWLRQV

%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGYV
9HKLFOHV

+HDOWK DQG +XPDQ 6HUYLFHV

'HSDUWPHQW RI +HDOWK DQG :HOIDUH

%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGV
9HKLFOHV
(GXEFDWLRQ
&ROOHJHV DQG 8QLYHUVLWLHYV
%XLOGLQJV VTXDUH IRRWDJH LQ WKRXVDQGV
(FRQRPLF '"HYHORSPHQW
,GDKR 7UDQVSRUWDWLRQ 'HSDUWPHQW
+LJKZD\ /DQH OLOHYV
9HKLFOHV
+HDY\ (TXLSPHQW
'"HSDUWPHQW RI $JULFXOWXUH
6FLHQWLILF DQG /DERUDWRU\ (TXLSPHQW
9HKLFOHV
1DWXUDO 5HVRXUFHYV
'"HSDUWPHQW RI (QYLURQPHQWDO 4XDOLW\
$LU ORQLWRULQJ ,QVWUXPHQWYV
':DWHU 6DPSOLQJ 4XDOLW\ (TXLSPHQW
'"HSDUWPHQW RI )LVK DQG *DPH
+DWFKHULHYV
9HKLFOHV
%RDWV
:LOGOLIH ODQDJHPHQW $UHDYV
'"HSDUWPHQW RI /DQGYV
$FUHV RI /IDQG LQ WKRXVDQGV
9HKLFOHV
'HSDUWPHQW RI 3DUNV DQG 5HFUHDWLRQ
6WDWH 3DUNV
$FUHV Rl 6BWDWH 3DUN /DQG LQ WKRXVDQGYV
%XLOGLQJV

9HKLFOHV
6RXUFHV 2IILFH RI WKH ,GDKR 6WDWH &8RQWUROOHU ,GDKR '"HSDUWPHQWYV RI -XYHQLOH &RUUHFWLRQV
SHFUHDWLRQ DQG ,GDKR FROOHJHV DQG XQLYHUVLWLHV
1RWH 7KH ,GDKR 6WDWH 7D[ &RPPLVVLRQ WKH 'HSDUWPHQW RI &RPPHUFH DQG WKH 'HSDUWPHQW RI /I
,Q )< ,GDKR 6WDWH 3ROLFH RUGHUHG PRUH YHKLFOHV DQG UHODWHG HTXLSPHQW WKDQ LQ SULF
/HDVHG EXLOGLQJYV DUH LQFOXGHG
+LJKZD\ ODQH PLOHV DQG DFUHV RI ODQG IRU )< DUH EDVHG RQ HVWLPDWHYV
$VVHWV XQGHU DUH QRW LQFOXGHG LQ FDSLWDO DVVHWYV
,QFOXGHVY ODQG XQGHU ZDWHU
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6WDWH RI ,GDKR

6FKHGXOH $VVHWYV /LDELOLWLHV DQG )XQG %DODQFHYV
*HQHUDO )XQG $FFRXQWYV
-XQH
GROODUV LQ WKRXVDQGYV
6WDWH*HQRHU DQHQW %xe HW ,QFRPH
$FFRXQW %XLOGLQJ6WDELOL]DWLRQHQQLXPDUQLQJV

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
3RROHG &DVK DQG ,QYHVWPHQWYV
,QYHVWPHQWYV
$FFRXQWV 5HFHLYDEOH 1HW
7D[HV 5SHFHLYDEOH 1HW
,QWHUIXQG 5HFHLYDEOHV
'XH IURP 2WKHU (QWLWLHYV
,QYHQWRULHY DQG 3UHSDLG ,WHPV
/RDQV 1RWHV /HDVHV DQG 30HGJHYV 5HFHLYDEOH 1HW
2WKHU $VVHWYV
SHVWULFWHG $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
L, QYHVWPHQWYV
7RWDO $VVHWYV
/,$%,/,7,(6 $1' )81' %$/$1&(6
/ILDELOLWLHYV
$FFRXQWYV 3D\DEOH
3D\UROO DQG 5HODWHG /LDELOLWLHYV
,QWHUIXQG 3D\DEOHV
'XH WR 2WKHU (QWLWLHYV
8QHDUQHG 5HYHQXH
$PRXQWYV +HOG LQ 7UXVW IRU 2WKHUYV
2WKHU $FFUXHG /LDELOLWLHYV
7RWDO /LDELOLWLHYV
"()(55(' ,1)/2:6 2) 5(6285&(6
'"HIHUUHG ,QIORZV
)XQG %DODQFHV
1RQVSHQGDEOH
,QYHQWRULHV DQG 3UHSDLG ,WHPV
1RQFXUUHQW 5HFHLYDEOHYV
5HVWULFWHG
&RPPLWWHG
$VVLIQHG
8QDVVLJIQHG
7RWDO )XQG %DODQFHV

7RWDO /LDELOLWLHV 'HIHUUHG ,QIORZV RI 5HVRXUFHV DQG
)XQG %DODQFHV
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6DOHV 7D/ HQF\OLVFHOODQHRXR®RWDO
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6WDWH RI ,GDKR

6FKHGXOH SHYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG

*HQHUDO )XQG $FFRXQWYV
)RU WKH )LVFDO <HDU (QGHG -XQH
GROODUV LQ WKRXVDQGYV

6WDWH *HQRBUHD®
$F L

D
FRXQW % XLO

JHW ,QFRPH
LOL]DWILERQHQQLXRDUQLQJIV

5(9(18(6

6DOHV 7D]

,QGLYLGXDO DQG &RUSRUDWH 7D[HV
2WKHU 7D[HV

/JLFEHQVHV 3HUPLWV DQG )HHV
6DOH RI *RRGV DQG 6HUYLFHV
*UDQWYV DQG &RQWULEXWLRQV
,QYHVWPHQW ,QFRPH /RVV
7REDFFR 6HWWOHPHQW

2WKHU ,QFRPH

7TRWDO 5HYHQXHV

(:3(1',785(6
&XUUHQW
*HQHUDO *RYHUQPHQW
3XEOLF 6DIHW\ DQG &RUUHFWLRQ
+HDOWK DQG +XPDQ 6HUYLFHV
(GXFDWLRQ
(FRQRPLF '"HYHORSPHQW
1DWXUDO 5HVRXUFHYV
&DSLWDO 2XWOD\
,QWHUJRYHUQPHQWDO 5HYHQXH 6KDULQJ
'"HEW 6HUYLFH
BULQFLSDO 5HWLUHPHQW
,QWHUHVW DQG 2WKHU &KDUJHYV

7TRWDO ([SHQGLWXUHV

5HYHQXHV 2YHU 8QGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6 86(6
/HDVH $FTXLVLWLRQV
6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV ,Q

7UDQVIHUV 2XW

7TRWDO 2WKHU )LQDQFLQJ 6RXUFHV 8VHYV

1HW &KDQJH LQ )XQG %DODQFHV
YXQG %DODQFHV %HJLQQLQJ DV 3UHYLRXVO\ 5HSRUWHG
5HVWDWHPHQW IRU (UURU &RUUHFWLRQ

)XQG %DODQFHV %HJLQQLQJ DV 5HVWDWHG

)XQG %DODQFHV (QG RI <HDU

6WDWH RI ,GDKR
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6WDWH RI ,GDKR

6FKHGXOH

OLVFHOODQHRXV 6WDWLVWLFV

6WDWH )DFWYV

6WDWH &DSLWD®WRLVH
$GPLWWHG WR WKKCH 8QLRQ
1LENQDPH 7KH *HP 6WDWH
ORWWR
3RSXODWLRQ
+LIJKHVW (OHY DOWA R% RARLIQ W

/IRZHVW (OHYDVEGORPN B RLYWU DW /HZLVWRQ

1XPEHU RI /IDNHRUH 7KDQ

6WDWH %LUG ORXQWDLQ %OXHELUG
6WDWH 'DQFH 6TXDUH 'DQFH

6WDWH )LVK &EXWWKURDW 7URXW
6WDWH )ORZHU6\ULQJD

6WDWH )RVVLO+DJHUPDQ +RUVH
6WDWH )UXLW +XFNOHEHUU\

6WDWH *HP 6 WR®BKR 6WDU *DUQHW
6WDWH *HPVWRAKH &§&EWKR &XW
6WDWH +RUVH $SSDORRVD

6WDWH 'LQRVDXU\FWRGURPHXYV
6WDWH ,QVHFWORQDUFK %XWWHUIO\
6WDWH 5DSWRBHUHJULQH )DOFRQ
6WDWH $PSKLEI®MKR *LDQW 6DODPDQGHU
6WDWH 6RQJ +HUH :H +DYH ,GDKR
6WDWH 7UHH HVWHUQ :KLWH 3LQH
6WDWH 9HJHW DBERONWHD W R

6RXUFH ,GDKR %OXH %RRN

/DQG $UHD DQG 8VH
LQ VIXDUH PLOHYV

/DQG $UHD

:DWHU $UHD

JHGHUDO /DQG

7RWDO 1RQ )HGHUDO /DQG
7RWDO 5XUDO /DQG
$JULFXOWXUDO /DQG
5DQJH /DQG

YRUHVW /DQG

7ZHQW\ /DUJHVW
&RPPXQLWLHYVY LQ ,GDKR

&HQVXV &HQVXV

%RLVH

(VWR 3HUSHWXD /HW ,W %H 3HUSHWKX®IODQ

1DPSD

JHHW $ERYH 6H,DKRHD OOV

)&BIVGEEHROYOH 6HD /HYHO
3RFDWHOOR
&RHXU G $OHQH
7ZLQ )DOOV
S5H[EXUJ

3RVW )DOOV
/HZLVWRQ
(DJOH

ORVFRZ

.XQD

$PPRQ
ORXQWDLQ +RPH
&KXEEXFN
+D\GHQ

-HURPH
%ODFNIRRW

6RXUFH ,GDKR %OXH %RRN

,GDKR &RPPRGLW\ 5DQNLQJV

&RPPRGLW\

86 5DQM 6

3HSSHUPLQW RLO
%DUOH\
3RWDWRHYV

+D\ DOIDOID
+RSV
6XJDUEHHWYV
2QLRQ GU\
'KHDW VSULQJ
/HQWLOV

/DQG $UHD DQG 8VH DPRXQWV ZHUH FRQYHUWHB\OWRAR VTXDUH

DFUHV WR VTXDUH PLOHV DW

6RXUFH ,GDKR %OXH %RRN

6RXUFH ,GDKR )LVFDO )DFWV

6WDWH RI ,GDKR

DFUHV WR WKH PLOH

:KHDW DOO

'U\ HGLEOH SHDV
+D\ DOO

'U\ HGLEOH EHDQV
&RUQ VLODJH
KHDW ZLQWHU

6RXUFH ,GDKR $JULFXOWXUH )DFWV

$QQXDO &RPSUHKHQVLYH )LC
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